City of Lemon Grove
City Council Regular Meeting Agenda

Tuesday, May 5, 2020, 6:00 p.m.

Virtual Meeting via Zoom platform
https://www.zoom.us/home?zcid=2478

Meeting Access & Password # 619-825-3800
https://us04web.zoom.us/j/6198253800

City Council
Racquel Vasquez, Mayor

Jennifer Mendoza, Mayor Pro Tem
Jerry Jones, Councilmember
David Arambula, Councilmember
Yadira Altamirano, Councilmember

A public agenda packet is available for review on the City’s website

Public Participation

In accordance with Executive Orders N-25-20, N-29-20 and N-35-20 paragraph 3, executed
by the Governor of California on March 17, 2020, and as a response to mitigating the spread
of Coronavirus known as COVID-19, the Regular Meeting of the City Council scheduled for
Tuesday, May 5, 2020, at 6:00 p.m. will be a virtual meeting — audio only.

Below are the ways to participate. For any questions contact the City Clerk’s Office at (619)
825-3800.

Members of the public are able to participate in the following ways:

1. Listen to audio live via zoom

2. Written Public Comment: Which will be accepted by email with the subject line
PUBLIC COMMENT ITEM # . Email to the City Clerk
schapel@lemongrove.ca.gov prior to the meeting. The deadline for the public
comment to be submitted is Monday, May 4, 2020 at 5:00 p.m. Any comment
received after the deadline will not be read at the meeting, but will be maintained in
the record.

Join the Meeting

Before joining a Zoom meeting on a computer or mobile device, you can download the Zoom
app from the Zoom Download Center. Otherwise, you will be prompted to download and
install Zoom when you click a join link.

Prerequisites
e Each meeting has a Meeting Access ID and Password that will be required to join a
Zoom meeting. #619-825-3800. If you have eNotification set-up it will be included on
your email notification. If you have not yet set-up notifications for City meetings and
events please go to the City website and sign up.
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¢ Meeting will be Audio only for all participants.

—

Open the Zoom desktop client

2. Join a meeting using one of these methods:
*  Click Join a Meeting if you want to join in without signing in.
*  8Sign in to Zoom then click join.

3. Enter the Meeting ID number and your display name

4. If you're not signed in, enter a display name.

All audio will be muted upon entering.
The meeting audio will be available on the City website within 24 hours of the meeting.

Public Comment:

In accordance with Executive Orders N-25-20, N-29-20 and N-35-20 paragraph 3, executed
by the Governor of California on March 17, 2020. Written Public Comment: Which will be
accepted by email with the subject line PUBLIC COMMENT ITEM ___ . Email to the City
Clerk schapel@lemongrove.ca.gov prior to the meeting. The deadline for the public
comment to be submitted is Monday, May 4, 2020 at 5:00 p.m. Any comment received after
the deadline will not be read but will be maintained in the record. Monday, May 4 by 5:00

p-m.

Process:
1. Email City Clerk your written comment. In the Subject Line of the email indicate whether
comment is for Public Comment (item not on the agenda) or Agenda Item #.

Participants addressing the City Council by email are encouraged to provide the following
information:
a) Full Name;
b) Contact Number;
Address;
Public Comment or Agenda Item No;
Subject;
f) Written Comments

— N =

c
d
e

2. Include Comment — Comment is limited up to three (3) minutes. Comment will be read by
the City Clerk and timed and if comment extends longer than three (3) minutes it will be timed
out.

If comment is received but there is no indication as to whether it is to be read under Public
Comment or a specific agenda item, the comment will be retained in the record but not read
at the meeting.

Currently public comment is only being accepted by email to be read by the City Clerk. City
Clerk email address: schapel@lemongrove.ca.gov
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City of Lemon Grove
City Council Regular Meeting Agenda

Tuesday, May 5, 2020, 6:00 p.m.
Virtual Meeting via Zoom platform

The City Council also sits as the Lemon Grove Housing Authority, Lemon Grove Sanitation District
Board, Lemon Grove Roadway Lighting District Board, and
Lemon Grove Successor Agency

Call to Order

Pledge of Allegiance:

Changes to the Agenda:

Public Comment:

(Note: In accordance with State Law, the general public may bring forward an item not
scheduled on the agenda; however, the City Council may not take any action at this meeting.
If appropriate, the item will be referred to staff or placed on a future agenda.)

Public comment will be read into the record by the City Clerk. Per Lemon Grove Municipal
Code Section 2.14.150, each comment is allowed up to three (3) minutes.

City Council Oral Comments and Reports on Meetings Attended at the Expense of the City.
(GC 53232.3 (d)) (63232.3.(d) states that members of a legislative body shall provide brief reports on meetings
attended at the expense of the local agency at the next regular meeting of the legislative body.)

City Manager Report:

1. Consent Calendar:

(Note: The items listed on the Consent Calendar will be enacted in one motion unless
removed from the Consent Calendar by Council, staff, or the public.)

A. Waive Full Text Reading of All Ordinances on the Agenda

Reference: Kristen Steinke, City Attorney
Recommendation: Waive the full text reading of all ordinances included in this
agenda; Ordinances shall be introduced and adopted by title only.

B. City of Lemon Grove Payment Demands
Reference: Molly Brennan, Finance Director

Recommendation: Ratify Demands

C. Approval of Meeting Minutes
April 21, 2020 — Regular Meeting
April 28, 2020 - Special Meeting — Budget Workshop

Reference: Shelley Chapel, City Clerk
Recommendation: Approve Minutes
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D. Acceptance of Approved Planning Commission Meeting Minutes

March 9, 2020 — Special Meeting — Climate Action Plan

Reference: Shelley Chapel, City Clerk
Recommendation: Note and File.

E. Lease Ageement with Home Start

Reference: Mike James, Assistant City Manager and Public Works Director
Recommendation: Adopt Resolution entitled, “A Resolution of the City Council
of the City of Lemon Grove, California, Approving a No Fee Lease Agreement
with Home Start.

F. Rejection of Claim - Ratcliff

Reference: Molly Brennan, Administrative Services Director
Recommendation: Reject Claim

Public Hearing:

2. Appeal of the Community Development Department’'s Decision to Deny Minor Use
Permit No. MUP-190-0005, A Request for Early Separation Findings to Establish a
Medical Marijuana Dispensary at 3648 Olive Street in the Heavy Commercial Zone.

Reference: Noah Alvey, Community Development Manager

Recommendation: Conduct the Public Hearing, Receive Public Comment, and
Adopt a Resolution of the City Council of the City of Lemon Grove, California,
Denying Administrative Appeal No. AA1-900-0003, Upholding the Community
Development Department’s Decision to Deny Minor Use Permit No. MUP-190-
0005; a Request for Early Separation Findings to Establish a Medical Marijuana
Dispensary at 3648 Olive Street, Lemon Grove, California.

Reports to Council:

3. California Joint Powers Insurance Authority (JPIA) Participation

Reference: Molly Brennan, Administrative Services Director
Recommendation:

1.

Authorize participation in the California Joint Powers Insurance Authority (CJPIA)
and approve the use of the CJPIA and Alliant Insurance Services for other
insurance needs; and

. Adopt a resolution (Attachment B) to join the California Joint Powers Insurance

Authority and execute the Joint Powers Agreement (Attachment C); and

. Adopt a resolution (Attachment D) to join the California Joint Powers Insurance

Authority’s Primary Liability Protection Program; and

. Adopt a resolution (Attachment E) delegating tort liability claims handling

responsibilities to the California Joint Powers Insurance Authority; and

. Adopt a resolution (Attachment F) to join the California Joint Powers Insurance

Authority’s Excess Workers’ Compensation Protection Program; and

. Adopt a resolution (Attachment G) to provide Worker's Compensation Coverage

for certain City of Lemon Grove volunteers; and

. Authorize the City Manager, or their designee, to execute the CJPIA related

agreements and documents; and

. Authorize the Administrative Services Director, or their designee, to fund and

replenish reserve funds for the payment of the self-insured retention (SIR) portion
of workers’ compensation claims.
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Closed Session:

1. LIABILITY CLAIM
Government Code Section 54956.95
Claimant: Farson
Agency Claimed Against: City of Lemon Grove

Adjournment

AFFIDAVIT OF NOTIFICATION AND POSTING
STATE OF CALIFORNIA)

COUNTY OF SAN DIEGO) SS

CITY OF LEMON GROVE)

[, Shelley Chapel, MMC, City Clerk of the City of Lemon Grove, hereby declare under penalty of perjury
that a copy of the above Agenda of the Regular Meeting of the City Council of the City of Lemon Grove,
California, was delivered and/or notice by email not less than 72 hours, before the hour of 6:00 p.m. on
May 5, 2020, to the members of the governing agency, and caused the agenda to be posted on the City’s
website at www.lemongrove.ca.gov and at Lemon Grove City Hall, 3232 Main Street Lemon Grove, CA
91945.

/sl: Shelley Chapel

Shelley Chapel, MMC, City Clerk

In compliance with the Americans with Disabilities Act (ADA), the City of Lemon Grove will provide special
accommodations for persons who require assistance to access, attend and/or participate in meetings of
the City Council. If you require such assistance, please contact the City Clerk at (619) 825-3800 or email
schapel@lemongrove.ca.gov. A full agenda packet is available for public review at City Hall



CITY OF LEMON GROVE

CITY COUNCIL

STAFF REPORT
Item No. 1.A

Meeting Date:  May 5, 2020
Submitted to: Honorable Mayor and Members of the City Council

Department: City Manager’s Office
Staff Contact: Kristen Steinke, City Attorney
Item Title: Waive the Full Text Reading of all Ordinances

Summary: Waive the full text reading of all ordinances included in this agenda. Ordinances
shall be introduced and adopted by title only.

Environmental Review:
X] Not subject to review [] Negative Declaration
[] Categorical Exemption, Section | | [J Mitigated Negative Declaration

Fiscal Impact: None.

Public Notification: None.



CITY OF LEMON GROVE

CITY COUNCIL

STAFF REPORT
Item No. 1.B

Meeting Date: May 5, 2020

Submitted to: Honorable Mayor and Members of the City Council
Department: City Manager’s Office

Staff Contact: Molly Brennan, Administrative Services Director

mailto:MBrennan@lemongrove.ca.govm

Item Title: City of Lemon Grove Payment Demands

Recommended Action: Ratify Demands.

Environmental Review:
X] Not subject to review [] Negative Declaration
[] Categorical Exemption, Section | | [ Mitigated Negative Declaration

Fiscal Impact: None.

Public Notification: None.



City of Lemon Grove Demands Summary
Approved as Submitted:
Molly Brennan, Administrative Services Director
For Council Meeting: 05/05/20

CHECK NO

ACH

ACH

ACH

ACH

12816

12817

12818

12819

12820

12821

12822

12823

12824

12825

12826

12827

12828

12829

12830

12831

12832

12833

12834

12835

12836

12837

12838

12839

12840

12841

12842

12843

INVOICE NO

Apr7 20

Refill 4/15/20

64809952

Jan20

2020-03

Mar2020

May 2020

CarsForYou

Castellanos

20401088

Dell

Fotu

Lee

Mataitusi

IN1444405
IN1444845

6962

67619892

3010313404

Apr-20

017360254

FAUD-00002190

Apr2020

4/21/20
Mar20
0303202305
0331202305
0414202305

INV1017589

21284-Feb20
21284-Mar20

20-4772
Apr21
1496082
Mar20
Mar20
Mar20
Mar20

Mar20

Mar20

VENDOR NAME

US Treasury

Pitney Bowes Global Financial Services LLC
WEX Bank

San Diego County Sheriff's Department
American Asphalt South, Inc.

BCC

California Dental Network Inc.
Cars For You

Castellanos, Cindy

CSAC Excess Insurance Authority
Dell Investment Prop

Fotu, Leigagato

Lee, James
Mataitusi, Kilisi

Municipal Emergency Services Inc.

North County EVS, Inc.

Occupational Health Centers of CA, A Medical
Parkhouse Tire Inc.

Preferred Benefit Insurance Administrators
San Diego Union Tribune

State Controller

BCC

California State Disbursement Unit
Colonial Life

Domestic Linen- California Inc.

George Hills Company

Grant & Kessler, APC

I love a Clean San Diego
ICMA
Liebert Cassidy Whitmore

Lounsbery Ferguson Altona & Peak LLP

SDG&E

CHECK
DATE

04/14/2020
04/17/2020
04/17/2020
04/21/2020
04/15/2020

04/15/2020

04/15/2020
04/15/2020
04/15/2020
04/15/2020
04/15/2020

04/15/2020

04/15/2020
04/15/2020

04/15/2020

04/15/2020
04/15/2020
04/15/2020
04/15/2020
04/15/2020
04/15/2020

04/22/2020

04/22/2020
04/22/2020

04/22/2020

04/22/2020

04/22/2020

04/22/2020
04/22/2020
04/22/2020

04/22/2020

04/22/2020

ACH/AP Checks 04/14/20-04/22/20

Payroll - 04/21/20

Total Demands

Description

Federal Taxes 4/7/20

Postage Usage 4/15/20

Fuel - Fire Dept - Mar'20

Law Enforcement Services - Jan'20

FY2019-20 St Rehab Proj/Contract # 2020-10 thru 2/28/20

LTD Insurance - Mar'20
Life Insurance - Mar20

California Dental Insurance -May20

Refund/Cars For You/Duplicate Payment/Fire Fee
Refund/Castellanos, Cindy/Deposit - LBH- 5/2/20 COVID-19
Employee Assistance Program - Apr-Jun 20

Refund/Dell Investment Prop/Late Fee

Refund/Fotu, Leigagato "Nana"/Deposit - LBH- 6/6/20 COVID-19
Refund/Fotu, Leigagato "Nana"/Rental - LBH- 6/6/20 COVID-19

Refund/Lee, James R/Permit Cancellation - B20-0137
Refund/Mataitusi, Kilisi/Deposit - CC- 5/9/20 COVID-19

7 Snap Change Gas Cylinders/Carbon-Wrapped, Pressure 4500,30 Min
QRAE3 Calibration Kit/Gas Mix/Regulator & Tubing

E310 AM Service & Safety Inspection/Repair Coolant Leak/PkgBrake
Medical Exam - 4/6/20

E10 - 4 Tires & Installation

Dental Insurance- PPO -Apr'20

Recruitment/Job Posting/Tech | - Jan '20

Annual Street Report 7/1/19-6/30/20

Life Insurance - Apr20
LTD Insurance - Apr'20

Wage Withholding Pay Period Ending 4/21/20
Colonial Optional Insurance -Mar20

Shop Towels & Safety Mats 3/3/20

Shop Towels & Safety Mats 3/31/20

Shop Towels & Safety Mats 4/14/20

TPA Claims- Adjusting/Other Services - Mar 20

Legal Svcs/ WIT & SWRAJ - thru 2/29/20
Legal Svcs/ WIT & SWRAJ - thru 3/31/20

ILACSD Recycling Educ Community Outreach Events thru 3/31/20
ICMA Deferred Compensation Pay Period Ending 4/21/20

Prof Svcs: LE050-00006 CalPERS Audit thru 3/31/20

General 03529-00001 Mar'20

Code Enforcemt 03529-00002 Mar'20

03529-00006 Mar'20

03529-00015 Mar'20

03529-00016 Mar'20

Gas & Electric 2/24/20-3/24/20

1,175,793.79

114,947.63

1,290,741.42

INVOICE AMOUNT
24,716.41

250.00

89.48

514,060.32
552,551.67

709.56
510.60

342.12
38.00
300.00
334.95
8.50

200.00
300.00

592.86
200.00

6,750.54
806.02

9,919.74
140.50
1,853.66
3,634.40
499.00
2,806.78

510.60
710.15

161.53
515.56
92.70
92.20
94.20

1,426.30

6,414.84
3,433.95

1,900.00
780.77
2,364.00
9,679.78
215.80
132.80
415.00

149.40

21,267.11

CHECK
AMOUNT

24,716.41

250.00

89.48

514,060.32

552,551.67

1,220.16

342.12

38.00

300.00

334.95

8.50

500.00

592.86

200.00

7,556.56

9,919.74

140.50

1,853.66

3,634.40

499.00

2,806.78

1,220.75

161.53

515.56

279.10

1,426.30

9,848.79

1,900.00

780.77

2,364.00

10,592.78

21,267.11



12844

12845

Apr 23
Apr9

STMT 3/23/2020

Southern CA Firefighters Benefit Trust

US Bank Corporate Payment Systems

04/22/2020

04/22/2020

LG Firefighters Benefit Trust 4/23/20
LG Firefighters Benefit Trust 4/9/20

Postage - Fire

Lodging & Transpo/PARMA Conference/Monterey/2/24-28/20 James

Credit - AutoCAD Annual Subscription Cancellation

Vehicle Maint/Battery Charger/Air Filter/Coolant - Fire

Fire Station Supplies - Detergent/Cord Protector/Oil Absorbent
Vehicle Maint/4 Tires & Installation - Utility 10 F350 Fire
Webinar/COVID19 Employmt Issues/Brennan

Passport Supplies/ID Checking Guide/Envelopes/Pens/Posters
Nameplates - Bell/Prahalad

Recruitment/Lunch for Interview Panel/Mgmt Analyst 3/19/20
Supplies/Streets Workshop 2/28/20

Supplies/Daycamp

Daycamp/SkyZone 8/5/20 - Deposit

830.70 1,661.40
830.70

8.30 2,160.59
1,670.90
-1,610.00
161.70
107.23
601.89
75.00
22078
28.02
96.88
61.34
138.55
600.00

1,175,793.79 1,175,793.79



Item No. 1.C

Meeting Date:
Submitted to:

Department:

Staff Contact:

Item Title:

CITY OF LEMON GROVE

CITY COUNCIL
STAFF REPORT
May 5, 2020
Honorable Mayor and Members of the City Council
City Manager’s Office

Shelley Chapel, City Clerk

Schapel@lemongrove.ca.gov

Approval of City Council Meeting Minutes

Recommended Action: Approval of City Council Meeting Minutes.

Environmental Review:
X Not subject to review Negative [J Declaration

] Categorical Exemption, Sectioh | O Mitigated Negative Declaration

Fiscal Impact: None.

Public Notification: None.



MINUTES OF REGULAR MEETING
OF THE LEMON GROVE CITY COUNCIL
VIRTUAL MEETING VIA ZOOM

TUESDAY, APRIL 21, 2020

The City Council also sits as the Lemon Grove Housing Authority,
Lemon Grove Sanitation District Board, Lemon Grove Roadway Lighting District Board,
and Lemon Grove Successor Agency.

Regular Meeting of the City Council of the City of Lemon Grove, California, took place virtually only
pursuant to California Governor Executive Orders N-25-20, N-29-20 and N-35-20, and in the
interest of public health and safety, we temporarily took actions to prevent and mitigate the spread
and effects of the COVID-19 pandemic by holding City Council and other public meetings via virtual
video media only.

Call To Order:
Mayor Vasquez called the Regular Meeting to order at 6:02 p.m.

Present: Mayor Racquel Vasquez, Mayor Pro Tem Jennifer Mendoza, Councilmember Yadira
Altamirano, Councilmember David Arambula, and Councilmember Jerry Jones.
Absent: None.

Staff Members Present:

Lydia Romero, City Manager, Kristen Steinke, City Attorney, Mike James, Assistant City
Manager/Public Works Director, Molly Brennan, Administrative Services Director, Fire Chief Steve
Swaney, San Diego County Sheriff Lieutenant Rand, and Shelley Chapel, City Clerk.

Pledge of Allegiance was led by Councilmember Altamirano.

Public Comment was read into the Record by City Clerk, Chapel: None.

City Council Oral Comments and Reports on Meetings Attended at the Expense of the City

Mayor Pro Tem Mendoza attended the following meetings and events:
¢ Virtual SANDAG Transportation Meeting

Mayor Vasquez attended the following meetings and events:
¢ Virtual SANDAG Board of Directors Meeting
¢ Virtual California Office of Emergency Services

Consent Calendar:

1.A  Waive Full Text Reading of All Ordinances on the Agenda.

1.B  Ratification of Payment of Demands

1 City Council Meeting Minutes for Special Emergency Meeting of March 31, 2020 and
Regular Meeting of April 7, 2020.

Resolution No. 2020-3713 Approving Regional Transportation Congestion Improvement
Amendment

Rejection of Claim — Britton

Rejection of Claim — Stidum

mm O 0O

—_—
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1.G Resolution No. 2020-3714 Accepting of FY 19 State Homeland Security Grant Program
Urban Areas Security Initiative Funds (UASI)
1.H Resolution No. 2020-3715 Adopting Local Agency Investment Fund Authorization

Action: Motion by Councilmember Arambula, seconded by Mayor Pro Tem Mendoza, to
approve Consent Calendar Items 1.A-1.H.
The motion passed by the following vote:
Ayes: Vasquez, Mendoza, Altamirano, Arambula, Jones
Noes: None.

Reports to Council:

2. Resolution Declaring the Results of the Tuesday, March 3, 2020, Statewide Presidential Primary
Election

Mayor Vasquez introduced City Clerk, Shelley Chapel, who gave the report and
PowerPoint presentation.

No Public Comment.

Action: Motion by Mayor Pro Tem Mendoza, seconded by Councilmember Arambula, to
approve.

Motion passed by the following vote to adopt Resolution No. 2020-3712,
Reciting the Fact of the Statewide Presidential Primary Municipal Election Held
on Tuesday, March 3, 2020, Declaring the Result and Such Other Matters as
Provided by Law.

Ayes: Vasquez, Mendoza, Altamirano, Arambula, Jones
Noes: None.

3. Resolution Approving the Fiscal Year 2020-2021 Road Maintenance Rehabilitation Account
Funding Allocation

Mayor Vasquez introduced Assistant City Manager / Public Works Director, Mike James
who gave the report.

No Public Comment.

Action: Motion by Councilmember Altamirano, seconded by Mayor Pro Tem Mendoza, to
approve.

Motion passed by the following vote to adopt Resolution No. 2020-3716,
Approving a List of Projects for Fiscal Year 2020-2021 Funded by SB1: The
Road Repair and Accountability Act of 2017.

Ayes: Vasquez, Mendoza, Altamirano, Arambula, Jones
Noes: None.
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Mayor Vasquez announced that a Special City Council Meeting — Budget Workshop will be held
Tuesday, April 28, 2020 at 5:00 p.m.

City Attorney Steinke convened the meeting into Closed Session at 6:23 p.m. Closed Session was
conducted via teleconference phone line separate from the “virtual meeting.” The Audio Recording
for the Meeting was paused at that time.

Closed Session:

1. LIABILITY CLAIM

Government Code Section 54956.95
Claimant: Ratcliff
Agency Claimed Against: City of Lemon Grove

2. CONFERENCE WITH LEGAL COUNSEL — EXISTING LITIGATION
Government Code § 54956.9(a)
Name of Case: Citrus St Partners, LLC vs City of Lemon Grove
San Diego Superior Court - Case No.: 37-2019-00064690-CU-MC-CTL)

The meeting was reconvened into Open Session at 6:59 p.m. with all Councilmembers present, the
City Attorney reported there was no action taken in Closed Session.

Adjournment:
There being no further business to come before the Council, the meeting was adjourned at 7:04

p.m. to a meeting to be held Tuesday, April 28, 2020, as a Virtual Meeting, for a Special City Council
Meeting — Budget Workshop.

Shelley Chapel, MMC
City Clerk



MINUTES OF SPECIAL MEETING — BUDGET WORKSHOP
OF THE LEMON GROVE CITY COUNCIL
VIRTUAL MEETING VIA ZOOM

TUESDAY, APRIL 28, 2020

The City Council also sits as the Lemon Grove Housing Authority,
Lemon Grove Sanitation District Board, Lemon Grove Roadway Lighting District Board,
and Lemon Grove Successor Agency.

Regular Meeting of the City Council of the City of Lemon Grove, California, took place virtually only
pursuant to California Governor Executive Orders N-25-20, N-29-20 and N-35-20, and in the
interest of public health and safety, we temporarily took actions to prevent and mitigate the spread
and effects of the COVID-19 pandemic by holding City Council and other public meetings via virtual
video media only.

Call To Order:
Mayor Vasquez called the Regular Meeting to order at 6:02 p.m.

Present: Mayor Racquel Vasquez, Mayor Pro Tem Jennifer Mendoza, Councilmember Yadira
Altamirano, Councilmember David Arambula, and Councilmember Jerry Jones.
Absent: None.

Staff Members Present:

Lydia Romero, City Manager, Kristen Steinke, City Attorney, Mike James, Assistant City
Manager/Public Works Director, Molly Brennan, Administrative Services Director, and Shelley
Chapel, City Clerk.

Pledge of Allegiance was led by Mayor Vasquez.

Reports to Council:

City Manager Romero introduced the item and Administrative Services Director Brennan.
FY 2019-20 and FY2020-2021 General Fund Budget Discussion

Molly Brennan, Administrative Services Director and Lydia Romero, City Manager gave the report
and PowerPoint Presentation.

Mayor called a brief recess at 6:42 p.m. the meeting reconvened with all members present. The
virtual recording was paused.

City Council provided direction to staff to return on Tuesday, May 12, 2020 at 5:00 p.m. for additional
discussion and direction.

City Manager Romero reminded the public that comments, and suggestions can be emailed to
budget@lemongrove.ca.gov

Mayor Vasquez announced that the next Virtual Regular City Council Meeting would be held
Tuesday, May 5, 2020 at 6:00 p.m.

Adjournment:
There being no further business to come before the Council, the meeting was adjourned at 8:04

p.m. to a meeting to be held Tuesday, May 5, 2020, as a Virtual Meeting, for a Regular City Council
Meeting.

Shelley Chapel, MMC
City Clerk



Item No. 1.D

Meeting Date:
Submitted to:

Department:

Staff Contact:

Item Title:

CITY OF LEMON GROVE

CITY COUNCIL
STAFF REPORT
May 5, 2020
Honorable Mayor and Members of the City Council
City Manager’s Office

Shelley Chapel, City Clerk

Schapel@lemongrove.ca.gov

Note and File Planning Commission Meeting Minutes

Recommended Action: Note and file.

Environmental Review:
X Not subject to review Negative [J Declaration

] Categorical Exemption, Section | O Mitigated Negative Declaration

Fiscal Impact: None.

Public Notification: None.



MINUTES OF A MEETING OF
THE LEMON GROVE PLANNING COMMISSION
MONDAY, MARCH 9, 2020

Call To Order:
Chair Bailey called the Special Meeting to order at 6:05 p.m.

Present: Chair Bailey, Commissioner Browne (arrived at 6:06 p.m.), Commissioner LeBaron,
Commissioner Evans, and Commissioner Smith.
Absent: None.

Staff Members Present:

City Manager, Lydia Romero, Planning Commission Attorney Punam Prahalad, City
Clerk/Commission Clerk Shelley Chapel, Noah Alvey, Community Services Manager, and Mike
Viglione, Associate Planner.

Pledge of Allegiance:
Pledge of Allegiance to the Flag was led by Commissioner Evans.

Approval of Meeting Minutes
1. November 25, 2019 Regular Meeting

Action: Motion by Commissioner LeBaron, seconded by Commissioner Smith to approve
meeting minutes.
The motion passed by the following vote:
Ayes: Bailey, Browne, LeBaron, and Smith
Abstain: Evans

Changes to the Agenda:

Chair Bailey asked Planning Commission Clerk, Shelley Chapel to administer the Oath of Office
to newly appointed Commissioner Miranda Evans. Mrs. Evans was appointed by the City Council
on December 3, 2019, to fulfill the term vacated by former Planning Commissioner Relucio who
resigned her sear as she relocated outside of the city limits.

Public Comment: There were no speakers.
Public Hearing:
2. Climate Action Plan

Noah Alvey, Community Development Manager presented the staff report and
PowerPoint Presentation.

Chair Bailey opened the Public Hearing at 6:29 p.m.

Appeared to comment were: Galena Robertson, Evlyn Andrade, Jeanne M. Peterson,
John Michno, and Erik Haverstein.

Action: The public hearing was closed at 7:11 p.m. on a motion by Commissioner Evans,
and second by Commissioner Smith and to adopt Resolution No. 2020-01.
The motion passed by the following vote:
Ayes: Bailey, Browne, Evans, LeBaron, and Smith
Noes: None
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Chair Bailey asked for a Motion to Adjourn Meeting. Commissioner Smith made the
motion, seconded by Commissioner Evans.

Ayes: Bailey, Browne, Evans, LeBaron, and Smith
Noes: None

Adjournment:

There being no further business to come before the Commission, the meeting was adjourned at
7:23 p.m. to a meeting to be held Monday, April 27, 2020, in the Lemon Grove Community Center
located at 3146 School Lane, for a Regular meeting.

Shelley Chapel, MMC
Planning Commission Clerk



CITY OF LEMON GROVE

CITY COUNCIL
STAFF REPORT

Item No. 1.E

Meeting Date: May 5, 2020

Submitted to: Honorable Mayor and Members of the City Council
Department: Public Works Department

Staff Contact: Mike James, Assistant City Manager / Public Works Director

mjames@lemongrove.ca.gov

Item Title: Lease Agreement with Home Start

Recommended Action: Adopt a resolution approving a lease agreement with Home
Start.

Summary: On February 18, 2020, the City Council directed staff to offer workspace for
Home Start to operate within City Hall. Staff worked with Home Start to finalize a lease
agreement to operate a satellite office in an unused office space in City Hall. The
agreement (Attachment A) formalizes the parameters in which Home Start will be allowed
operate in City Hall.

Discussion: At the City Council meeting held on February 18, 2020, staff provided a
homelessness partnership plan update that summarized activities that staff performed
since the summer of 2018. Staff continues to make progress to complete all the actions
that the Council wished to pursue. One specific option, listed as Option #4: Offer
Workspace for Home Start to Operate within City Hall, is now finalized and requires the
City Council approval to move forward.

The agreement outlines the details in which Home Start has agreed to work from the
unused office space in City Hall for Lemon Grove to include specific duties and
responsibilities while service its homeless population. It is a month-to-month agreement
that does not require a lease payment for the use of approximately 181 square feet of
space. No clients will be seen in City Hall but they may be seen outside City Hall or at a
different location in the City. Home Start will use the office space during normal City Hall
working hours and there will be no other requirements needed other than supplying the
office space, wireless internet, copying services for Lemon Grove related activities and
access to the kitchen/break room and restrooms.

Staff recommends that this agreement be approved by the City Council. It will allow
Home Start’s Outreach Coordinator the ability to more frequently visit clients in Lemon
Grove as well as support the East County regional effort to help reduce the number of
individuals and families that are experiencing homelessness.
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Environmental Review:
X] Not subject to review [] Negative Declaration
[] Categorical Exemption, Section | | [ Mitigated Negative Declaration

Fiscal Impact: None.

Public Notification: None.

Staff Recommendation: Adopt a resolution approving a lease agreement with Home
Start.

Attachments:
Attachment A — Resolution

Lease Agreement with Home Start
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RESOLUTION NO. 2020 -

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF LEMON GROVE,
CALIFORNIA, APPROVING A NO FEE LEASE AGREEMENT
WITH HOME START

WHEREAS, the City of Lemon Grove is seeking a non-profit organization to
provide street outreach and service delivery to those individuals and families that are

experiencing homelessness in the City; and

WHEREAS, Home Start was one of four entities that elected to serve the East San
Diego County Region with funds from the Homeless Emergency Aid Program authorized
by Senate Bill 850, that provided $18.8 million of one-time block grant funds to the

Regional Task Force on the Homeless; and

WHEREAS, since 2018, Home Start has partnered with the City to successfully

provide a number of services to aid the homeless population; and

WHEREAS, in order to increase Home Start’s success when serving individuals
and families experiencing homelessness, the City desires to provide a remote office in City

Hall to operate from; and

WHEREAS, in exchange for Home Start’s increased presence to serve the City it
will not be required to pay a lease for use of an office space and related operational areas;

and

WHEREAS, the agreement will enhance the City’s level of services to its homeless

population.

NOW, THEREFORE, BE IT RESOLVED that the City Council of the City of

Lemon Grove, California, hereby:

1. Approves the agreement (Exhibit 1); and

2. Appoints the City Manager, or designee, as agent to conduct all negotiations,
execute and submit all documents which may be necessary for the completion of
the agreement.
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PASSED AND ADOPTED on May 5 2020, the City Council of the City of Lemon

Grove, California, adopted Resolution No. 2020- , passed by the following vote:

AYES:
NOES:
ABSENT:
ABSTAIN:

Racquel Vasquez, Mayor

Attest:

Shelley Chapel, MMC, City Clerk

Approved as to Form:

Kristen Steinke, City Attorney

Lease Agreement with Home Start
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LEASE AGREEMENT BETWEEN
THE CITY OF LEMON GROVE AND HOME START
FOR PARTIAL USE OF OFFICE SPACE AT CITY HALL

Basic Provisions.

1:l

1.2

1.3

1.4

1.5

Parties: This Lease (‘Lease") is made by and between the City of Lemon Grove
("Lessor”) and Home Start (“Lessee”), (collectively, the “Parties”, or individually,
“Party”).

1.1.1 Premises: An office space located at the building known as the City of
Lemon Grove City Hall located at 3232 Main Street, Lemon Grove, CA,
91945, consisting of approximately 181 square feet ("Office”) as shown in
Attachment "A”. Lessee shall not have any rights to the building or
furnishings. Commeon areas shown in Attachment “A" also include the copy
room, restrooms, and the kitchen/break area.

Term: Commencing on April , 2020, the term of the Lease shall be month-
to-month, as mutually agreed to by both parties. There shall be no holdover
tenancy and any changes shall be subject to a written approval by both parties.

Base Rent: There is no cost to the Lessee. If that changes at any time in the
future, both parties will mutually agree to establish a cost per month ("Base Rent"),
payable on the 1st day of each proceeding month. Any payments not received by
the 10 day of each month will incur a 10 percent late fee penalty.

1.3.1 If a Base Rent is established, an initial deposit will also be mutually agreed
upon with the deposit due the next first day of the month-to-month lease.

1.32 Annual Rent Increase: Once established, the annual base rent may
increase on July 1% each year based on the increase in the Consumer Price
Index for All Urban Consumers (CPI-U) in the San Diego Area or 2.5
percent, which ever percent is greater at the discretion of the City Manager.
The Lessor has the option to defer any annual rent increase each fiscal
year.

Utilities and Premises Maintenance Costs. San Diego Gas & Electric, Helix Water
District, telephone, internet and EDCO solid waste costs will be paid for by the
Lessor.

1.41 If a Base Rent is established, each July 1% costs for utilties and
maintenance will be evaluated by the Lessor to determine if a future cost
sharing agreement is necessary.

Agreed Use: Lessee intends to use the Premises to operate as a satellite location
to coordinate homeless outreach, schedule field visits, provide services during field
visits, and related coordination activities.

1.5.1 The Lessee is authorized to use the conference room (known as
Conference Room A) when not programmed for use by the City and only
for professional meetings.

Lease Agreement with Home Start
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1.5.2 Any activity not listed as an agreed use, must be reviewed and approved
in writing by the Lessor at least thity (30) calendar days before its
occurrence.

Premises.

21

2.2

2.3

24

Lessor hereby leases to Lessee, and Lessee hereby leases from Lessor, the
Premises, for the Term of the lease, and upon all of the terms, covenants and
conditions set forth in this Lease.

Lessee shall not assign, mortgage, pledge, hypothecate, encumber, permit any
lien to attach to, or otherwise transfer, this Lease or any interest hereunder, permit
any assignment or other such foregoing transfer of this Lease or any interest
hereunder by operation of law, sublet the Premises or any part thereof, or permit
the use of the Premises by any persons other than Lessee and its employees.

Lessor shall deliver the Premises to Lessee an office space that is clean and free
of debris on the Start Date and warrants that the existing electrical, plumbing, and
lighting, shall be in good operating condition on said date. If a noncompliance with
such warranty exists as of the Start Date, or if one of such systems or elements
should malfunction or fail within the appropriate warranty period, Lessor shall, as
Lessor’s sole obligation with respect to such matter, except as otherwise provided
in this Lease, promptly after receipt of written notice from Lessee setting forth with
specificity the nature and extent of such noncompliance, malfunction or failure,
rectify same at Lessor's expense.

Lessee shall be entitled to use any publicly available parking space in the City Hall
Parking lot or on a public street. Said parking spaces shall be used for parking by
vehicles no larger than full-size passenger automobiles or pickup trucks, herein
called "Permitted Size Vehicles.”

2.41 Lessee shall not permit or allow any vehicles that belong to orare controlled
by Lessee or Lessee's employees, suppliers, shippers, customers,
contractors or invitees to be loaded, unloaded, or parked in areas other
than those designated by Lessor for such activities.

2.42 Lessee shall not service or store any vehicles in the parking spaces.

Possession.

31

Lessee Compliance. Lessor shall not be required to tender possession of the
Premises to Lessee until Lessee complies with its obligation to provide evidence
of insurance and secures a business license from the City of Lemon Grove.
Pending delivery of such evidence of insurance and approved business license,
Lessee shall be required to perform all of its obligations under this Lease from and
after the Start Date, including the payment of Rent, notwithstanding Lessor's
election to withhold possession-pending receipt of such evidence of insurance.
Further, if Lessee is required to perform any other conditions prior to or concurrent
with the Start Date, the Term shall commence, but Lessor may elect to withhold
possession until such conditions are satisfied, in Lessor's sole discretion.

2o,
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4. Agreed Use.

The Premises shall be used and occupied only for said Agreed Use as defined in Paragraph 1.5
of this Lease. Furthermore, the premises will remain clean and trash free at the conclusion of
each use by the Lessee.

5. Insurance Risks/Security

6.1

6.2

Indemnity. Lessee shall indemnify and hold harmless the City and its officers,
agents and employees against all claims for damages to persons or property
arising out of the conduct of the Lessee or its employees, agents, or others in
connection with its use and occupation of the Premises under this Agreement,
except only for those claims arising from the negligence or willful misconduct of
the City, its officers, agents, or employees. Lessee's indemnification shall include
any and all costs, expenses, attorneys' fees and liability incurred by the City, its
officers, agents, or employees in defending against such claims, whether the same
to proceed to judgment or not. Lessee at its own expense shall, upon written
request by the City, defend any such suit or action brought against the City, its
officers, agents, or employees. Lessor shall hold Lessee harmless from claims
arising from Lessor’s sole active negligence or sole willful misconduct or that of its
officers, agents or employees.

Insurance.

6.2.1 Lessee shall, throughout the duration of this Agreement, maintain
comprehensive general liability or commercial general liability insurance
and property damage insurance covering all operations and activities of
Lessee, its agents and employees, performed in connection with this
Agreement including but not limited to, its personal property, the interior
improvements of the PREMISES and automobile coverage. Lessee shall
obtain and maintain fire, extended coverage, and vandalism insurance
policy(s) on all insurable property on the PREMISES, including the
PREMISES.

6.2.2 Lessee shall maintain the following minimum limits:

General Liability

Combined Single Limit

Per Occurrence $1,000,000
General Aggregate $2,000,000

6.2.3 Allinsurance companies affording coverage to the Lessee shall be required
to add the City of Lemon Grove as an “additional insured" under the
insurance policy(s) required in accordance with this Agreement.

6.2.4 All insurance companies affording coverage to the Lessee shall be
insurance organizations authorized by the Insurance Commissioner of the
State Department of Insurance to transact the business of insurance in the
State of California.
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625

6.2.6

6.2.7

6.2.8

6.2.9

6.2.10

Lessee shall provide a thirty (30) day written notice to the City of Lemon
Grove should any insurance policy be canceled before the expiration date.
For the purposes of this notice requirement, any material change in any
policy prior to the expiration shall be considered a cancellation.
Cancellation of any coverage required by the terms hereof shall be grounds
for termination of this Lease pursuant to the provisions of section 6.2.9
hereof.

Lessee shall provide evidence of compliance with the insurance
requirements listed above by providing a certificate of insurance, and
endorsements thereon, in a form satisfactory to the City Attorney
concurrently with the submittal of this Agreement.

Lessee shall provide a substitute certificate of insurance no later than thirty
(30) days prior to the policy expiration date. Failure by the Lessee to
provide such a substitution and extend the policy expiration date shall be
considered a default by Lessee and subject the Lessee to a termination of
this Agreement.

Maintenance of insurance by the Lessee as specified in this Agreement
shall in no way be interpreted as relieving the Lessee of any responsibility
whatever and the Lessee may carry, at its own expense, such additional
insurance as it deems necessary.

If Lessee fails or refuses to procure and maintain the required insurance,
or fails to provide the proof of coverage, Lessor, has the right but not the
obligation, to obtain the insurance. Lessee shall reimburse Lessor for the
premiums paid with interest at the maximum allowable legal rate then in
effect in California. Lessor shall give notice of the payment of premiums
within thirty (30) days of payment stating the amount paid, names of the
insurer(s) and rate of interest. Said reimbursement and interest shall be
paid by Lessee on the first (1st) day of the month following the notice of
Payment by the Lessor. Notwithstanding the preceding provisions of this
Subsection, any failure or refusal by Lessee to procure or maintain
insurance as required in this Agreement, or failure to provide proof of
Insurance, shall be deemed a default under this Agreement.

Lessee may choose to satisfy the insurance obligations identified in this
Lease through a self-insurance program or a self-insurance joint powers
agency or agreement.

7 Attorney’s Fees.

If any Party brings an action or proceeding involving the Premises whether founded in tort,
contract, or equity, or to declare rights hereunder, the Prevailing Party (as hereafter defined) in

any such proceeding,

action, or appeal thereon, shall be entitled to reasonable attorneys’ fees.

Such fees may be awarded in the same suit or recovered in a separate suit, whether or not such
action or proceeding is pursued to decision or judgment. The “Prevailing Party” shall include,
without limitation, a Party who substantially obtains or defeats the relief sought as the case may
be, whether by compromise, settlement, judgment, or the abandonment by the other Party of its
claim or defense. The attorneys’ fees award shall not be computed in accordance with any court

4
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fee schedule but shall be such as to fully reimburse all attorneys’ fees reasonably incurred. In
addition, Lessor shall be entitled to attorneys' fees, costs and expenses incurred in the
preparation and service of notices of Default and consultations in connection therewith, whether
or not a legal action is subsequently commenced in connection with such Default or resulting
Breach ($200 is a reasonable minimum per occurrence for such services and consultation).

8

Dispute Resolution.

8.1 Mediation: Lessor, Lessee, and Broker(s) agree to mediate any dispute or claim
arising between them out of this agreement or any resulting transaction, before resorting
to arbitration or court action. Paragraphs (2) and (3) below apply whether or not the
arbitration provision is initiated. Mediation fees, if any, shall be divided equally among the
parties involved. If, for any dispute or claim to which this paragraph applies, any party
commences an action without first attempting to resolve the matter through mediation, or
refuses to mediate after a request has been made, then that party shall not be entitled to
recover any attorney fees, even if they would otherwise be available to that party in any
such action. This mediation provision applies whether or not the arbitration provision is
initiated.

8.2 Arbitration Disputes: (1) Lessee and Lessor agree that any dispute or claim in Law
or equity arising between them out of this agreement or any resulting transaction, which
is not settled through meditation, shall be decided by neutral, binding arbitration, including
and subject to paragraphs (2) and (3) below. The arbitrator shall be a retired judge or
justice, or an attorney with at least 5 years of real estate transactional law experience,
unless the parties mutually agree to a different arbitrator, who shall render an award in
accordance with substantive California Law. In all other respects, the arbitration
conducted in accordance with Part lll; Title 9 of the California Code of Civil Procedure.
Judgment upon the award of the arbitrator(s) may be entered in any court having
jurisdiction. The parties shall have the right to discovery in accordance with Code of Civil
Procedure 1283.05. (2) EXCLUSIONS FROM MEDIATION AND ARBITRATION: The
following matters are excluded from mediation and arbitration: (i) a judicial or nonjudicial
foreclosure or other action or proceeding to enforce a deed of trust, morigage, or
installment land sale contract as defined in Civil Code 2985; (ii) an unlawful detainer
action; (i) the filing or enforcement of a mechanic's lien; (iv) any matter that is within the
jurisdiction of a probate, small claims, or bankruptcy court; and (v) an action for bodily
injury or wrongful death or any right of action to which Code of Civil Procedure 337.1 or
337.15 applies. The filing of a court action to enable the recording of a notice of pending
action, for order of attachment, receivership, injunction, or other provisional remedies,
shall not constitute a violation of the mediation and arbitration provisions. (3) Brokers:
Lessor and Lessee agree to mediate and arbitrate disputes or claims involving either or
both brokers, provided either or both brokers have agreed to such mediation or arbitration
prior to, or within a reasonable time after, the dispute or claim is presented to brokers.
Any election by either or both brokers to participate in mediation or arbitration shall not
result in brokers being deemed parties to the agreement.

NOTICE: BY INITIALING IN THE SPACE BELOW, YOU ARE AGREEING TO HAVE
ANY DISPUTE ARISING OUT OF THE MATTERS INCLUDED IN THE ‘ARBITRATION
OF DISPUTES' PROVISION DECIDED BY NEUTRAL ARBITRATION AS PROVIDED BY
CALIFORNIA LAW AND YOU ARE GIVING UP ANY RIGHTS YOU MIGHT POSSESS
TO HAVE THE DISPUTE LITIGATED IN A COURT OR JURY TRIAL. BY INITIALING IN
THE SPACE BELOW, YOU ARE GIVING UP YOUR RIGHTS TO DISCOVERY AND
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APPEAL, UNLESS THOSE RIGHTS ARE SPECIFICALLY INCLUDED IN THE
‘ARBITRATION OF DISPUTES' PROVISION. IF YOU REFUSE TO SUBMIT TO
ARBITRATION AFTER AGREEING TO THIS PROVISION, YOU MAY BE COMPELLED
TO ARBITRATE UNDER THE AUTHORITY OF CALIFORNIA CODE OF CIVIL
PROCEDURE. YOUR AGREEMENT TO THIS ARBITRATION PROVISION IS
VOLUNTARY.

WE HAVE READ AND UNDERSTAND THE FOREGOING AND AGREE TO SUBMIT
DISPUTES ARISING OUT OF MATTERS INCLUDED IN THE ‘ARBITRATION OF
DISPUTES' PROVISION TO NEUTRAL ARBITRATION.

Initials: Lessor: Lessee:

9 Premises Condition.
Lessor, at the Lessor's sole cost and expense, shall provide the building in AS-IS condition with
the following exceptions:

9.1 All City items not requested to stay during initial walk through shall be removed.

10 Scheduling.
10.1  The Lessor has all priority rights to use the Premises and will make reasonable
accommodations if a scheduling conflict occurs.
11 Use of City Equipment.
The following City owned items may be used by the Lessee during the schedule hours of
occupation:
111 Office furnishings

11.2 Shared areas that include restrooms, copy room, and kitchen/break area.

12 Capital Improvements.

During the entire duration of this agreement, the Lessor will be responsible for major capital
improvement replacement and major maintenance activities. If specific actions that cause the
required improvements are directly associated with negligent acts of the Lessee, the Lessee will
then be responsible for the cost to repair and/or replace the capital projects.

13 Termination.

Either party may terminate this lease upon thirty (30) days written notice to the other party
pursuant to Section 14 below.

13.1  After a termination request has been received, a site walk will be performed by
both Parties to determine if the facility is in the same condition as it was in the initial
occupation.

13.2 Any costs to repair or replace the facility not attributed to Lessor in section 12, will
be paid for by the Lessee through the deposit. Any costs that exceed the deposit
shall be paid by Lessee.
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13.3 If costs of repair are less than the amount of the deposit, the remainder shall be
returned to Lessee within 30 days of the final repair invoice payment by Lessor.
Should there not be any repair or replacement costs, the full deposit will be
returned to the Lessee within thirty (30) days of the final date of occupation.

14 Notices.

All notices, consents, demands and other communications from one party to the other given
pursuant to the terms of this Lease or under the laws of the State of California, including but not
limited to notice under the provisions of Section 1161 of the California Code of Civil Procedure
and Section 1946 of the California Civil Code, shall be in writing and shall be deemed to have
been fully given when deposited in the United States mail, certified or registered, postage prepaid,
and addressed to Lessee or Lessor at the addresses respectively specified below or to such other
place as Lessee or Lessor may from time to time designate by a written notice to the other; or, in
the case of Lessee, delivered to Lessee at the Premises or at any place where Lessee or any
agent or employee of Lessee may be found if sent subsequent to Lessee's vacating, deserting,
abandoning or surrendering of the Premises. Lessee hereby agrees that service of notice in
accordance with the terms of this Lease shall be in lieu of the methods of service specified in
Section 1162 of the California Code of Civil Procedure. The provisions of subdivision (a) of
Section 1013 of the California Code of Civil Procedure, extending the time within which a right
may be exercised or an act may be done, shall not apply to a notice given pursuant to this Lease.

The contact information for Lessor is: City of Lemon Grove
3232 Main Street
Lemon Grove, California 91945
Attention: Lydia Romero, City Manager
Email: Iromero@lemongrove.ca.gov
Phone: 619-825-3800

The contact information for Lessee is: Home Start
5005 Texas Street, Suite 203
San Diego, CA 92108
Attention: Laura A. Tancredi-Baese
Email: ltancredit-baese@home-start.org
Phone: 619-692-0727
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Waiver of Relocation Benefits.

Lessee understands it may be entitled to relocation benefits pursuant to Government Code
section 7260 et seq. In consideration for the terms of this Lease, Lessee knowingly waives any
right to said relocation benefits pursuant to Civil Code section 3513.

SIGNATURES FOLLOW

The Agreement has been executed by the Parties as of the dates set forth below:

Signature: Signature:

By Lessor:_City of Lemon Grove By Lessee:_Home Start

Printed Name:_Lydia Romero Printed Name:_Laura A. Tancredi-Baese
Title:_City Manager Title:_Chief Executive Officer

Signature Date: Signatures Date:

B
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Attachment A — Site Plan
City Hall
3232 Main Street
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CITY OF LEMON GROVE

CITY COUNCIL

STAFF REPORT
Item No. 1.F.

Meeting Date: May 5, 2020

Submitted to: Honorable Mayor and Members of the City Council

Department: Finance

Staff Contact: Molly Brennan, Administrative Services Director
mbrennan@lemongrove.ca.gov

Item Title: Rejection of Claim

Recommended Action: That the City Council rejects a claim submitted by Edward
Ratcliff.

Summary: On March 24, 2020, the City of Lemon Grove received a claim from Edward
Ratcliff. After reviewing the claim, staff recommends that the City Council rejects the

claim.

Environmental Review:

Not subject to review [ ] Negative Declaration
[ ] Categorical Exemption, Section [ ] Mitigated Negative Declaration

Fiscal Impact: None.
Public Notification: None.
Staff Recommendation: That the City Council rejects a claim submitted by Edward

Ratcliff.

Attachments: None.
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CITY OF LEMON GROVE

CITY COUNCIL
STAFF REPORT

Item No. 2

Meeting Date: May 5, 2020

Submitted to: Honorable Mayor and Members of the City Council
Department: Community Development Department

Staff Contact: Noah Alvey, Community Development Manager

Nalvey@lemongrove.ca.gov

Item Title: Public Hearing for an Appeal of the Community Development
Department’s Decision to Deny Minor Use Permit No. MUP-
190-0005, A Request for Early Separation Findings To
Establish a Medical Marijuana Dispensary at 3648 Olive

Street in the Heavy Commercial Zone.

Recommended Action:

1) Conduct the public hearing;

2) Receive public comment; and

3) Adopt a Resolution (Attachment A) denying Administrative Appeal No. AA1-
900-0003, upholding the Community Development Department’s decision to
deny Minor Use Permit No. MUP-190-0005; a request for early separation
findings to establish a medical marijuana dispensary at 3648 Olive Street, Lemon
Grove, California.

Summary:

On December 3, 2019, the Community Development Department denied Minor Use
Permit Application No. MUP-190-0005, a request for early separation findings to
establish a Medical Marijuana Dispensary (MMD) at 3648 Olive Street. Staff denied the
application because the subject property is located within 1,000 feet of a public park
(Promenade Park). The appellant, Mr. Christopher Williams, subsequently filed an appeal
indicating, “The application was filed on September 30, 2019. At that time City staff gave
the address of 3240 Main St. as the park. After that I requested by PRA [Public Records
Act] list of all parks by City Clerk. Main St. Promenade was not listed. This info provided
by the City encouraged me to move forward.”
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In conjunction with the submittal of the application for early separation findings at 3648
Olive Street and during the appeal period, staff provided additional information to the
appellant regarding the physical location of Promenade Park, the creation of a Park
Maintenance District, and recommended that the applicant not proceed with the
proposed separation findings because 3648 Olive Street is located within 1,000 feet of a
public park (Promenade Park).

Background:

Measure V & Chapter 17.32 of the Lemon Grove Municipal Code — On November 8, 2016,
voters in the City of Lemon Grove passed Measure V, an initiative removing the City’s
prohibition of Medical Marijuana Dispensaries (MMDs) and establishing performance
standards and a permit process by which MMDs may be established. Pursuant to Chapter
17.32 of the Lemon Grove Municipal Code (LGMC), the operation of an MMD requires
the approval of a Conditional Use Permit (CUP) application, which may only be submitted
if the proposed facility is within the allowed zones and observes a 1,000 foot separation
from the regulated and protected uses, which include other dispensaries, any public or
private preschool and schools, licensed daycare facilities, any park or playground, and
alcohol and substance abuse treatment centers.

The adopted regulations required a separation finding to be made by the decision body at
the time of final decision on the application. This required the applicant to prepare all
necessary plans and studies to the satisfaction of staff before eligibility for the required
separation finding with the final decision. On January 15, 2019, the City Council approved
Ordinance No. 450, providing a new process through the use of a Minor Use Permit
(MUP), for making an early separation finding prior to a final decision and would not
restrict an applicant from obtaining a permit at the time of project approval.

Pending Applications — The appellant has received approvals to proceed with MMD
applications at two locations within the City:

e 6915 North Ave. — Authorized to proceed with an MMD application in 2017. The
most recent action by staff was an incomplete notice issued on August 8, 2019. A
response to the incomplete notice has not been received.

e 8280 Broadway — Authorized to proceed with MMD application on November 5,
2019. A response to the approval notice has not been received.

3648 Olive St. — In the fall of 2017, staff received complaints of an illegal marijuana
dispensary operating at 3648 Olive St. A subsequent inspection by Code Enforcement and
Heartland Fire & Rescue confirmed the presence of an illegal marijuana dispensary along
with other building and fire code violations. City records indicate that the illegal
marijuana dispensary ceased operations after the inspection. Additionally, records
indicate that property ownership has not changed since the operation of the illegal
marijuana dispensary.
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On September 30, 2019, the appellant filed Minor Use Permit Application No. MUP-190-
0005 (Attachment B), a request for early separation findings to establish an MMD at
3468 Olive St. At the time of submittal, staff informed the appellant that the subject
property may be located within 1,000 feet of the Promenade Park and recommended that
the appellant reconsider submittal of the application. The appellant also filed several
Public Records Act requests related to public parks within the City.

On December 3, 2019, the Community Development Department denied MUP-190-0005
citing that the nearest protected use (public park) is located approximately 576 feet from
the proposed dispensary site when measured from property line to property line and 750
feet from the proposed dispensary site when measured from property line to property line
along the public right-of-way and avoiding constructed barriers (Attachment C).

On December 9, 2019, staff transmitted additional information to the appellant by e-mail
(Attachment D) including photographs of Promenade Park signage and the following
resolutions adopted by the City Council related to maintenance and programming of
Promenade Park:
e Resolution No. 2013-3172 — Intent to form a Community Facilities District (CFD)
for Park Maintenance
e Resolution No. 2013-3182 — Establishing a CFD for Park Maintenance with a Scope
of Services
e Resolution No. 2014-3296 — Agreement to manage a Farmer’s Market at
Promenade Park

On December 16, 2019, the appellant filed AA1-900-0003 (Attachment E), which
states, “The application was filed on September 30, 2019. At that time City staff gave the
address of 3240 Main St. as the park. After that I requested by PRA [Public Records Act]
list of all parks by City Clerk. Main St. Promenade was not listed. This info provided by
the City encouraged me to move forward.”

Municipal Code Definitions - Section 12.20.030 of the Municipal Code indicates that
“Park” or “city park” means, “the land and easements owned or leased by the city of
Lemon Grove which, by ordinance, resolution, encroachment permit, regulation or
agreement, are dedicated to or operated by the city for purposes of sports, community
gardens, and public recreation.” Furthermore, Section 17.32.090.B.2 of the Municipal
Code indicates that a medical marijuana dispensary must not be located, “Within one
thousand feet from any protected use which is located either inside or outside the
jurisdiction of the city” and Section 17.32.050 of the Municipal Code indicates, “Protected
uses” are “for purposes of computing distance separations from any public or private
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preschools and schools, licensed daycare facilities, any park or playground, alcohol and
substance abuse treatment centers.”

Appeal Hearing Information — On March 5, 2020, City staff and the appellant agreed on
the appeal hearing date for April 21, 2020. Due to concerns of procedural changes of the
hearing in order to meet local and state physical distancing requirements caused by the
spread of COVID-19, City staff delayed the hearing date to allow an in-person meeting so
that the appellant would have the opportunity to fully present the appeal and have the
opportunity to hear any comments the public may have regarding the appeal. Ultimately,
the appellant requested to proceed with the appeal hearing given limitations due to social
distancing requirements. On April 8, 2020, the appellant requested the appeal be
scheduled for public hearing on May 5, 2020.

Discussion:

The appeal application indicates that, “The application was filed on September 30, 2019.
At that time City staff gave the address of 3240 Main St. as the park. After that I requested
by PRA [Public Records Act] list of all parks by City Clerk. Main St. Promenade was not
listed. This info provided by the City encouraged me to move forward.”

The background information contained in this staff report reflects that staff
communicated concerns related to minimum separation requirements between 3648
Olive St. and Promenade Park during the submittal process and prior to the appeal being
filed. Documents provided to the appellant included documentation of park signage and
multiple resolutions related to park maintenance and programming confirming that
Promenade Park is operated by the City as a park.

The appeal application further asserts that the address of 3240 Main St. should be used
to determine the separation distance from 3648 Olive St. The Municipal Code does not
reference addresses for use when measuring separation requirements, but it does require
the measurement from “land” that is operated by the City for “public recreation”. Using
the City’s ESRI ArcGIS Geographic Information System, staff determined the Promenade
Park is located approximately 576 feet from 3648 Olive St., which was measured from
property line to property line. In addition, staff measured the distance using public
sidewalks which measured approximately 750 feet (Attachment F), confirming that
3648 Olive St. does not meet the separation requirements from Promenade Park.

Environmental Review:

Not subject to review [ ] Negative Declaration
[] Categorically Exempt [] Mitigated Negative Declaration
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Fiscal Impact:
No fiscal impact.

Public Notification: On April 23, 2020, the Notice of Public Hearing for this item was
published the East County Californian and mailed to all property owners within 1,000
feet of the subject property. Prior to the publication of this staff report, staff received two
comments in response to the Notice of Public Hearing (Attachment G). The comments
primarily related to traffic and safety concerns based on the illegal marijuana dispensary
that previously operated at the site. Staff will provide the City Council with any comments
received after the date this staff report was prepared.

Staff Recommendation:

1) Conduct the public hearing;

2) Receive public comment; and

3) Adopt a Resolution (Attachment A) denying Administrative Appeal No. AA1-
900-0003, upholding the Community Development Department’s decision to
deny Minor Use Permit No. MUP-190-0005; a request for early separation
findings to establish a medical marijuana dispensary at 3648 Olive Street, Lemon
Grove, California.

Attachments:

Attachment A — Resolution

Attachment B — Minor Use Permit (MUP-190-0005) Application
Attachment C — Staff’s Denial Letter for MUP-190-0005

Attachment D — E-mail correspondence to appellant dated December 9, 2019
Attachment E — Administrative Appeal (AA1-900-0003) Application
Attachment F — Separation Exhibit

Attachment G — Public comments
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RESOLUTION NO. 2020-

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF LEMON GROVE,
CALIFORNIA, DENYING ADMINISTRATIVE APPEAL NO. AA1-900-0003,
UPHOLDING THE COMMUNITY DEVELOPMENT DEPARTMENT’S DECISION
TO DENY MINOR USE PERMIT NO. MUP-190-0005; A REQUEST FOR EARLY
SEPARATION FINDINGS TO ESTABLISH A MEDICAL MARIJUANA
DISPENSARY AT 3648 OLIVE STREET, LEMON GROVE, CALIFORNIA.

WHEREAS, on September 30, 2019, the appellant, Christopher Williams, filed
Minor Use Permit No. MUP-190-0005, a request for early separation findings to
establish a Medical Marijuana Dispensary (MMD) at 3648 Olive Street, Lemon Grove,
CA; and

WHEREAS, Lemon Grove Municipal Code (LGMC) Section 17.32.090(B)
establishes the distance requirements between dispensaries (including MMDs) as a
regulated use and protected land uses, including public parks, playgrounds, licensed
day care facilities, schools and alcohol and substance abuse treatment centers as defined

in the Municipal Code and requires a minimum separation of 1,000 feet; and

WHEREAS, City Staff verified the presence of a public park (Promenade Park)
located between the Lemon Grove Trolley Depot and Citronica Lane, north of Broadway

and south of North Ave.; and

WHEREAS, on December 3, 2019, the Community Development Department
denied Minor Use Permit No. MUP-190-0005 because the subject property is located

within 1,000 feet of the Promenade Park; and

WHEREAS, on December 16, 2019, the appellant filed AA1-900-0003, an
administrative appeal of the Community Development Department’s determination
that the property is located 1,000 feet of a park stating, “The application was filed on
September 30, 2019. At that time City staff gave the address of 3240 Main St. as the
park. After that I requested by PRA [Public Records Act] list of all parks by City Clerk.
Main St. Promenade was not listed. This info provided by the City encouraged me to

move forward;” and

Administrative Appeal AA1-900-0003
May 5, 2020
Page |6



WHEREAS, City staff communicated concerns related to minimum separation
requirements between 3648 Olive St. and Promenade Park to the appellant during the
application submittal process and prior to the appeal being filed; and

WHEREAS, the Municipal Code does not reference addresses for use when
measuring separation requirements, but it does require the measurement from “land”

that is operated by the City for “public recreation”; and

WHEREAS, the Promenade Park has signage installed identifying park
restrictions and regulations, and the park is operated and maintained by the City for
public recreation and is located between the Lemon Grove Trolley Depot and Citronica

Lane, north of Broadway and south of North Ave.; and

WHEREAS, Notice of the Public Hearing was given in compliance with Lemon
Grove Section 17.28.020(F). On April 23, 2020, the Notice of Public Hearing for AA1-
900-0003 was published in the East County Californian, posted to the City website, and
mailed to all property owners within 1,000 feet of the subject property; and

WHEREAS, in accordance with Executive Orders N-25-20, N-29-20 and N-35-
20 paragraph 3, executed by the Governor of California on March 17, 2020, and as a
response to mitigating the spread of Coronavirus known as COVID-19, the public

hearing will be conducted virtually — audio only; and

WHEREAS, on May 5, 2020, City Council held a duly noticed virtual public
hearing to consider Administrative Appeal No. AA1-900-0003, an appeal of the
Community Development Department’s decision to deny Minor Use Permit No. MUP-

190-0005; and

WHEREAS, the appeal of this determination is not a project and is not subject
to the environmental review requirements of the California Environmental Quality Act
(CEQA); and

NOW, THEREFORE, INCORPORATING THE ABOVE STATEMENTS
HEREIN AND BASED ON THE RECORD OF THE PROCEEDING, BE IT
RESOLVED that the City Council of the City of Lemon Grove, California, hereby:
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1. Denies Administrative Appeal No. AA1-900-0003 based on the above findings;

and

2. Upholds the Community Development Department’s December 3, 2019 decision
to deny Minor Use Permit No. MUP-190-0005, a request for early separation
findings to establish a medical marijuana dispensary at 3648 Olive Street,

Lemon Grove, CA.

PASSED AND ADOPTED on May 5, 2020, the City Council of the City of Lemon
Grove, California, adopted Resolution No. , passed by the following vote:

AYES:
NOES:
ABSENT:
ABSTAIN:

Racquel Vasquez, Mayor

Attest:

Shelley Chapel, MMC, City Clerk

Approved as to Form:

Kristen Steinke, City Attorney
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CITY OF LEMON GROVE 3 cionss

Community Development Department

December 3, 2019

Fick Axe Holdings, LLG Dan Pichler

SUBJECT: Minor Use Permit No. MUP-190-0005 for Early Separation Findings at
3648 Olive St., Lemon Grove (APN: 478-401-08-00)

To whom it may concern,

On September 30, 2019, staff received the subject application, a request for early
separation findings for the proposed Medical Marijuana Dispansary {MMD) at 3648 Olive
Street, Lemon Grove, CA 81945 pursuant to Section 17.28.02000) of the Lemon Grove
Municipal Code (LGMC). The application has been denied for the following reason:

+ The property is located within 1,000 feet of a public park (Promenade Park) located
immediately west of the Lemon Grove Depot Trolley Station, between Broadway
and Morth Ave.

The decision of the Community Development Manager shall bacome final on December
16, 2019 (10 days after the date of the public nofification date of December 5, 2019)
unless a valid request for a public hearing is filed by the applicant or ancther interastod
party.

The draft Motice of Decision and Invoice are enclosed. The balance due for the Minor Use
Permit is $125.50 and is payable upon receipt. Please feel free to contact me with any
further guestions or comments. You could reach me at 619-825-3805 or al
aorunoi@IeMongrove. ca. gov.

Sincerely,

Arturo Ortufio
Asgsistant Planner

Enclosure:  Invoice 12-3-19
Draft Motice of Decision 19-11

IIIT Main Street  Lewon Grove  Calilornia 91845-1705
E19.8F5.3800 FAX: G19AIS.EELA  wwew. lescogrowe cagoy

Administrative Appeal AA1-900-0003
May 5, 2020
Page |11



DRAFT HOTICE OF DECISION 19-11
EARLY SEFARATION FINDIMNGS FOR
MINOR USE PERMIT MUP-190-0005 TO
ESTABLISH A MEDICAL MARIJUANA DISFENSARY

NOTICE OF DECISION OF THE COMMUNITY DEVELOPMENT MANAGER OF THE CITY OF
LEMON GROVE, CALIFORMIA, DENYING MINOR USE PERMIT MUP-130-0005 FOR EARLY
SEPARATION FINDINGS IM ACCORDANCE WITH SECTION 17 _28.020{0) FOR A PROPOSED
MEDICAL MARIJUANA DISFENSARY AT 3648 OLIVE STREET, LEMON GROVE, CALIFORNIA.

WHEREAS . on Sepitember 20, 2018 the applicant, Christopher Williams (representing Pick
Axe Holdings. LLC). filed an application for a Minor Use Pemit (MUP-180-0005) requesting early
separation findings in accordance with Section 17.28.020(0) of the Lemon Growe Municipal Code
(LGKIC) for a Medical Marnjuana Dispensany (MR D) to be located at 3648 Olive Strest, Lemon Grove,
California; and

WHEREAS, Section 17.28.020{0) of the LGMC allows submittal of a Minor Use Permit

application to the Community Development Manager for the sole purpose of determining i the
proposed use meets separation reguirements; and

WHEREAS, Section 17.32.0280MB) of the LGMC establishes the distance reguirements
between dispensarnies (including MMDs) as a regulated use and protecied land uses, including public
parks, playgrounds, licensed day care faciliies, schools and alcohaol and substance abuse treatment
centers as defined in the LGME; and

WHEREAS, City Staff found evideance of a protectad use, as defined im the LGMC Section
12.20.030, within 1,000 feet of the proposed dispensany site. The mearest protected use (public park)
is located approximately 576 feet from the proposed dispensary site when measured from property
line to property line and 750 feet from the proposed dispensary site when measured from property
line to propery line along the public nght-cf-way and avoiding constructed barmiers; and

WHEREAS, the proposed Minor Use Permit for Eardy Separation Findings is mot subject to
Environmental Review under the Califomia the California Ervironmental Quality Act (CEQA) because
it does not constitute a project as defined by Section 15378 of the CEQA Guidelines; and

WHEREAS ., on December 5, 2018, affected property owners within 1,000 feet of the exteror

boundaries of the property addressed as 3648 Olive Street will be duly noticed via 'S Mail pursuant
in Section 17.28.020(E}2); and

WHEREAS, on December 5, 2018, additicnal notice will be given by way of advertisement in

the East County Califormian, a newspaper having general circulation with the affected area, pursuant
i Section 17.28.020(0); and

WHEREAS, the Community Development Manager reviewed this Minor Use Pemnit pursuant
io Section 17.28.052 of the LGMC; and

NOW, THEREFCORE, the Community Development Manager does hereby decide as follows:

A) The foregoing recitals are true and comect and are hereby incorporated by reference into this
Decision.
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Motice of Decision 18-11
MUP-180-0005
December 3, 2019

B} The Community Development Manager hereby denies Mimor Use Permit Mo, MUP-120-0005
based on a finding of insufficient separation from a public park required by Section 17.22.080(B).

) The Community Development Manager's decision is based on the following required findings and
determinaticns:

1. The use is compatible with the neighborhicod or the community.

Mo use is authorized with this Mimor Use Permit application submitted pursuant fo
17.28.020{C). The proposed use as a MMD requires compliance with required separation
requirements pricr to submitting for a Conditional Use Permit, the approwval of which requires
thie applicant io demonstrate compliance with all applicable provisions of the LGMC and will
be subject to site specific conditions of approval 1o ensure that the site is compatible with the
neighborhood or community to the greatest extent practicable.

2. The use is not detrimental to the health, safety, convenience or general welfare of persons
residing or working in the vicinity.

Mo use is authorized with this Mimor Use Permit application submitted pursuant fo
17280200}, The proposed use as an MBD requires compliance with required separation
requirements pricr to submitting for a Conditional Use Permit, the approval of which requires
thie applicant o demonstrate compliance with all applicable provisions of the LGMC and will
be subject to site specific conditions of approval to ensure the use is not detrimental to the
health, safety, convenience or general welfare of persons residing orworking in the vicinity fo
the greatest extent practicable. Environmental impacts associated with the project will be
assessed and mitigatad, if necessary, pursuant to the CEQA review of the Conditional Use
Pemit application.

3. The use complies with performance stamdards according to Section 17.24.080.

Mo use is authorized with this Mimor Use Permit application submitted pursuant o
17280200}, The proposed use as a MMD regquires compliance with required separation
requirements pricr to submiting for a Conditional Use Permit, the approval of which requires
thie applicant to demonstrate compliance with applicable performance standards in Section
17.24.080 of the LGMC, including, but not limited fo: noise, glare, traffic circulation amd
parking, waste, and fire hazards. This Minor Uise application has been found not meeting the
required separation requirements.

4. The use is consistent with applicable provisions of the paricular zoning district and with
policies and standards of the general plan.

The property at 3648 Olive Street is approximately 1,850 feet from the nearest cperating. or
conditicnally permitted, or proposed regulated use at 3515 Hamis Street. City Staff found
evidence of a protected use withim 1,000 feet of the proposed dispensary site. The nearest
protectad use (public park) is located approximately 578 fest from the proposed dispensary
site when measured from property line io property line and 750 feet from the proposad
dispensary site when measured from property line to property line aleng the public ight-of-
way and avoiding constructed barmisrs.
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Motice of Decision 18-11
MUP-100-0005
December 3, 2019

) The decision regarding this Minocr Use Permit shall become effective on December 18, 2018, (10
days after the date of public notification ) unless a valid request for a public hearing has been filed
by the applicant or another interested person pursuant to Section 17.28.020(1).
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From: MNoah Alvey

Sent: Monday, December 9, 2019 11:07 AM

To: ‘Christopher Williams®

Cc: Arturo Ortuno

Subject: Promenade Park

Attachments: 03172 pdf; 03182 pdf; 03296.pdf; ltem 3 - Promenade Park Rejuvention Plan.pdf; Center

portion of Park.jpg; Northerly portion of Park.jpg; Southerly portion of Park.jpg

Hi Chris,
Please find three City Council resolutions attached to this e-mail related to Promenade Park:

* Resolution No. 2013-3172 — Intent to form a Community Facilities District (CFD) for Park Maintenance - Page 2,
section 4 — “Services within CFD 2013- 1 may include all estimated and reasonable costs attributable to
providing maintenance to the Main Street Promenade park”

* Resolution No. 2013-3182 — Establishing a CFD for Park Maintenance with a Scope of Services — Page 6, exhibit A
—“Services within the CFD may include all estimated and reasonable costs attributable to providing maintenance
to the Main Street Promenade park”

* Resolution No. 20114-3296 — Agreement to manage a Farmer’s Market at Promenade Park — Page 1—"“in
September 2013, the City of Lemon Grove completed the construction of the Main Street Promenade Park
(Promenade)”

Please also find the staff report for the Promenade Park Rejuvenation Plan. Attachment A provides additional
background information and Attachment B shows the extent of the Park Plan.

Lastly, | have attached photographs of existing signage at Promenade Park identifying hours and use restrictions.

Please call me if you have any additional questions. | would also be happy to schedule an additional meeting.

Thank you!

MNoah Alvey, AICP

Community Development Manager

Community Development Department

3232 Main Street | Lemon Grove, CA 91945-1705
Phone: 619.825.3812

Email: nalvey@lemongrove.ca.gov

City Hall Hours are Monday to Th'ursdny, 7:00am - 6:00pm
CLOSED EVERY FRIDAY
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RESOLUTION NO. 2013- 3172

RESOLUTION OF THE CITY COUNCIL OF THE CITY OF LEMON GROVE, CALIFORNIA,
DECLARING INTENTION TO ESTABLISH COMMUNITY FACILITIES DISTRICT NO. 2013-1
(MAIN STREET PROMENADE) AND TO AUTHORIZE THE LEVY OF A SPECIAL TAX
THEREIN TO FINANCE CERTAIN SERVICES

WHEREAS, the City of Lemon Grove (the “City") is @ municipal corporation which has
the right and power to make and enforce all laws and regulations with respect to municipal
affairs and certain other matters in accordance with and as more particularly provided in
Sections 3, 5 and 7 of Article Xl of the Constitution of the State of California; and

WHEREAS, the City Council of the City of Lemon Grove (the “City Council’) desires to
initiate proceedings to establish a Community Facilities District (*CFD") pursuant to the terms
and provisions of the "Mello-Roos Community Facilities Act of 1982", being Chapter 2.5, Part 1,
Division 2, Title 5 of the Government Code of the State of California, (the “Mello-Roos Act"), as
amended, for the purpose of funding the ongoing maintenance and servicing of landscaping,
lighting and appurtenant facilities associated with and surrounding the Main Street Promenade;
and

WHEREAS, the City Council has duly considered the City’s adopted goals and policies
for the use of the Mello-Roos Act and the necessity of establishing a CFD within its jurisdictional
boundaries and levying a special tax therein to finance the facilities and services described
herein; and

WHEREAS, pursuant to Section 53321 of the Mello-Roos Act, legal proceedings for the
establishment of a community facilities district shall be instituted by the adoption of a resolution
of this City Council declaring its intention to establish the Community Facilities District, to set
forth the boundaries for such CFD, to indicate the type of public improvements and services to
be financed by such CFD, to indicate a rate and method of apportionment of special taxes
proposed to be levied sufficient to finance such services, to set a time and place for a public
hearing relating to the establishment of such CFD, as provided hereafter in this resolution.

NOW, THEREFORE, BE IT RESOLVED, DETERMINED, AND ORDERED BY THE
CITY COUNCIL OF THE CITY OF LEMON GROVE, AS FOLLOWS:

Section 1: The above recitals are all true and correct.

Section 2 It is the intention of the City Council, and the City Council hereby proposes, to
establish a Community Facilities District to be known and designated as “City of
Lemon Grove Community Facilities District No. 2013-1 (Main Street Promenade)”
and hereinafter referred to in this resolution as “CFD 2013-1."

Section 3 The boundaries of the territory proposed for inclusion in CFD 2013-1 are more
particularly described and shown on a map entitled “Map of Proposed Boundaries
of City of Lemon Grove Community Facilities District No. 2013-1 (Main Street
Promenade), City of Lemon Grove, County of San Diego, State of California” on file
in the office of the City Clerk, which map the City Council hereby approves. A
reduced copy of the map is marked as Exhibit 1 and is attached hereto and, by this
reference, is incorporated herein and made a part of this resolution. The City
Council finds that the map is in the form and contains the matters prescribed by
section 3110 of the California Streets and Highways Code. The City Council hereby
authorizes and directs the City Clerk to record a copy of the map with the San
Diego County Recorder in accordance with section 3111 of the California Streets
and Highways Code.
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Section 4;

Section 5:

Section 6:

Section 7:

Section 8:

It is the intention of the City Council to finance, through CFD 2013-1 and authorized
to be paid from the proceeds of the special tax, certain services and activities
("Services”) that are in addition to those provided in or required for the territory
within the CFD and will not be replacing services already available. Services within
CFD 2013-1 may include all estimated and reasonable costs attributable to
providing maintenance to the Main Street Promenade park, including but not
limited to (1) estimated and reasonable costs of providing maintenance to the
Main Street Promenade park, including but not limited to (i) the costs of
contracting for park maintenance services, (i) the salaries and benefits of City
staff, including maintenance staff, that directly provide park maintenance
services, (iii) the expense related to equipment, apparatus, and supplies related
to these services and authorized by the Act, and (iv) City overhead costs
associated with providing such services within the CFD; (2) reasonable
Administrative Expenses; (3) any amounts required to establish or replenish a
reserve fund that will not exceed 25% of the Special Tax requirement for that
Fiscal Year; and (4) reasonably anticipated delinguent Special Taxes based on
the delinquency rate for Special Taxes levied in the previous Fiscal Year; less
any surplus of funds available from the previous Fiscal Year's Special Tax levy.

Except where funds are otherwise available, a special tax will be annually levied
within CFD 2013-1. Upon recaordation of a Notice of Special Tax Lien pursuant to
section 3114.5 of the California Streets and Highways Code, a continuing lien to
secure each levy of the special tax shall attach to all nonexempt real property in the
CFD, and this lien shall continue in force and effect in perpetuity.

The rate and method of apportionment of the special tax (‘RMA”) for CFD 2013-1 is
set forth in Exhibit 2, attached hereto, which by this reference is incorporated herein
and made a part of this resolution. The City Council determines that Exhibit 2
provides sufficient detail to allow each landowner or resident within CFD 2013-1 to
estimate the maximum amount that such person will have to pay. Subject to the
limitation that the total amount of the annual special tax on any parcels may not
exceed the then-applicable Maximum Special Tax (as defined and specified in the
RMA), the amount of the special tax to be levied annually upon the taxable parcels
within CFD 2013-1 shall be equal, in the aggregate, to the “Special Tax
Requirement” as defined in the RMA. The City Council intends that the special tax
will be levied so long as needed to pay the costs of providing the facilities and
services described in Section 4 of this resolution.

The special taxes herein authorized, to the extent possible, shall be collected in the
same manner as ad valorem property taxes and shall be subject to the same
penalties, procedure, sale and lien priority in any case of delinquency as applicable
for ad valorem taxes. However, the City Council reserves the right, under Section
53340 of the Mello-Roos Act to utilize any method of collecting the special tax which
it, from time to time, shall determine to be in the best interests of the City including,
but not limited to, direct billing by the City to the property owners and supplemental
billing. Under no circumstances will the special tax levied against any lot or parcel in
CFD No. 2013-1 used for private residential purposes be increased as a
consequence of delinquency or default by the owner of any other lot(s) or parcel(s)
within CFD No. 2013-1 by more than 10 percent.

Except where otherwise specified, it is the intention of the City Council, pursuant to
section 53340.1 of the Act, to levy the special tax on the leasehold or possessory
interests in property owned by a public agency (which property is otherwise exempt
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Section 9:

Section 10:

Section 11:

Section 12;

Section 13:

from the special tax), to be payable by the owner of the leasehold or possessory
interest in such property.

It is the intention of the City Council, pursuant to section 53325.7 of the California
Government Code, to establish the appropriations limit, as defined by subdivision
(h) of section 8 of article XIIIB of the California Constitution, for the 2013-2014 fiscal
year, for CFD 2013-1 in the amount equal to all the proceeds of the Special Tax
collected annually within CFD 2013-1.

Notice is hereby given that May 7, 2013, at 6:00 p.m., or as soon thereafter as the
City Council may reach the matter, in the City Council Chambers at Lemon Grove
City Hall, 3146 School Lane, Lemon Grove CA 91945, has been fixed by the City
Council as the time and place for a public hearing to be held by the City Council to
consider the establishment of CFD 2013-1, the proposed rate, method of
apportionment, and manner of collection of the special tax, and all other matters as
set forth in this resolution. At the public hearing, any persons interested, including
all taxpayers, property owners, and registered voters within CFD 2013-1, may
appear and be heard, and the testimony of all interested persons or taxpayers for or
against the establishment of CFD 2013-1 and the levy of the special tax, the extent
of CFD 2013-1, the establishment of the appropriations limit, or on any other
matters set forth herein, will be heard and considered.

The City Clerk shall give notice of the time and place of the public hearing in the
following manner;

a) A Notice of Public Hearing in the form required by the Act is to be published
once in a newspaper of general circulation published in the area of the
Community Facilities District, pursuant to section B081 of the California
Government Code, and publication must be completed at least seven days
prior to the date set for such public hearing.

b) A Notice of Public Hearing in the form required by the Act is to be mailed,
first-class postage prepaid, to each owner of land within the boundaries of
the Community Facilities District at their addresses as shown on the last
equalized assessment roll or as otherwise known to the City Clerk.

Any protests to the proposals in this resolution may be made orally or in writing by
any interested persons or taxpayers, except that any protests pertaining to the
regularity or sufficiency of these proceedings must be in writing and must clearly set
forth the irregularities and defects to which objection is made. The City Council
may waive any irregularities in the form or content of any written protest and at the
public hearing may correct minor defects in the proceedings. All written protests not
presented in person by the protester at the public hearing must be filed with the City
Clerk at or before the time fixed for the public hearing in order to be received and
considered. Any written protest may be withdrawn in writing at any time before the
conclusion of the public hearing.

Written protests by a majority of the registered voters residing and registered within
the CFD (if at least six such voters so protest), or by the owners of a majority of the
land area within the Community Facilities District not exempt from the proposed
special tax, will require suspension of these proceedings for at least one year. If
such protests are directed only against certain elements of the proposed facilities,
services or the special tax of the CFD or the other proposals contained in this
resolution, only those elements need be excluded from the praceedings.
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Section 14:

Section 15

Section 16;

Section 17:

Section 18:

The public hearing may be continued from time to time, but shall be completed
within 30 days, except that if the City Council finds that the complexity of the CFD or
the need for public participation requires additional time, the public hearing may be
continued from time to time for a period not to exceed 6 months.

At the public hearing, the City Council may maodify this resolution by eliminating any
of the Services, or by changing the method of apportionment of the special tax so
as to reduce the maximum special tax for all or a portion of the owners of property
within CFD 2013-1, or by removing any territory from CFD 2013-1. At the
conclusion of the public hearing, the City Council may abandon these proceedings
or may, after passing upon all protests, determine to proceed with establishing CFD
2013-1.

The elections shall be conducted by the City Clerk, and shall be held on a date
selected by the City Council in conformance with the provisions of Section 53326 of
the California Government Code and pursuant to the provisions of the California
Elections Code governing elections of cities, insofar as they may be applicable, and
pursuant to said Section 53326 the ballots for the election shall be distributed to the
qualified electors of the CFD by mail with return postage prepaid or by personal
service, and the special elections shall be conducted as a mail ballot election. The
election shall be conducted, at least 90 days, but not more than 180 days, following
the adoption of the Resolution of Formation, pursuant to said Section 53326 and
the provisions of the California Elections Code, unless otherwise waived with the
unanimous consent of the qualified electors of the proposed CFD and the
concurrence of the election official conducting the election.

A CFD Report (the "Report”) shall be prepared and presented fo the City Council,
containing a full and complete description of the public services proposed to be
financed from the levy of special taxes, a general cost estimate setting forth costs of
providing such services, and further information regarding the implementation of the
rate and method of apportionment of the special tax proposed to be levied. The
Report, upon its preparation, shall be submitted to the City Council for review, and
the Report shall be made a part of the record of the public hearing.

This Resalution shall take effect upon its adoption.
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Exhibit 1

MAP OF PROPODSED BOUNDARIES OF CITY OF LEMON GROVE
COMMUNITY FACILITIES DISTRICT NO. 20131
{MAIN STREET PROMENADE)
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Exhibit 2

City of Lemon Grove
Community Facilities District No. 2013-1
(Main Street Promenade)

Rate & Method of Apportionment

A Special Tax of City of Lemon Grove Community Facilities District No. 2013-1 (Main Street
Promenade) ("CFD") shall be levied on all Assessor's Parcels within the CFD and collected
gach Fiscal Year commencing in Fiscal Year 2013-14 in an amount determined by the City
through the application of the rate and method of apportionment of the Special Tax set forth
below. All of the real property in the CFD, unless exempted by law or by the provisions hereof,
shall be taxed for the purposes, to the extent and in the manner herein provided.

A. DEFINITIONS
The terms hereinafter set forth have the following meanings:

“Acre or Acreage” means the land area of an Assessor's Parcel, expressad in acras,
as shown on an Assessor's Parcel Map, or if the land area is not shown on an
Assessor's Parcel Map, the land area shown on the applicabie Final Subdivision Map,
other final map, other parcel map, other condaminium plan, or functionally equivalent
map or instrument recorded in the Office of the Country Recorder,

“Act” means the Mello-Roos Community Facilities Act of 1982, being Chapter 2.5, Part
1, Division 2 of Title 5 of the Government Code of the State of California, as amended.

“Administrative Expenses” means the actual or estimated costs incurred by the City
as administrator of the CFD to determine, levy and collect the Special Taxes, including
salaries and benefits of City employees whose duties are directly related to
administration of the CFD and the fees of consultants, legal counsel, the costs of
collecting instaliments of the Special Taxes upon the general tax rolls, preparation of
required reports; and any other costs required to administer the CFD as determined by
the City.

“Annual Escalation Factor” means the annual percentage increase, if any, in the
Consumer Price Index for All Urban Consumers for the San Diego area as determined
by the Bureau of Labor Statistics for the year ending the most recent previous calendar
yeaar.

“Assessor's Parcel” means a parcel of land shown on an Assessor's Parcel Map with a
parcel number assigned by the Assessor of the County that corresponds to a number
shown on the County Assessor's roll.

“Assessor's Parcel Map” means an official map of the Assesszor of the County
designating parcels by Assessor's Parcel number.

"Base Year” means Fiscal Year ending June 30, 2014,

“Building Permit” means a permit issued for new construction of a residential or non-
residential structure. For purposes of this definition, "Building Permit® shall not include
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permits issued salely for grading, utility improvements, or other such improvements that
are constructed and installed and are not intended for human cccupancy.

“Building Square Footage” means the square footage within a structure, determined in
the City's sole discreticn that shall be subject to the Speacial Tax pursuant to Section "C.”

“CFD Administrator” means an official of the City, or designee thereof, responsible for
determining the Special Tax Requirement and providing for the levy and collection of the
Special Taxes.

“CFD" means City of Lemon Grove Community Facilities District No. 2013-1 (Public
Safety Services, Open Space and Park Maintenance).

“City" means the City of Leman Grove.
“City Clerk™ means the City Clerk for the City or his or her designee.
*City Engineer” means the City Engineer for the City or his or her designee

“Commercial Property” means an Assessor's Parcel of Developed Property for which
a building permit(s) has been issued for purposes of constructing non-residential
property for any non-residential use located in a commercial zoning district and all other
property considered commercial as coded by the County's assessor or as determined by
the City, as of April 1st preceding the Fiscal Year in which the Special Tax is being
levied.

“Council” means the City Council of the City, acting as the legislative body of the CFD.
“County” means the County of San Diego, California,

“Developed Property” means an Assessor's Parcel within the CFD for which a Final
Inspection was granted on or prier to April 1st preceding the Fiscal Year in which the
Special Tax is being levied, based on the number of Dwelling Units, the amount of
Commercial or Office building gross square footage, andfor the amount of Industrial lot
area included in each authonzed occupancy for that Assessor's Parcel,

“Dwelling Unit" means each separate residential unit that comprises an independent
facility capable of conveyance or rental separate from adjacent residential units, in which
a person or persons may live, which comprises an independent facility and is not
considered to be for non-residential use only.

“"Exempt Property” means for each Fiscal Year, an Assessor's Parcel within the CFD
not subject to the Special Tax. Exempt Property includes: Assessor's Parcels with public
or utility easements making impractical their utilization for other than the purposes set
forth in the easement, and property reasonably designated by the City or CFD
Administrator as Exempt Property due to deed restrictions, conservation easement, or
similar factors.

“Final Inspection” means authorization issued by the City that allows for actual
occupancy of a Dwelling Unit for habitation by one or more resident or allows for the
occupancy of a Non-residential structure.
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“Fiscal Year" means the period starting July 1 and ending on the following June 30.

“Industrial Property” means an Assessor's Parcel of Developed Property for which a
building permit{s) has been issued for purposes of constructing non-residential property
for any allowable use in an industrial zoning district, which is not an office or financial
inshitution and all other property considered industnal as coded by the County's assessor
or as determined by the City, as of April 1st preceding the Fiscal Year in which the
Special Tax is being levied.

“Land Use Class"” means any of the classes listed in Table 1 and Table 2 in Section
JG.R

“Lot” means an individual legal lot consistent with the Subdivision Map Act for which a
Building Permit could or has been issued.

“Maximum Special Tax" means the maximum Special Tax, determined in accordance
with Section "C” below, that can be levied by the CFD in any Fiscal Year on any
Assessor's Parcel.

“Mixed-Use Property” means an Assessor's Parcel of Developed Property containing
or planned for containing a structure or structures that consists of one or more Dwelling
Linits and space for non-residential use

“Non-Residential Property” means an Assessors' Parcel for which a Building Permit
has been issued for a non-residential use and which does not contain any Dwelling Units
and which could be classified as Commercial Property, Industrial Property, Office
Property, and Public Property.

“Office Property” means an Assessor's Parcel of Developed Property for which a
building permit(s) has been issued for purposes of constructing non-residential property
for an office or financial institution in an industrial zoning district and all other property
considerad office as coded by the County’s assessor or as determined by the City, as of
April 1st preceding the Fiscal Year in which the Special Tax is being levied.

“Parcel Square Footage™ means the Acreage muitiplied by 43 580.

“Proportionately” means for Developed Property, the ratio of the actual Special Tax
levied per Unit to the Maximum Special Tax per Unit for Developed Property is equal for
all Assessor's Parcels of Developed Property.

“Public Property” means for each Fiscal Year any property within the CFD that is, or is
expected to be, used for rights-of-way, parks, public schools or any other public purpose
determined by the CFD Administrator or is owned by or irrevocably offered for dedication
to the federal government, the State, the County, the City or any other public agency.
Public Property does not include property for which a public agency is a landowner
within the meaning of Section 53317(f) of the Act.

“Resaerve Fund for Maintenance” means a fund that shall be created and maintained
for the CFD for each Fiscal Year to provide necessary cash flow for the first six months
of each Fiscal Year, reserve capital to cover monitoring, maintenance and repair cost
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overruns and delinguencies in the payment of Special Taxes and a reasonable buffer to
prevent large variations in annual Special Tax levies

“Residential Property” means an Assessor's Parcel for which a Building Permit has
been issued for purposes of constructing a residential structure or structures including,
but not limited to, duplexes, triplexes, town homes, condominiums, and apartment units

“Special Tax"” means the Special Tax to be levied in each Fiscal Year on each
Assessor's Parcel of Taxable Property to fund the Special Tax Requirement, and shall
include Special Taxes levied or to be levied under Sections "C" and "D," below.

“Special Tax Requirement” means that amount required in any Fiscal Year for the
CFD to pay for: (1) estimated and reasonable costs of providing maintenance to the
Main Street Promenade park, including but not limited to (i) the costs of contracting for
park maintenance services, (ii) the salaries and benefits of City staff, including
maintenance staff, that directly provide park maintenance services, (iil) the expense
related to equipment, apparatus, and supplies related to these services and authorized
by the Act, and (iv) City overhead costs associated with providing such services within
the CFD, (2) reasonable Administrative Expenses; (3) any amounts required to establish
or replenish a reserve fund that will not exceed 25% of the Special Tax requirement for
that Fiscal Year, and (4) reasonably anticipated delinquent Special Taxes based on the
delinquency rate for Special Taxes levied in the previous Fiscal Year, less any surplus of
funds available from the previous Fiscal Year's Special Tax levy.

“State” means the State of California.

“Taxable Property” means all Assessor's that are not Exempt from the Special Tax
pursuant to law or as defined herein.

“Undeveloped Property” means, for each Fiscal Year, an Assessor's for which a Final
Inspection for occupancy has not been issued on er prior to April 1* preceding the Fiscal
Year in which the Special Tax is being levied and is not classified as Public Property,
including a Parcel that is designated as a remainder parcel by any final documents
andfor maps available to the CFD Administrator,

B. ASSIGNMENT TO LAND USE CATEGORIES

Each Fiscal Year, commencing with Fiscal Year 2013-14, using the definitions above,
each Assessor's Parcel within the CFD shall be classified as Taxable Property or
Exempt Property. In addition, each Fiscal Year, beginning with Fiscal Year 2013-14,
each Assessor's Parcel of Taxable Property shall be further classified as Developed
Property or Undeveloped Property. Developed Property shall be further classified
Residential Property, Non-Residential Property, or Mixed-Use Property.
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C. MAXIMUM SPECIAL TAX RATE

1. Developed Property

Community Facilities District Mo, 2013-1

Description

TAELE 1
Maximum Special Tax for Developed Property

Fiscal Year 2013-14

Maximum
Building Sguare

Footage Special
Tax

Maximum Lot

Area Special Tax

Maximum Special
Tax

On each July 1st following the Base Year, the Maximum Special Tax rates in Table 1

%0.08 per Sum of Maximum
s x Building Square Building Square
1 thrs:;zr:tt;ral Footage $0.00 Footage Special Tax
applicable to and Maximum Lot
| residential area Area Special Tax
$0.08 per Sum of Maximum
Non- Building Square Building Square
2 Residential Frootage %D.ﬁr:e':rnﬁgcel Footage Special Tax
FProperty applicable to non- 9 9 and Maximum Lot
residential area Area Special Tax
Buiﬁhﬂgspﬁ;are Sum of applicable
9 =49 Land Uses Maximum |
Mixed-Use Fc?nlaga Building Square
= Property aapieabla ko $0.00 Footage Special Tax
residential and and aax"rrnum Lot
non-residential ;
i Area Special Tax

shall be increased in accordance with the Annual Escalation Factor,

2, Undeveloped Property

4 Undeveloped Property

TABLE 2
Maximum Special Tax for Undeveloped Property

Community Facilities District No. 2013-1

Fiscal Year 2013-14

$0.055 per Parcel Square Footage
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On each July 1st following the Base Year, the Maximum Special Tax rates in Table 2
shall be increased in accordance with the Annual Escalation Factor.

3. Exempt Property

Mo Special Tax shall be levied on Exempt Property as defined in Section A. For each
Fiscal Year, if the use or ownership of an Assessor's Parcel of Exempt Property changes
so that such Assessor's Parcel is no longer classified as one of the uses set forth in
Section A, therefore making such Assessor's Parcel no longer eligible to be classified as
Exempt Property, such Assessor's Parcel shall be deemed to be Taxable Property and
shall be taxed pursuant to the provisions of Section C.1.

D. METHOD OF APPORTIONMENT OF THE SPECIAL TAX

Commencing with Fiscal Year 2013-14, and for each subseguent Fiscal Year, the CFD
Administrator shall calculate the Special Tax Reguirement based on the definitions in
Section A and levy the Special Tax as follows until the amount of the Special Tax levied
equals the Special Tax Requirement:

The Special Tax shall be Proportionately levied each Fiscal Year on each Assessor's
Parcel of Developed Property up to 100% of the applicable Maximum Special Tax to
meet the Special Tax Reguirement.

If additional monies are needed to meet the Special Tax Requirement, the Special Tax
shall be Proportionately levied on each Assessor's Parcel of Undeveloped Property up to
100% of the applicable Maximum Special Tax.

E. APPEALS

Arny landowner who pays the Special Tax and believes that the amount of the Special
Tax levied on their Assessor's Parcel is in error shall first consult with the CFD
Administrator regarding such error. If following such consultation, the CFD Administrator
determines that an error has occurred, the CFD Administrator may amend the amount of
the Special Tax levied on such Assessor's Parcel, if following such consultation and
action, if any, the landowner believes such error still exists, such person may file a
written notice with the City Clerk of the City appealing the amount of the Special Tax
levied on such Assessor's Parcel. Upon the receipt of any such written notice, the City
Clerk shall forward a copy of such notice to the City Engineer who shall establish as part
of the proceedings and administration of the CFD, a special three-member
Review/Appeal Committee. The ReviewAppeal Committee may establish  such
procedures, as it deems necessary to undertake the review of any such appeal. The
Review/Appeal Committee shall interpret thiz Rate and Method of Apportionment and
make determinations relative to the annual administration of the Special Tax and any
landowner appeals, as herein specified. The decision of the Review/Appeal Committes
shall be final and binding as to all persons.

F. MANNER OF COLLECTION

Special Taxes levied pursuant to Section "D" above shall be collected in the same
manner and at the same time as ordinary ad valorem property taxes; provided, however,
that the CFD may directly bill the Special Tax, may collect Special Taxes at a different
time or in a different manner if necessary to meet the financial abligations of the CFD or
as otherwise determined appropriate by the City Council,

G. TERM OF SPECIAL TAX

Taxable Property in the CFD shall remain subject to the Special Tax in perpetuity or until
the City Council takes approprate actions to terminate the Special Tax pursuant to the
Act.
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PASSED AND ADOPTED by the City Council of the City of Lemon Grove, California on
March 18, 2013, by the following vote:

COUNCILMEMBERS AYES MOES ABSTAIN  ABSENT
Mary Teresa Sessom XK B
Howard Cook X
George Gastil | xx

Jerry Jones X

Racquel Vasguesz 0

MARK TE SASESSOM Mayor :

Altast:

SUSAN GARCIA, City Clerk

CERTIFICATION OF CITY CLEEK

|, Susan Garcia, City Clerk of the City of Lemon Grove, California do hereby
certify the foregoing to be a true and exact copy of Resolution Mo. 2013-3172 duly
passed and adopted by the City Council of said City on the date and by the vote therein
recited.

g\( J._r—-—-_.c-.\_._:;z:"‘-‘\%-:..

SUSAMN-SARCIA, City Clerk
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RESOLUTION NO. 2013-3182

RESOLUTION OF FORMATION OF THE CITY COUNCIL OF THE CITY OF LEMON GROVE,
CALIFORNIA TO ESTABLISH CITY OF LEMON GROVE COMMUNITY FACILITIES
DISTRICT NO. 2013-1 (MAIN STREET PROMEMNADE), TO ESTABLISH AN
APPROPRIATIONS LIMIT THEREFORE, TO AUTHORIZE THE LEVY OF A SPECIAL TAX
THEREIM, AND TO SUBMIT THE ESTABLISHMENT OF AN APPROPRIATIONS LIMIT AND
THE LEVY OF SPECIAL TAXES TO THE QUALIFIED ELECTORS THEREOF

WHEREAS, on March 18, 2013, the City Council adopted a resolution entitled “A
Resolution of the City Council of the City of Lemon Grove Declaring Its Intention to Establish a
City of Lemon Grove Community Facilities District No, 2013-1 (Main Street Promenade)” (the
‘Resaolution of Intention”), stating its intention to form Community Facilities District No. 20131
(Main Street Promenade) (the "CFD"), of the City pursuant to Chapter 2.5 of Part 1 of Division 2
of Title 5, commencing with Section 53311, of the California Government Code (the "Act”) to
finance certain services to serve the CFD (the "Services"); and

WHEREAS. the Resolution of Intention, setting forth a description of the proposed
boundaries of the CFD, services to be financed by the CFD, including incidental expenses, and
the rate and method of apportionment (the “Rate and Method”) of the special tax (the "Special
Tax") to be levied within the CFD to pay for the services, is on file with the City Clerk and the
provisions thereof are incorporated herein by this reference as if fully set forth herein; and

WHEREAS, the Resolution of Intention set May 7, 2013, or as soon thereafter as
practical, as the date for a public hearing on the establishment of the CFD, the extent of the
CFD, the furnishing of the Services within the CFD, and the proposed Rate and Method, and

WHEREAS, a notica of the public hearing to be held on May 7, 2013 was published in
accordance with the Act, and

WHEREAS, on this date, this City Council held a noticed public hearing as required by
the Act and the Resolution of Intention relative to the propesed formation of the CFD; and

WHEREAS, at the hearing all interested persons desiring to be heard for or against the
establishment of the CFD, the extent of the CFD, the furnishing of the Services and the Rate
and Method were heard and a full and fair hearing was held, and

WHEREAS, at the hearing evidence was presented to this City Council on such matters
before it, including a special report (the "CFD Report’) as to the services to be provided through
the CFD and the costs thereof, a copy of which is on file with the City Clerk, and this City
Council, at the conclusion of said hearing, is fully advised in the premises; and

WHEREAS, written protests with respect to the formation of the CFD, the furnishing of
specified types of services and the Rate and Method have not been filed with the City Clerk by
fifty percent (50%) or more of the registered voters residing within the territory of the CFD or
property owners of one-half (1/2) or more of the area of land within the CFD and not exempt
from the proposed special taxes; and

WHEREAS, the Special Tax proposed to be levied in the CFD to pay for the proposed
services has not been eliminated by protest by fifty percent (50%) or more of the registered
voters residing within the territory of the CFD or the owners of one-half (1/2) or more of the area
of land within the CFD and not exempt fram the special taxes; and

WHEREAS, City staff reviewed the proposed CFD formation and determined that
forming the CFD and financing the services, as described in Section ¥ of this Resolution, does
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not constitute a project for purposes of the California Environmental Quality Act, commencing
with Section 21000 of the Califormia Public Resources Code and the California Environmental
Chaality Act Guidelines, Article 5 of Chapter 3 of Division & of Titie 14 of the California Code of
Regulations, (collectively "CEQA"). CEQA Guidelines Section 15378 specifically state that the
terrmn “project” for CEQA purposes does not include "continuing administrative o maintenance
activities” or “[tlhe creation of government funding mechanisms or other government fiscal
activities which do not involve any commitment to any specific project which may result in a
potentially significant physical impact on the environment” (CEQA Guidelines §§ 15378 (b)(2)
and (b)(4)).

WHEREAS, the CFD is intended for the purpose of funding the ongeoing maintanance
and servicing of landscaping, lighting and appurtenant facilities associated with and surrounding
the Main Street Promenade, which constitute administrative and maintenance functions of the
City. Further, establishment of a revenue stream to fund ongoing services does not involve
commitment to any specific project thalt would have a potentially significant impact on the
environment because the funds would not be used to construct new or expand existing Tacilities.

WHEREAS, in addition to the foregoing, because the project is a financing mechanism
to fund ongoing administrative and maintenance operations, it can be seen with ceriainty that
there is no possibility that the activity in question may have a significant effect on the
environment, and therefore is exempt from CEQA's provisions. (CEQA Guidelines
§15061(b)(3).)

NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF LEMON GROVE
HEREBY RESOLVES AS FOLLOWS:

1. Recitals Correct. The foregoing recitals are frue and corract.

2. Public Hearing. On this date, pursuant to notice thereof duly given as provided by law,
the City Council held a public hearing with respect to the establishment of the CFD and the
annual levying of the Special Tax within the CFD to pay for the Services.

3. No Majority Protest. The proposed Special Tax to be levied within the CFD has not
been precluded by majority protest pursuant to section 53324 of the Act,

4, Prior Proceedings Valid. All prior proceedings taken by this City Council in connection
with the establishment of the CFD and the levy of the Speacial Tax have been duly considered
and are hereby found and determinad to be valid and in conformity with the Act.

5. Name of the District. The community facilities district designated “City of Lemon Grove
Community Facilities District Mo. 2013-1 (Main Street Promenade) of the City is hereby
established pursuant to the Act.

6. Boundaries of the District. The Resolution of Intention provides the boundaries of the
territory proposed for inclusion in the CFD, as set forth in the map of the CFD heretofore
recorded in the San Diego County Recorder's Office on March 27, 2013, as Instrument (or
Document) Mo, 2013-0193935 of Maps of Assessment and Community Facilities Districts.

7. Description of Services. The Services proposed to be financed by the CFD and
pursuant to the Act shall consist of those items shown in Exhibit "A” hereto and by this reference
incorporated hergin,

8. Special Tax.

a, Except to the extent that funds are otherwise available to the CFD to pay
for the Services, a Special Tax sufficient to pay the costs thereof, secured by the
recordation of a continuing lien against all non-exempt real property in the CFD, is
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intended to be levied annually within the CFD, and collected in the same manner as
ordinary ad valorem property taxes or in such other manner as may be prascribed by
this Council.

b. The proposed Rate and Method, in sufficient detall to allow each
landowner within the proposed CFD to estimate the maximum amount such owner will
have to pay, is shown in Exhibit “B" attached hereto and hereby incorporated herein.

9, Report. The Report is hereby approved and is made a part of the record of the public
hearing regarding the formation of the CFD, and is ordered to be kept on file with the City Clerk
as part of the transcript of these proceedings.

10.  Increased Demands. It is hereby found and determined that the Services are
necessary to meet increased demands placed upon local agencies, including the City, as the
result of development occurring in the CFD.

11.  Responsible Official. The Finance Director of the City of Lemon Grove, located at City
Hall, 3232 Main Street, Lemon Grove, CA 94533, telephone number (819) 825-3800, is the
officer of the City who will be responsible for preparing annually a current roll of the levy of the
Special Tax obligations by assessor's parcel number and who will be responsible for estimating
future levies of the Special Tax.

12 Tax Lien. Upon recordation of a notice of special tax lien pursuant to Section 3114.5 of
the California Streets and Highways Code, a continuing lien to secure each levy of the Special
Tax shall attach to all nonexempt real property in the CFD and this lien shall continue in forca
and effect until the Special Tax obligation is prepaid and permanently satisfied and the lien
canceled in accordance with law or until collection of the Special Tax by the CFD ceases.

13, Description of Voting Procedures. The voting procedures to be followed in
conducting the special election (the *Special Election”) on the proposition of the annual levy of
the Speacial Tax and on the proposition to establish an appropriations limit for the CFD, if the
CFD is established, shall be as follows:

a. If at least 12 persons have been registered to vote within the territory of
the CFD for each of the 90 days preceding the close of the public or protest hearing (the
"protest hearing™), the vote in the Special Election shall be by the registered voters of the
CFD with each voter having one vote. In that event, the Special Election shall be
conducted by the City Clerk, and shall be held on a date selected by the City Council in
conformance with the provisions of Section 53326 of the Act and pursuant to the
provisions of the California Elections Code governing elections of cities, insofar as they
may be applicable, and pursuant to said Section 53326 the ballots for the Special
Election shall be distributed to the qualified electors of the CFD by mail with return
postage prepaid or by personal service, and the Special Election shall be conducted as
a mail ballot election.

b. If 12 persons have not been registered to vote within the territory of the
CFD for each of the 80 days preceding the close of the protest hearing, the vote in the
Special Election is to be by the landowners of the CFD, with each landowner of record at
the close of the protest hearing having one vote for each acre or portion of an acre of
land that he or she owns within the CFD, the Special Election shall be conducted by the
City Clerk pursuant Section 53326 of the Act as follows:

)] The Special Election shall be held on the earliest date, following the
adoption by the City Council of this Resolution and a resolution calling the
Special Election, to submit to the qualified electors of the CFD the propositions

Administrative Appeal AA1-900-0003
May 5, 2020
Page |30



with respect to: (i) the levy of Special Tax to finance the Services and (i) the
establishment of an appropriations limit for the CFD.

(if) Pursuant to said Section 53326, the Special Election may be held earlier
than 90 days following the close of the protest hearing if the qualified electors of
the CFD waive the time limits for conducling the elections set forth in said
Section 53326 by unanimous written consent and the Clerk concurs in such
earlier election date as shall be consented to by the gualified electors

(iii) Pursuant to said Section 53326, ballots for the Special Election shall be
distributed to the qualified electors by the Clerk by mail with return postage
prepaid, or by personal service

(iv) Pursuant to applicable sections of the California Elections Code
governing the conduct of mail ballot elections of cities, the City Clerk shall mail
{or deliver) to each qualified elector an official ballot and shall also mail to all
such gualified electors a ballot pamphlet and instructions to voter, including a
sample ballot identical in form to the official ballot but identified as a sample
ballot, a return identification envelope with prepaid postage thereon addressed to
the City Clerk for the return of voted official ballots, and a copy of this Resolution
and the exhibits hereto; provided, howewer, that analysis and arguments
regarding the ballot measure may be waived with the unanimous consent of all
the landowners, and in such event a finding regarding such waivers shall be
made in the resolution adopted by the City Council calling the Special Election.

{v) The official ballot to be mailed (or delivered) by the Clerk to each
landowner shall have printed or typed thereon the name of the landowner and
the number of votes to be voted by the landowner and shall have appended to it
a certification to be signed by the person voting the official ballot which shall
certify that the person signing the certification is the person who voted the official
ballat, and if the landowner is other than a natural person, that he or she is an
officer of or other person affiliated with the landowner entitled to vote such official
ballot, that he or she has been authorized to vote such official ballot on behalf of
the landowner, that in voting such official ballot it was his or her intent, as well as
the intent of the landowner, to vote all votes to which the landowner is entitled
basad on its land ownership on the propositions set forth in the official ballot as
marked thereon in the voting square opposite each such proposition, and further
cerifying as to the acreage of the landowner’s land ownership within the CFD.

(vi) The return identification envelope delivered by the Clerk to each
landowner shall have printed or typed thereon the following: (i) the name of the
landowner, (i) the address of the landowner, (iil) a declaration under penalty of
perjury stating that the voter is the landowner or the authorized representative of
the landowner entitled to vole the enclosed ballot and is the person whose name
appears on the identification envelope, (i) the printed name and signature of the
voter, (v) the address of the voter, (vi) the date of signing and place of execution
of said declaration, and (vii) a notice that the envelope contains an official ballot
and is to be opened only by the Clerk.

{vil} The instruction to voter form to be mailed by the Clerk to the landowners
shall inform them that the official ballots shall be returned to the Clerk properly
voted as provided thereon and with the cerification appended thareto properly
completed and signed in the sealed return identification envelope with the
certification thereon completed and signed and all other information to be
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inserted therecn properly inserted no later than 8:00 p.m. on the date of the
Special Election, or immediately after the Resolution Calling the Special Election
is adopted.

{viii} Upon receipt of the return identification envelopes, which are returned
prior to the voting deadline on the date of the Special Election, the Clerk shall
canvass the votes cast in the Special Election, and shall file a statement with the
City Council as to the results of such canvass and the election on each
proposition set forth in the official ballot.

14, Annexation Territory. Other property within the boundaries of the City may be
annexed into the CFD pursuant to Article 3.5 of the Act,

15. Exempt Property. Except as provided in Section 533401 of the Act and except for
properties that a local agency is a landowner of within the meaning of subdivision (f) of Section
53317 of the Act, pursuant to Section 53340 of the Act, properties of entities of the state, federal
and local governments shall be exempt from the levy of the Special Tax. Reference is hereby
made to the Rate and Method for a description of other properties or entities that are expressly
exempted from the levy of the Special Tax,

16.  Appropriations Limit. &n appropriations limit for the CFD is hereby established, subject
to woter approval, as an amount egual to all the proceeds of the Special Tax collected annually
within such CFD and as defined by Aricle XIIB of the California Constitution, as adjusted for
changes in the cost of living and changes in population.

17.  Special Tax Accountability Measures. Pursuant to and in compliance with the
provisions of Government Code Section 50075.1, the City Council hereby establishes the
following accountability measures pertaining to the levy by the CFD of the Special Tax
described in Section & above:

a. The Special Tax shall be levied for the specific purposes set forth in
Section 7 hereof,

b. The proceeds of the levy of the Special Tax shall be applied only to the
specific purposes set forth in Section 7 haraof.

c. The CFD shall establish an account or accounts into which the proceeds
of such Special Tax shall be deposited.

d. The City Manager, or his or her designee, acting for and on behalf of the
CFD, shall annually file a report with the City Council as required pursuant to
Government Code Section 50075.3.

18. CEQA. The City Council hereby finds that the CFD formation involves creation of a
funding mechanism for certain ongoing =ervice and maintenance activities that do not have any
potential for significantly impacting the environment. Further, the City Council hereby finds that
it can be seen with certainty that the proposed financing mechanism and services funded
thereby have no possibility of resulting in a significant effect on the environment. Therefore, the
City Council, in its indepandent judgment, finds that the project is exempt from CEQA, and
hereby directs City Staff to prepare and file a Notice of Exemption with the County Clerk within
five days of adoption of this Resolution pursuant to Section 21152 of the California Public
Resources Code and Section 15062 of the CEQA Guidelinas.

19.  Effective Date. This resolution shall take effect upon its adoption.
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EXHIBIT A

CITY OF LEMON GROVE
COMMUNITY FACILITIES DISTRICT NO. 20131
(MAIN STREET PROMENADE)

DESCRIPTION OF SERVICES

The services (the "Services") described below are proposed to be financed by City of Lemon
Grove Community Facilities District Mo, 2013-1 (Main Strest Promenade) (the *CFD").

Services within the CFD may include all estimated and reasonable costs attributable to
providing maintenance to the Main Street Promenade park, including but not limited ta (1)
estimated and reasonable costs of providing maintenance to the Main Street Promenade
park, including but not limited to (i) the costs of contracting for park maintenance services,
(i} the salanes and benefits of City staff, including maintenance staff, that directly provide
park maintenance services, (i) the expense related to equipment, apparatus, and supplies
related to these services and authorized by the Act, and (iv) City overhead costs associated
with providing such servicas within the CFD, (2) reasonable Administrative Expenses; (3)
any amounts required to establish or replenish a reserve fund that will not exceed 25% of
the Special Tax requirement for that Fiscal Year, and (4) reasonably anticipated delinguent
Special Taxes based on the delinguency rate for Spacial Taxes levied in the previous Fiscal
Year, less any surplus of funds available from the previous Fiscal Year's Special Tax levy.

B-1
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EXHIBIT B

CITY OF LEMON GROVE
COMMUNITY FACILITIES DISTRICT NO. 20131
{Main Street Promenade)

RATE AND METHOD OF APPORTIONMENT

& Special Tax of City of Lemon Grove Community Facilities District No. 2013-1 {Main Street
Fromenade) ("CFD") shall be levied on all Assessor's Parcels within the CFD and collected
each Fiscal Year commencing in Fiscal Year 2013-14 in an amount determined by the City
through the application of the rate and method of apportionment of the Special Tax set forth
below. All of the real property in the CFD, unless exempted by law or by the provisions hereof,
shall be taxed for the purposes, to the extent and in the manner herein provided.

A. DEFINITIONS
The terms hereinafter set forth have the following meanings:

“Acre or Acreage” means the land area of an Assessor's Parcel, expressed in acres,
as shown on an Assessor's Parcel Map, or if the land area is not shown on an
Assessor's Parcel Map, the land area shown on the applicable Final Subdivision Map,
other final map, other parcel map, other condominium plan, or functionally eguivalent
map of instrument recorded in the Office of the Country Recorder.

“Act” means the Mello-Roos Community Facilities Act of 1982, being Chapter 2.5, Part
1, Division 2 of Title 5 of the Government Code of the State of California, as amended.

*Administrative Expenses” means the actual or estimated costs incurred by the City
as administrator of the CFD to determine, levy and collect the Special Taxes, including
salaries and benefits of City employees whose duties are directly related to
administration of the CFD and the fees of consultants, legal counsel, the costs of
collecting installments of the Special Taxes upon the general tax rolls, preparation of
required reports; and any other costs required to administer the CFD as determined by
the City.

“Annual Escalation Factor" means the annual percentage increase, if any, in the
Consumer Price Index for All Urban Consumers for the San Diego area as determined
by the Bureau of Labor Statistics for the year ending the most recent previous calendar
year.

“Assessor's Parcel” means a parcel of land shown on an Assessor's Parcel Map with a
parcel number assigned by the Assessor of the County that corresponds to a number
shown on the County Assassar's roll.

“Assessor's Parcel Map” means an official map of the Assessor of the County
designating parcels by Assessor's Parcel number,

“Base Year” means Fiscal Year ending June 30, 2014,

“Building Permit” means a permit issued for new construction of a residential or non-
residential structure. For purposes of this definition, "Building Permit” shall not include
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permits issued solely for grading, utility improvements, or other such improvements that
are constructed and installed and are not intended for human occoupancy.

“Building Square Footage™ means the square footage within a structure, determined in
the City's sole discretion that shall be subject to the Special Tax pursuant to Section "C."

“CFD Administrator” means an official of the City, or designee thereof, responsible for
determining the Special Tax Requirement and providing for the levy and cellection of the
Special Taxes

“CFD” means City of Lemon Grove Community Facilities District No. 2013-1 (Public
Safety Services, Open Space and Park Maintenance).

“City" means the City of Lemon Grove.
“City Clerk"” means the City Clerk for the City or his or her designee.
“City Engineer" means the City Engineer for the City or his or her designee.

“Commercial Property” means an Assessor's Parcel of Developed Property for which
a building permit(s) has been issued for purposes of constructing non-residential
property for any non-residential use located in a commercial zoning district and all other
property considered commercial as coded by the County's assessor or as determined by
the City, as of April 1st preceding the Fiscal Year in which the Special Tax is being
levied

*Council” means the City Council of the City, acting as the legislative body of the CFD.
“County” means the County of San Diego, California.

“Developed Property” means an Assassor's Parcel within the CFD for which a Final
Inspection was granted on or prior to April 1st preceding the Fiscal Year in which the
Special Tax is being levied, based on the number of Dwelling Units, the amount of
Commercial or Office building gross square footage, andlor the amount of Industrial lot
area included in each authorized occupancy for that Assessor's Parcel.

“Dwelling Unit” means each separate residential unit that comprises an independent
facility capable of conveyance or rental separate from adjacent residential units, in which
a person or persons may live, which comprises an independent facility and is not
considerad to be for non-residential use only.

“Exempt Property” means for each Fiscal Year, an Assessor's Parcel within the CFD
not subject to the Special Tax. Exempt Property includes: Assessor's Parcels with public
or utility easements making impractical their utilization for other than the purposes set
forth in the easement, and property reasonably designated by the City or CFD
Administrator as Exempt Property due to deed restrictions, conservation easement, or
similar factors.

“Final Inspection” means authorization issued by the City that allows for actual
occupancy of a Dwelling Unit for habitation by one or more resident or allows for the
occupancy of a Non-residential structure.

“Fiscal Year” means the pericd starting July 1 and ending on the following June 30.

“Industrial Property” means an Assessor's Parcel of Developed Property for which a
building permit(s) has been issued for purposes of constructing non-residential property
for any allowable use in an industrial zoning district, which is not an office or financial
institution and all ather property considered industrial as coded by the County's assessor
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or as determined by the City, as of April 1st preceding the Fiscal Year in which the
Special Tax is being levied.

“Land Use Class" means any of the classes listed in Table 1 and Table 2 in Section
"C_"

“Lot" means an individual legal lot consistent with the Subdivision Map Act for which a
Building Permit could or has been issued

“Maximum Special Tax” means the maximum Special Tax, determined in accordance
with Section "C” below, that can be levied by the CFD in any Fiscal Year on any
MAssessor's Parcel.

“Mixed-Use Property” means an Assessor's Parcel of Developed Property containing
or planned for containing a structure or structures that consists of one or more Dwalling
Units and space for non-residential use,

“Mon-Residential Property” means an Assessors' Parcel for which a Building Parmit
has been issued for a non-residential use and which does not contain any Dwelling Units
and which could be classified as Commercial Property, Industrial Property, Office
Property, and Public Property.

“Office Property” means an Assessor's Parcel of Developed Property for which a
building permit(s) has been issued for purposes of constructing non-residential property
far an office or financial institution in an industrial zoning district and all other property
considered office as coded by the County's assessor or as determined by the City, as of
April 1st preceding the Fiscal Year in which the Special Tax is being levied.

“Parcel Square Footage" means the Acreage multiplied by 43 560,

“Proportionately” means for Developed Property, the ratio of the actual Special Tax
levied per Unit to the Maximum Speacial Tax per Unit for Developed Property is equal for
all Assessor's Parcels of Developad Property.

“Public Property” means for each Fiscal Year any property within the CFD that is, or is
expected to be, used for rights-of-way, parks, public schools or any other public purpose
determined by the CFD Administrator or is owned by or irrevocably offered for dedication
to the federal government, the State, the County, the City or any other public agency.
FPublic Property does nct include property for which a public agency is a landowner
within the meaning of Section 53317(f) of the Act.

“Reserve Fund for Maintenance” means a fund that shall be created and maintained
for the CFD for each Fiscal Year to provide necessary cash flow for the first six months
of each Fiscal Year, reserve capital to cover monitoring, maintenance and repair cost
overruns and delinguencies in the payment of Special Taxes and a reasonable buffer to
prevent large variations in annual Special Tax levies.

“Residential Property” means an Assessors Parcel for which a Building Permit has
been issued for purposes of constructing a residential structure or structures including,
but not limited to, duplexes, triplexes, town homes, condominiums, and apartment units.

“Special Tax”™ means the Special Tax to be levied in each Fiscal Year on each
Assessor's Parcel of Taxable Property to fund the Special Tax Reguirement, and shall
include Special Taxes levied or to be levied under Sections “C" and "D." below.

“Special Tax Requirement” means that amount required in any Fiscal Year for the
CFD to pay for: (1) estimated and reasonable costs of providing maintenance to the
Main Street Promenade park, including but not limited to (i) the costs of contracting for
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park maintenance services, (i) the salaries and benefits of City staff, including
maintenance staff, that directly provide park maintenance services, (i} the expense
related to equipment, apparatus, and supplies related to these services and authorized
by the Act, and (iv) City overhead costs associated with providing such services within
the CFD, (2) reasonable Administrative Expenses, {3) any amounts required to establish
or replenish a reserve fund that will not exceed 25% of the Special Tax requirement for
that Fiscal Year; and (4) reasonably anticipated delinguent Special Taxes based on the
delinquency rate for Special Taxes levied in the previous Fiscal Year, less any surplus of
funds available from the previous Fiscal Year's Special Tax levy.

“State” means the State of California,

“Taxable Property” means all Assessor's that are not Exempt from the Special Tax
pursuant to law or as defined herein.

“Undeveloped Property” means, for each Fiscal Year, an Assessor's for which a Final
Inspection for occupancy has not been issued on or prior to April 1 preceding the Fiscal
Year in which the Special Tax is being levied and is not classified as Public Property,
including a Parcel that is designated as a remainder parcel by any final documents
andfor maps available to the CFD Administrator.

E. ASSIGNMENT TO LAND USE CATEGORIES

Each Fiscal Year, commencing with Fiscal Year 2013-14, using the definitions above,
each Assessor's Parcel within the CFD shall be classified as Taxable Property or
Exempt Properly. In addition, each Fiscal Year, beginning with Fiscal Year 2013-14,
geach Assessor's Parcel of Taxable Property shall be further classified as Developed
Property or Undeveloped Property. Developed Property shall be further classified
Residential Property, Non-Residential Property, or Mixed-Use Property.
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C. MAXIMUM SPECIAL TAX RATE
1. Developed Property

TABLE 1

Maximum Special Tax for Developed Property
Community Facilities District No. 2013-1
Fiscal Year 2013-14

L E
Land Building Square  Maximum Lot
Use Footage Special Area Special Maximum
Class ' Description Tax Tax Special Tax
| Sum of Maximurm
20.08 per Building Building Square
1 Residential Sqguare Footage $0.00 Footage Special
Property applicable to ' Tax and Maximum
residential area Lot Area Special
Tax
Sum of Maximum
| Non- 0,08 per Building Building Squafa
L s a—— Square Footage $0.06 per Parcel | Footage Special
Property applicable to non- | Square Footage | Tax and Maximum
residential area Lot Area Special
Tax
$0.08 per Building Sum of applicable
Square Footage La ”q Uses
. ; | Maximum Building
3 Mixed-Usze apphcabte to $0.00 | Square Footage
Property residential and ' Speci
non-residential PE‘?M Tax and
areas Maximum I__ut ¢
Area Special Tau

On each July 1st following the Base Year, the Maximum Special Tax rates in Table 1

shall be increased in accordance with the Annual Escalation Factor.

E-&
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2. Undeveloped Property
TABLE 2
Maximum Special Tax for Undeveloped Property
Community Facilities District No. 20131
Fiscal Year 2013-14

Land Use

Class Description Maximum Special Tax

4 Undeveloped Property { $0.055 per Parcel Sguare Footage

On each July 1st following the Base Year, the Maximum Special Tax rates in Table 2
shall be increased in accordance with the Annual Escalation Factor.

3. Exempt Property

Mo Special Tax shall be levied on Exempt Property as defined in Section A, For each
Fiscal Year, if the use or ownership of an Assessor's Parcel of Exempt Property changes
so that such Assessor's Parcel is no longer classified as one of the uses set forth in
Section A, therefore making such Assessor's Parcel no longer eligible to be classified as
Exempt Property, such Assessor's Parcel shall be deemed to be Taxable Property and
shall be taxed pursuant to the provisions of Section C.1.

D. METHOD OF APPORTIONMENT OF THE SPECIAL TAX

Commencing with Fiscal Year 2013-14, and for each subseguent Fiscal Year, the CFD
Administrator shall calculate the Special Tax Requirement based on the definitions in
Section A and levy the Special Tax as follows until the amount of the Special Tax levied
equals the Special Tax Requirement:

The Special Tax shall be Proportionately levied each Fiscal Year on each Assessor's
Parcel of Developed Property up to 100% of the applicable Maximum Special Tax to
meet the Special Tax Reguiremeant.

If additional monies are needed to meet the Special Tax Requirement, the Special Tax
shall be Proportionately levied on each Assessor's Parcel of Undeveloped Property up to
100% of the applicable Maximum Special Tax.

E. APPEALS

Any landowner who pays the Special Tax and believes that the amount of the Special
Tax levied on their Assessor's Parcel is in error shall first consult with the CFD
Administrator regarding such error. If following such consultation, the CFD Administrator
determines that an error has occurred, the CFD Administrator may amend the amount of
the Special Tax levied on such Assessor's Parcel. If following such consultation and
action, if any, the landowner believes such error still exists, such person may file a
written notice with the City Clerk of the City appealing the amount of the Special Tax
levied on such Assessor's Parcel. Upon the receipt of any such written notice, the City
Clerk shall forward a copy of such notice to the City Engineer who shall establish as part
of the proceedings and administration of the CFD, a spacial three-member
Review/Appeal Committee. The Review/Appeal Committee may establish such
procedures, as it deems necessary to undertake the review of any such appeal. The
Review/Appeal Committee shall interpret this Rate and Method of Apportionment and
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make determinaticns relative to the annual administration of the Special Tax and any
landowner appeals, as herein specified. The decision of the Review/Appeal Committee
shall be final and binding as to all persans.

F. MANNER OF COLLECTION

Special Taxes levied pursuant to Section D" above shall be coliected in the same
manner and at the same time as ordinary ad valorem property taxes; provided, however,
that the CFD may directly bill the Special Tax, may collect Special Taxes at a different
time or in a different manner if necessary to meet the financial obligations of the CFD or
as otherwise determined appropriate by the City Council.

G. TERM OF SPECIAL TAX

Taxable Property in the CFD shall remain subject to the Spacial Tax in perpetuity or until
the City Council takes appropriate actions to terminate the Special Tax pursuant to the
Act,
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PASSED AND ADOFTED by the City Council of the City of Lemon Grove, California on
May 7, 2013, by the following vote:

COUNCILMEMBERS AYES NOES ABSTAIN  ABSENT
Mary Teresa Sessom XA -

Howard Cook xx

George Gastil XX N

Jerry Janes XX

Racquel WVasquez 0

MfH‘WERESA SESSOM, Mayor

Attest:
P — —
- -.__(:_P_”—“ Pty :
SUSAN GARCIA, City Clerk

CERTIFICATION OF Cl| LERK

|, Susan Garcia, City Clerk of the City of Lemon Grove, California do hereby
certify the foregoing to be a true and exact copy of Resolution No. 2013-3182 duly
passed and adopted by the City Council of said City on the date and by the vote therein
recited.

SUSAN GARCIA, City Clerk
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RESOLUTION NO. 2014 - 3296

RESOLUTION OF THE CITY COUNCIL OF THE CITY OF LEMON GROVE, CALIFORNIA|
APPROVING AN AGREEMENT WITH KIMBERLY PARIS TO MANAGE THE LEMON GROVE
CERTIFIED FARMERS MARKET

WHEREAS, in September 2013, the City of Lemon Grove completed the construction of
the Main Street Promenade Park (Promenade); and

WHEREAS, the Promenade is located south of the Citronica One building located at
7765 North Avenue; and

WHEREAS, in June 2014, staff searched for farmers market and outdoor retail vendors
to partner with the City at the Promenade; and

WHEREAS, Kimberly Paris of Imperial Beach Cerified Farmer's Market model was
determined, by staff, to be the best fitting model for the Promenade location; and

WHEREAS, the Lemon Grove Cerlified Farmers Market (Market) will be held once per
week, rain or shine; and

WHEREAS, the farmers market will benefit the local neighborhood because of the
variety of goods available for purchase and will encourage a common recreational area; and

WHEREAS, the intent of the farmers market is to provide the community with a safe,
family-friendly gathering place to go for fresh, local fruits and vegetables available and provide
the opportunity for citizens to learn more about healthy eating; and

WHEREAS, the dutiez of Kimberly Paris, who will serve as the market manager, would
include the opening and closing of the market, enforcement of all health and safety
requirements, verification of vendor permits/certification, market cleanliness, supervision of any
volunteers, traffic/parking, best management practices training to siafflvolunteersivendors,
supervision of security patrol, and provision of customer services.; and

WHEREAS, the City of Lemon Grove has the discretion to cancel the Lemon Grove
Farmers market in lieu of other schedule events or activities that may conflict with the operation
of those events and the public’'s use of the park; and

WHEREAS, City staff has concluded that there are no foreseeable concerns that cannot
be successfully mitigated without prior coordination and communication with the neighboring
community.

NOW, THEREFORE, BE IT RESOLVED that the City Council of the City of Leman
Grove, California hereby:

1. Approves the agreement (Exhibit 1) with Kimberly Paris to manage the Lemon

Grove Certified Farmers Market; and

2. Directs the City Manager or designee to execute and manage all related
documentation. |

M
i
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FASSED AND ADOPTED: On December 16, 2014, the City Council of the City of
Lemon Grove, California adopted resolution No. 2014-3296 by the following vote:

COUNCILMEMBERS AYES NOES ABSTAIN  ABSENT
Mary Teresa Sessom XX

George Gastil et ]

Jerry Jones et

Jennifer Mendoza HH I

Racquel Vasguez 7 XK i

L// ik \/M/

MA?]‘r ﬁ&sﬁ SESSOM, Mayor

Attest:

— S
— - -
ﬂav 2 _.v £

e, ey
e L ﬂ_,_

susﬁwshﬁcm‘ﬁir’?:lerk
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CITY OF LEMON GROVE

CITY COUNCIL
STAFF REPORT

Ilem Nao. 3

Meeting Date: September 17, 2019

Submitted to: Honomble Mavor and Members of the City Council

Department:  Public Works

Stalf Contact: Mike James, Assistant City Manager / Public Works Director
miames@ lemongrove ca gov

[tem Title: Promenade Park Rejuvenation Plan Final Report

Recommended Action: That the City Council receives the report and provides
feedback to staff.

Summary: In 2018, the City Council directed staff to work with students from the Urban
Design Club with the NewSchool of Architecture (Design Club) to activate and energize
the Promenade Park. This report highlights what the Design Club has completed and
concludes with recommendations for the City Council to consider moving forwarnd.

Discussion: In an effort to activate and energize the Promenade Park, the City Council
directed staff to work with students from the Design Club to create and implement an
outreach plan to solicit feedback from park patrons as to what each person would like to
see in the park (Attachment A).

From that plan, the Design Club took action to move forward as materials, supplies and
labor were donated. The report (Attachment B) summarizes the entire project, from
start to finish, and highlights activities that the Design Club recommends the City
consider to continue with a permanent plan to activate and energize the Promenade Park.

Environmental Review:
(<] Not subject to review [ Negative Declaration
[] Categorical Exemption, Section | | [OMmitigated Negative Declaration

Fiscal Impact: None.
Public Notification: None.

FPromenade Fark Rejuvenation Plan Final
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Stalf Recommendation: That the City Council receives the report and provides

feedback to staff.

Attachments:

Attachment A - Promenade Park Rejuvenation Plan Staff Report — November 20, 2008

Attachment B — Urban Design Club Summary Report

Promme nada Park Rejuvenaiion Plan Final
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LEMON GROVE CITY COUNGIL
AGENDA ITEM SUMMARY

TS it 5

Mig, Date _ Moygmber 20, 2018

Dinpl. Puhlis Works

[tem Tilte: Promenade Park Rejuvenation Plan

Staff Contact:  Mike James, Assistant City Manager | Puclic Warks Oirectar

Recammendation:

[That the Clty Councd receive & report and provide feedoack regarding the MewSchool of
Architecture’a Urbap Design Slub's rejuvenation plan gl the Pramaenade Park

[tem Summary:

On June 13 2018 the Cily Council eceived a presentalion (Altachment &) prepsied by
students Mo the MewSehool of Architecture getalied a3 plan e activale and energee
Framanada Park with idoag atemming from taeteal urbanizm  The proposal eutlined & pian in
Wnlch e stugents would sobct Teedback from the cark patrons, conduct oulreach vath iocal
busiressns, reach aul ko the residents rem neighbonng sesdential units, and cepclude with a
detaded B0-day pan thet oullines all of this Infermatlon in conjunclian with methods ts snhance
the park that can Be accamplishad in a set bime panad with a specific measuEble sultome.

Slne the Sity Councl appreved the outreach plan, city safl has worked swih te sfudents o
seardinate the feosback process Irem park patrans and provide additional responses to
questiens Il the studets had as ey progressed thiough the precess, The linal ploposal
[Attachment B) moludss a site plan with dantfied fasal partners, list ard quantifisd
matanals'supplies needed fo construct mprovements, list tasks or ssmvices for the Crity fo
perlorm dering the nal peried. and concludes with & request that the Ciy Council provides
fendbaek ns to whether e plan ahould be wmplemenfed and which solulisps shauld be
inbg e
Fiscal Impact:

N fescal smpact

Environmentzal Review:

= Mot subjoct to review [ Megstive Daclaration

| categoricaly Exomipt ] Mmigamed Megathe Declaration
Fublic Information:

[ Mone ] Hewsletter arlicle [ Nobioe be properly owners wikin 3001,
[ ) Nobice pullished in local newspaper (| Neigfiborhosd masting

Affachmeanis:

A Urbain Design Club Reguest for
Parmleaion o Flace Signs
B Foal Proposal

A=

Proipmereico Fu ok Bed i nariion #ha 0ol

R-.||1i'.|rr
Fags |3
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Attachment D

Attachment A
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Attachmentl A

Tilla:  Promenade Park Rejuyenation Flan

Team. NewSchool of Architecture and Design- Urban Design Club
Frencesca Redetsive, Madizon Rolf, Jasan Nededog, Cofn MeGregoer, Eril Wang and
Tylar Jones

Fecus: Tactcal Urbanlem, Defined at an umbrella tarm used to desenbe a calleetian of low
cast, lempoerary changes to the bulll spwronenent, usually in clbee, intended to improne
‘ocal nolghterhoods and <ty gathering places.

Based an ressarch perfarmad In Lemen Grove through canvassing, hosting communily magling s,
sufwaying and posting =igns for park users lo wite on. precedent research, coptinual
comminication, and svalugtion from advisors befween July 2, 2078 and the date of this repon
was wreaied, & propesal was creafed to implemant several physical and ron-physeal amenities
to the Promenade. Confingent on sporoval from the City Ceuncil and fundraising, the proposad
changas, listed balow, are anticipated to ocour m the 90-day pariod:

&, Increacs 2eating and shade 0 the form of wnbrellas, collapaible shade struchires osunge

chaire, tables and bonches:

b, Hightiime activation thredgh Nghting and events,

& Increass recognilion thraugh visible signage, socl madia achivity, and parnerehips with
lae= | buginassas

d. Create activities for shikdren such as o tne pay area and a sensory herk and sound
garden.

e Croabs a dog Park with suppan lrapn [oea| esidents apd businesses

I Croats a lownge and food truek area in ploce of the vaeapd gl in the middla af the
Frarrenaco Park

g Croate an event schedule, 1aking placa malnly on Satuiday momings. In partnership vith
Hudio Rectary, Art Science Comiples. Lamon Srove Community Saroon, PANWS San
Diggo, and the Lemen Greve Clergy Assocation,

By activating the Promenads Park it @ anlicipated that an increase in foot rallic n Lefmon Grove's
downtown will necus ard [Ewill pestive Impast the businesses adjacent o tha Padk. Tha projec
izam believas wilh @ few changes to activibkes and events, the Promenade Park will bazome
aliractive o residents and visitors. Initial feadoack revealed thal the Promenade Park was
unesrutized betause most Lamon Grove residents arg urawars that the Promeanade Pars is an
available public space for use. And those who did know about the park there was litbs 1o an
aotivities to do in the spaca. By providing seating and activity spaces, the Promenads Park may
bacoma an Bmenity for both the rezidants ard the businesses of Leman Grove.

Pamianiinan e Pl by onsarimaat 1m0 (wank
Nygpanary
il 15
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Attachment D

Attachment B
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Urban Design Club, WewSchoo! of Architecture an o Design

Temporary Tactical Urbanise intervention 'n Le mon Grove"s Promenadé Park

1. Originof project

Liran Design Clob { PDC) et with former City Plannes David Devries in Sarch of 2018 1o
disciss & collaboratios with the Tiby ol Lemon Grove fallowing in the footsteps of the Sage
Pregedt [San Disgo Sate Uevesliy).

Promenate Park was proposed by the Cliy &5 a potentis site, giver the on-g2ing problems
with misuse, crirme, and mantenance . A temaorary intervantion using "Tacticel Urbanism™
ornciples was approved by City statf contingent on apprava by City Courcil.

£ muhal resaarch
R Sie analyss
I, In canjunctioen with Lemon Grove Cty Planmers, UDC walsed the siteand
surraundiag araa, @king nete of contoar, foes of tight. exisiing conditions, park
users and their ecations and acivities, environmental combert (sunight,
temperature], ang entrancefext access oillity. A second site visit was conductad
with Mike Burnett at a later date,

Fig- 1 Existirg condiliona
i Moighbarhood context, clrculat on paths and adjocent wee studles were compioted,

FEE 2. B3 Contect and circulation niaaram;

Proome mede Reek Bejue wetion Plan Fieal
Hepawr

P ige |',"
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Attachment D

b Fase studies and exrert aduiss
i UDC was advizzd by Frank Woldon, Howard Macksen, Mika Stepnar, and Kate
Goedson
i Case studiesincluded Byde Warren Fark in Dallas, Fair @ # in City Heights, the
Canyon Restaration efforts In City He ghts, and Quartyard in East Village.

The case slufies indicated |hal increz sed proprammed ackivity and = combiration of
oublic/ pessve (l2. seatng) and commero alfactive spaces {ie, coffiee cart and games)
zreated saffe and comfortasle public paces. The case shudios showed that wiban

oatk spaces which offered multiple camplementary amenibes, for examale dog
et &, cuf e are, beer, arad gan s dbbae bed copstsbarel cese Trome Elee cos ol .

Pargs whicn *rgaged and acoommod sted a variety of age groeps and wsers wens
miost suooessful.

r. Sign expenimen]

In ercer to gauge pars use and desired thanges from tha local comerunity, with ke
approval of City Caunc, UDC placed five siprs asking “What do poo wanl here?
throughaut the park. Signswara left up fara month (kine 2018])and received over =0
pifferent recorumandations from park e

Signs were places in significant locatior s 35 @ barometer of the number and tvpe of
usdis in those ocations. UDE concluded abthe snd of theexpernent that vsers an
the north end of the sark corsisted of “regulars”, ar regularly returning oatrors, whils
uzars resr the souts entrance wera tyocaly Infrequent wisitors, Tme south entrance of
e prark i1 bus e anc receives moee vadalism anddoe rough freaimend Trom use,

Feedbacy from the signs expressed a deslre o re-open the publ'c bathroems on site,
more restauranks and retall in or nesr [be park, ari, sealing and shade, a higher
degree ol security, mure activitias for ¢ildran, and batter reprasentation of mindriby
oulbures In the park's assthellc.

LA

—
Wi

FEd Signs amd placement

Promrewde Fark Bejuve ranon Plar Flinal

Repari
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3. Eommunity eulresen and findmgs

UDC was connmitted to designing for the lozal com munity. In addition ta freeuently visiting
fhe cark curng Juneot 2008 to monifar the sign sgparimant, UDL atterced hosked severa
comimnl by meetings amd events during @ three-manch perod (line- Aogust, T018]

3 Eoncars v tho Par

UDC se1 upa oooth at Barny Streat Pare an Four oocasions during the Summea- Cancerts in
ke Fark saries. [he purpose was té angage the widarcommidmity,

hlopy residents were unaware thal Prameracde Perewana pulle spaee, and oot msd pol
paan here

b Survays
Paper surveys were dist-ipired ko the Citronica and Celsuz apartment comp exes, aswell as
at Concerts in the Fark

VHT B WD) VAT (R TOUE

BAFKT

ERFOLUEKMTY OF DARK ULAGE
CURRENTRY

Flg. 5 & 6 Oata callected from surveys
e Eumurrrtl.l Mmlng; af Citranica

UDE hasted kwa comm nity meetings cpen tothe public, bul which primarily erow
residenes fepmy 0o ira gnd Celsivs rasldents, The goal or beth mestings was o
undersiznd how Fromenade Fand was wsad by Lne reside nts and what Ehey toped to ses
prougnt bo thesite,

Tneavenwheirming canv=nwa lrom the residents was thal Promensce Park was unsale and
actively drew erme to (ke surroundieg area. Wast asieed fgran ncresded secirily presepce,
annzame acked o make 1he park mera plaasant Taf ehifdran

. Clergy Breakfosts

Promendde Pack hes been faomealy sdonted by Cosnerskane Churet Fram lemion Grove, and
sevardl churches (moaraa, (moadeitien to adweeall ng for Ehe tammuniby, welunaar bo maintaip
A0 Activiale e mack, WD bl wes T por Lanl T paities w it e ecsiing oifioos

LIGOC attended sevaral Clergy bragkfasls which are atienaed by ofher commimity
arganizat ks, frcluding the Police Dass mer®, T nve= Lemor Brove, 208 ofan, Ly
reprezertalives.

Promeisade Pork Rapveion Plan Fial
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Attachment D

Attending thesa mastings sllvwed UL to coerdinate with existing sforts, partner with
comrdnity members and organzations for irput and suppart, and to engage with the larger
LTI Ty

Tnaposal

November, 2000, UDT presented theic desijgn prcp-u:ul for Promenad = Perk, which sess then
approved by Oy Council, URC propossd T (moement several physical and non-physical
wnenitios to the Fromenade for 80 i

d. Wereased seating and shade inthe form of umbrellas, collapsiBble shade stouctures,
lunge chairs, tables and benches,

b Mighttime Activatien threugh lighting ant svents,

£, Wcrased recogoition thiough viible sigrage, social media activite and partaurships
with local businesses.

. Activites for children: a tire play area and & sensong herly and sounc gardsan

w. Dog Park- with support from the incoming Pel Hospital

i Lounge and Food Truck arsa in place of the vacant kot directly in vow of Celsus, oot
rate apartments.

£, Events taking place mramly on Seturday mormings, in partnershipwith Stodio Mectany,
At soence Complek, Lermon Grove Comrunity Garden, and PAYWS San Diego

mgiir)  Ene pLpES gmaw

wile T TR R e =

il B ¥ btelic !

Flg 7. Design proposal
Statement of Intent;

“Wa axpect that activating the Fromenade w il increass foot traffic in Leman Grove's
cowntown, greaths impacting the businesses sdjacert. We belleve tha with fow chanzes,

Fromenade Fark feimeeerion Per Rl
Repaory
Paae |10
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thi Promengds could beceme attractive bo residarts and visibors, given its location in naar
busimesses and by 1he trolley. Although currently depressed amnd urdenused, we fowad that
many Leman Grove residents sre uneware that the Promenade is an cvailable public space,
and those who do fed that there [s 1118 b do o the space. By providiag seathng and activity
Zpates, tha Promansde can bacome an amanty tor both the rasdants ahd tha businesses of
Lemon Grove. ™

i, OC proposed three tiers of implementation based on fundraised income, IF5 2500
cowd nat be rased within thres montrs, UDC proposed bo usa &l fund e host 3
single event in Promenade Park instead of Hosting a 90-day impementation.

Tior 1- 52500 Tire Flnlf ares nrraasern shade Anr :mﬁn& and lli_ﬂﬂ'i at the marth amed
s th anEranoe

Fig&. Tiar 1

Ter 2- 55000: Tier 1, dog park, and children s sanscey | music/hers) garden

B, oW N
. S

Fig9. Tier2

Promenade e rk Rayveneton Plan Fivel
Rapori
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wfundrai g tiers continuesd from pravious page]
Tier 3 - 510,00 % wiould i melude entire propossl (ses fig 7.
S Fundraising

UD raised 2850 through small dallar donations from comimunity membersace |1y
Inyested Businasses.

U partrered with Mew school Foundation for theArts o manarofit, oo order bo recevetas
deductible dopatinns for largegifts, and used GoFundhd e, 3 crowd funding websita bo
receive gvsller gifts from community memoers

L, |mplementaions
8. Herbhgarden
UnCplanted culinary and fragrant herbs and plants. Adnp irvigetion spsterm was
installed i onder 10 providewatarto the newly @artes gargen.

Fe 10 Jason Mededog, Wadison Rolf and Francessa Redd zke planting the hera garden.

b, Tireplay area
Uzed treswere salvaged and sleaned, then zip£ied together to create 2 low costylow
rige play anes adiacent to exising play srucbunes,

Promenade Park Bejuvenanon Plan Fival
Repart
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o

Fig 11, Increased wse of play structures with added tire play ares
Salar powered sbeing ghta
Suring lights s §stalled alang e poooenede o e eaaud gl o mbiau,

Fiz L2, Solar powered string Lights
Increased seating

Ieea Furniture was attached b a concrete weight using ste el rope (o allow fof the
mazirmm amaunt of fecible arramemerts while stll discouraging thefi

il

Arvange el

Fromenade Rark Reiuvenanion Plan Finel
Repary
Fonge [13

Administrative Appeal AA1-900-0003
May 5, 2020
Page |56



e, [wents
1, Mew Years Eve Party
KYE marty was hastod @i Dec 317 from & proe 19 pee. A Gdrune hedsoir wiat sodor

arsd games and activilies were available for the svening. Hol cocoa and coffee, as
wiell as popearn were free, and tacos were availzble tor purchase, Cornerstona
Cormmi aly Chuech partneced wirh LD far thic puant

-

il. Hera Planting Event

Stud o Mectary lead an aduicati onal ganting aver tar children- glannng B actual
fharis gardan

Fig 18- 17. Herb planting ewvant

Promenade Bark Rejurenamon Pleg Final
Repory
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Wi, At in the Park
At Science Commples, Lemon Grove Swerrils Deal, and Thiiee Lemon Grove bosted
boaths: UOChosted a “Faint @ Mane™ booth

AN

l;ig 18- 1% Fainting the pian
. Park-fest

Lemon Groye Historical Society, Sherfl's Depl, Fire Depart, and Thrive Lemoan Grove
hosted booths. The esent mcludad frae tacos and popoorn, along with face painting,
garme bounes house, live music, and 4 * puppey sockal”, Cormerstone Commen ity
Church partnered with UOC for this esent.

Fiz 17, Parkfest

T DuLome
2. Pmysical implementations
famy of the physical implementations received heavy vanda iration or were outright
rer e d from the park,
i, Sclar powered string liphts were hunz lao low and were accident iy taken down
when the Firo Dopt had to access tha park.
i A piare wesoutright stolen

Frome made Fevk Rejivenaiion Plan Final
Repori
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e 2l tes holding together the tre strgiure were nol sliong enough T endure
sustalned heawy use fromm the puldic

v, Although some furniture is skill in the park; and is wsed by park users, same of the
wables dnd chairs wepe cannibslivsd (desod was striggsd from e metal frames),

. The herh gdrdsn- which s mainlained by Hitse Devepment- is thriving,

vho Parkbest was @ sutcessiul event, howeser, NYE, Ak i the Park, and the Herb Garden
event all toek place on rdiny days, and sttendance was affected.

Causes

LD prowided maost of the abor, and in some cases, mnstrocted aspects of the
phwsical implementations, We belisye that gven proper construction, our designs would
have been more effertve.

Sepondly, all events and implementatione wers voluntang, LIOC did not have the
capatity to pay skaff orcreate a beam for marketing! prgrammang events, aic
Thersfore, anyome inwalved in the Fromenade Park affort did 2o o thelr on free time,
autside of sehool, work, o other commimests, We feel thal evenls and oller bypes of
programming, in sdditian e maiketng would be succesail ool far mesimgiol change.
This requires & revenue stream foe the Cliy of Lemon Grove Bvents Depr or a
partnershlp With an organization with a revenue stream and the ability o program and
rmatkel, iF nol baih.

Third, secoity hid besn & major comcsm armorg the Pubdlc aed (e ity of
Lesmon Grove from the autsel Glven aup Scops and our sbabis s 5 student arganiratkan,
we were unable addreds Thil congermn in @ seeeeslil manner.

Lessans bearned

Dhyeer The corbrse of 4 pear, UG has condicted wseful ressarch and develaped an
underlying desian strategy that coold be sugresshinl gien praper implementation,

Vandaliem and a frarsient population present chaltenges in placing una ttended
physical implementations in the park, Sightlights into the park are imited and the
entrances are vt well marked, Many residenis of Lemon Grove belizve that Promenace
Park &5 .a part of the Celslus and Citronica propertics and do not know that it isopen o
thve public. Fimally, mightme activity due to the olley, as well as the length and imited
arccess to the park make it difficult fo police, especally at Mght

Our omginal design intent was to create walkable connections into the park from
dedintovn Lemaon Grove and program “destinations” or reasons fo enter and continue
o walk through the enbire length of the park. We belleve that increased activity with
benefit the park {Increased safety, a higher public interest in malntaining the space), as
well as businesses downtowin. We believe the events, especially Parkfest, are evidence
af the poleritial Framenades Park For bemng o succesful space,

UDC daet nat bebeve that a veluntay =Mort will be asimeable b creang
change fer the park, Therefore, there should be d vested cormmeioal mlerest far
rruktiple | alang the park, The inceative lo malntaln e park will aries from the paten il
fora private business to make a profit, Those businesses will provide users with
increased security, and resson to enter the park (e 1o grab a cup of coffee whie
walking the dogh,

Mraanre mad e Pk K neniue Flen F i
Mapiord
Faso |l
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Without increased revenue to maintain and program the park, 3s well as an
increase i security- whether It be from 3 security company, police department, ar
theaugh an ricreases in use and more “public syes” o natuealby detracs from bad
‘behaviar, it is reazonabie tmassume the park will continue o be 3 nuisanoe to the
cormmunity,

B Mg fosesrd

We bedieve 3 sustainabbe business model would allow an active busimess bo rent 2pace in
e peirk ol @ subsidiosd cate dn peturn for pragrarmmeng events woudd resull i moee, and
regular pedestrian tratic, Quartyard and Fair @ 4 are two successhul examples which
follaiw & similar modal,

Creatively funding mainterance and new implementations for Promenade Park i
essentidl In creating a healthy drban core for Lemon Grove, PopdArch, 3 local deslgn firm
wha advised UDC thraugh the design and fundeaising porlion of b praject, and whase
office is located on the botom Aoor of the Citronics comples, should play a role in creating
and Implementing a plan maving forvward,

Francesca Redetzke, president and founder of UDC, & committed 0 capitalizing on the
research and partnershilps built frem working within the communlty for over a year on the
Promendde Park prajecd. [espits the chillenges Promsnade Park prewsnis, the sibe has
enarmaus patential as a central public space to 3 revitalized dowritown, rvesting in
oreating 3 vibrant space for the community should be-a City priority, Francesca hopes to
oy Lo waork bowards that vision, In parinership wilh PopdAech and The City ol 1eman
Growve,

oo eadle vk Bediiveneeron Pha foaoal
Ralart

P g ¥ g
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This is an alcohel and smoke-free park
for all to enjoy.
Este esun parque libre de alcohol y tabaco
para que todos disfruten.

Pick up after your pet. Leash your
dog and scoop their poop.

Recoge despues de tu mascota. Enlaza
@ tu perro ¥ recoge su popo.

Glass containers are prohibited.
Envases de vidrio estan prohibidos,

Help keep our parks clean, Littering.
dumping and graffiti are prohibited.

Ayudar a mantener limpios nuestros
parques. Tirar basuras y pintadas son
prohibidos.

Amplified notse is prohibited.
El rudio amplificado esta prohibido.
LGMC 12.20.355, 12.20.080, 12.20.080,
£,04.310, 12.20.270, 12.20.090
WViolators of these regulations may be cited.
Se pueden citar a los infractores de estas l!wllpdvnc:
. (LGME 12.20.370)
Park Hours: Dawn to Dusk
Horas: De Amanecer a Atardecer
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APPEAL APPLICATION &
REQUEST FOR PUBLIC HEARING

Community Development Department | Planning Divislon
3232 Maln Street, Lemon Grove, CA 21845
Phone: 619-825-3805  Fax: 619-B25-3818
www.cilemon-grove.ca.us

APPLICANT: 14, ol 7 A PHONE:
ADDRESS: — ? FAX: .
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Attach additional sheets if necessan., 4n sgar e for v e of . [
2/t /2005
Applicants Signaturs Date '
TO BE COMPLETED BY PLANNING STAFF -
FILE #(s):
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FEES: RECEIPT #:
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| COMMENTS andior GONDITIONS: ,
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From: alman grant

Date: Apr 28, 2020 7:38 PM

Subject: 3648 Olive St. Weed Dispensary Feedback
To: Shelley Chapel <schapel@lemongrove.ca.gov>
Ce:

Hi Shelly, | was directed to you for feedback regarding legal appeal for operation of a canabis dispensary at 2648 Olive
Street.
My name is Alman Grant, owner operator of Arbor Task Tree Service and my business address is 3619 Olive Street.

The site at 3648 Olive Street was operating as a dispensary previously for 6 to 8 weeks. During this time the following
occured.

1) Stadium event level of traffic on a dead end street. 2) Customers of the dispensary parking their vehicals on my
property blocking access to my property as well as the other businesses and residential drive ways. 3) Mother leaving
baby unattended in a vehical to walk 1/2 block to buy weed at the dispensary, beyond sight. 4) Man fondling a womans
posterior and other things on my property just outside my window while waiting in line on my property for the dispensary.
5) Neighbors children could no longer play in the street. 6) Operator of the dispensary wandering onto my property and
was asked to leave, the next moming a large dent was noticed on the hood of my company vehical. 7) Dispensary
security personel attempting to exert authority in a public thoroughfare and inadequate traffic control. 8) This situation will
escalate info violence eventually as the whole neighborhood gets fed up, especially me.

To The City Of Lemon Grove, this site is inappropriate for a Cannabis Dispensary or other high traffic volume business
simply because it is a dead end with no way to drive through which is too disruptive, impeding surrounding business and
peoples livliihood.
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From: david ste bbins |

Sent: Tuesday, April 28, 2020 8:58 PM

To: Shelley Chapel <schapel@lemongrove.ca govs

Cc: Jerry Jones <jjones@lemongrove.ca.gove; David Arambula <darambula@lemongrove.ca.gov>; Yadira Altamirano
=yaltamirano@lemongrove.ca.gov=; lennifer Mendoza <jmendoza@lemongrove.ca.gove; Racquel Vasquez
<rvasquez@lemongrove.ca govs>

Subject: Opposition to marijuana clinic on olive { AAL-900-D03)

Dear City Council members,

I am a property owner on olive st. In lemon grove. | am strongly opposed to the condition use permit for the marijuana
store. If you recall there was anillegal clinic that opened up at that location a few years ago and the results were
disastrous to the neighborhood and area; it was like a 24 hour block party...every day.

I do not see that this would be any different. Please note that there are several homes on this block in addition to the
business there.

In addition, as staff has pointed out the marijuana store will not meet the clear guideline and requirements for all the
reasons set out in the staff report.

Please, there is no upside and plenty of downside to establishing a marijuana outlet in this block.

David Stebbins
The Stebbins Group llc

NOTICE OF CONFIDENTIAL AND PRIVILEGED INFORMATION: The information contained in this email message may be
confidential, privileged and protected from disclosure. This email is not intended for transmission to unauthorized
persons. If you have received this message in error please destroy the message and any attachments or copies whether
electronic or printed and notify the sender immediately. Any unauthorized disclosure, copying, distribution,
dissemination or use of the information contained herein received in error is strictly prohibited.

Administrative Appeal AA1-900-0003
May 5, 2020
Page |67



S

N
07 N

CITY OF LEMON GROVE

CITY COUNCIL
STAFF REPORT

Item No. 3

Meeting Date: May 5, 2020
Submitted to: Honorable Mayor and Members of the City Council

Department: Finance

Staff Contact: Molly Brennan, Administrative Services Director

mbrennan@lemongrove.ca.gov

Item Title: California Joint Powers Insurance Authority Participation

Recommended Action:

1. Authorize participation in the California Joint Powers Insurance Authority
(CJPIA) and approve the use of the CJPIA and Alliant Insurance Services for other
insurance needs; and

2. Adopt a resolution (Attachment B) to join the California Joint Powers Insurance
Authority and execute the Joint Powers Agreement (Attachment C); and

3. Adopt a resolution (Attachment D) to join the California Joint Powers Insurance
Authority’s Primary Liability Protection Program; and

4. Adopt a resolution (Attachment E) delegating tort liability claims handling
responsibilities to the California Joint Powers Insurance Authority; and

5. Adopt a resolution (Attachment F) to join the California Joint Powers Insurance
Authority’s Excess Workers’ Compensation Protection Program; and

6. Adopt a resolution (Attachment G) to provide Worker’s Compensation Coverage
for certain City of Lemon Grove volunteers; and

7. Authorize the City Manager, or their designee, to execute the CJPIA related
agreements and documents; and

8. Authorize the Administrative Services Director, or their designee, to fund and
replenish reserve funds for the payment of the self-insured retention (SIR) portion
of workers’ compensation claims.

Summary:

The City of Lemon Grove has been a member of PRISM (previously known as the
California State Association of Counties Excess Insurance Authority, CSAC-EIA) since
2004. The City participates in a variety of insurance programs through PRISM including
Excess General Liability, Excess Workers’ Compensation, Property, Crime, Cyber, and
Pollution. Although the City has had a successful partnership and is satisfied with the

CJPIA Insurance
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services provided by PRISM, the recent 29% increase in the amount of premiums paid
over the past two years resulted in staff to reevaluate its program in place to ensure the
City is getting the best value for its insurance needs.

In order to achieve cost savings and gain access to additional on-site member resources,
staff has determined the best option available for the provision of insurance coverage is
for the City to become a member in the California Joint Powers Insurance Authority
(CJPIA). It is recommended at this time that the City Council approve Lemon Grove’s
membership in CJPIA, switch from an excess general liability program to a primary
general liability program and pool our self-insurance worker’s compensation program
through CJPIA effective July 1, 2020.

Discussion:

Municipal entities have the option of either participating in a self-insurance pool or
obtaining a non -pooled traditional insurance policy for the provision of general liability
and workers' compensation insurance. In nearly all cases, pools offer more favorable
coverage, terms, conditions, and limits tailored to the needs of their public entity
participants. Furthermore, if a pool has a more favorable loss experience, funds not spent
on claims are retained specifically for the benefit of the members. In the long term, pools
are generally more cost-effective for pool members.

The main disadvantage to consider before electing pool membership is the fact that
monies collected in the pool are shared in the payment of losses for all members, and most
pooling agreements contain assessment provisions if funds are not available to pay claims
or expenses. This means that the overall risk management approach taken by each
individual agency within the pool has a direct impact on the costs for other members.

In the case of PRISM, even though Lemon Grove has enjoyed a lower loss rate than the
pool average for general liability and workers' compensation insurance, our base
premium costs have continued to rise due to the fact that other PRISM members have
experienced more volatility that resulted from the recent wildfire, employment liability
claims events, as well as large financial judgments against local government entities.

CJPIA

The CJPIA is a joint powers insurance authority located in La Palma, California. Formed
in 1977, the CJPIA currently provides self-insurance and commercial insurance services
to approximately 120 municipal agencies throughout California. A Board of Directors,
consisting of one elected official appointed by each member agency, governs the CJPIA.
If the City adopts the resolutions to join the CJPIA tonight, the appointment of our elected
official to the Board will take place at the May 19th City Council meeting.

CJPIA Insurance
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In addition to insurance services, the CJPIA provides services to member agencies
including employee training, risk management, loss control, operational audits, and
general insurance advice. Of particular interest to the City of Lemon Grove is access to a
regional risk manager who will help staff design an annual training schedule for
employees based on best practices and our specific loss history. By participating in
CJPIA’s general liability and workers’ compensation programs, the City will have access
to all of CJPIA’s trainings at no additional cost to the City. These training opportunities
will provide the Lemon Grove workforce with the professional development they need
even if the City cuts departmental training budgets for FY20/21 as proposed at the April
28th budget workshop.

General Liability Coverage

Currently, the City has an excess general liability policy with PRISM with self-insured
retention of $100,000. That means the City pays out of pocket for all liability costs per
occurrence up to $100,000 and then the insurance reimburses the City for costs over
$100,000. Those out of pocket expenses can include outside legal services, settlement
payments, professional services, and the third party claims administrator (currently
George Hills). The City also incurs costs related to general liability claims that are not
allowed to be counted towards reaching our self-insured threshold of $100,000, such as
staff time and City Attorney time. Both PRISM and CJPIA offer excess liability with
$100,000 self-insured retention for fiscal year 2020-2021 (FY20-21) at equivalent
premiums.

PRISM is an excess insurance authority and does not offer primary general liability
coverage, or first-dollar coverage, for its members. CJPIA does offer a primary liability
program and quoted the City a premium of $207,800 for FY20-21. The primary liability
program provides first-dollar coverage with no deductibles or member retained limits.
The program offers $50M of coverage per occurrence. The program is funded by annual
contributions that represent an “all-inclusive” charge that covers the pool’s retained layer,
excess and reinsurance premiums, claims administration fees, operating expenses, and
most training and risk management program expenses.

If the City continues excess general liability coverage with PRISM for FY20-21, the City
will incur approximately $251,000 in expenses, in addition to staff time and City Attorney
time spent on claims. If the City moves to the primary general liability program through
CJPIA for FY20-21, the City will pay $207,800 in expenses and we estimate staff time
spent on claims will be reduced by 80% and the City Attorney costs will decrease by
$20,000. Therefore, moving to a primary general liability program with CJPIA for FY20-
21 will save the City an estimated $63,200.

If the City joins the CJPIA primary general liability program the minimum commitment
period to remain in the program is three years. By joining the primary general liability
CJPIA Insurance
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program, City Council is authorizing CJPIA and its professional insurance representatives
to handle small dollar claims without City Council’s feedback on each individual claim.
Quarterly, staff will provide a report to Council on the claims filed and the status of open
claims. If a claim or suit is anticipated to cost over $50,000, representatives from CJPIA
will provide City Council with a closed session briefing.

Excess Workers’ Compensation Coverage

Currently the City has an excess workers’ compensation policy with PRISM with self-
insured retention of $125,000 per claim. On page 14 of the cost indication (Attachment
A), the graph reflects the City’s workers’ compensation loss history over the last ten years.
During that period only three claims have exceeded the City’s $125,000 self-insured
retention, a better than average loss history for an agency of our size.

The estimated premium to renew coverage for FY20/21 with PRISM is $142,000 plus an
estimated $5,500 for the third party claims administrator (Adminsure). CJPIA offers
coverage at either $100,000 or $150,000 self-insured retention (SIR), but they currently
have no members enrolled at the $100,000 level, so they asked the City if we would be
willing to enroll in the $150,000 SIR policy. After reviewing the City’s loss history detailed
in Attachment A, staff is comfortable recommending a $25,000 increase in our self-
insured retention. The cost savings in premium and third party administration fees more
than offsets the low probability of having to pay for an additional $25,000 of claims costs.
CJPIA is offering the City excess workers’ compensation coverage at $150,000 SIR,
including claims administration, in FY20-21 for $120,200.

Joining the excess workers’ compensation program with CJPIA for FY20-21 will save the
City an estimated $27,300. In addition, the City will have full access to CJPIA's innovative
risk management and training programs, have a dedicated claims management team, and
utilize defense counsel from the CJPIA's pre -approved panel of attorneys. When joining
the CJPIA excess workers’ compensation program, the Authority requires new member
agencies adopt a resolution recognizing that coverage extends to our volunteers to be in
compliance with section 3363.5 of the labor code (Attachment G).

Payment of workers’ compensation claims are currently paid out of a bank account the
City shares with the third party claims administrator Adminsure. A similar set-up will be
used with the CJPIA workers’ compensation claims administrator Sedgewick. They will
open a trust account on behalf on the City and all claims costs under $150,000/claim will
be paid from that account. The City will maintain an appropriate level of funding based
on our claims payment history. If the City joins the CJPIA excess workers’ compensation
program, staff is asking City Council to authorize the Administrative Services Director, or
their designee, to fund the account for future workers’ compensation claims.
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Commercial Insurance Programs
Lemon Grove purchases property, pollution, crime, and cyber insurance policies through

PRISM. The current property insurance policy renewed with PRISM on 3/31/20 for one
year, so it is not eligible to transition to CJPIA at this point in time. Staff is recommending
that when the policy ends on 3/30/2021, the City joins CJPIA’s property program in order
to maintain our insurance coverage as a package through a single carrier.

Currently the City purchases a cyber-security policy through PRISM at an estimated
premium of $2,600 for FY20-21. If the City joins CJPIA’s primary general liability
program, cyber security coverage is included at no additional cost, saving the City another
$2,600 in FY20-21.

The CJPIA contracts with Alliant Insurance Services for administering the crime
insurance program which provides coverage for the following exposures: faithful
performance, depositor's forgery, money and securities crime and computer fraud. The
FY20-21 crime policy premium with PRISM is $2,100 and with CJPIA is $2,000, a cost
savings of $100. PRISM also contracts with Alliant Insurance Services, so transitioning
the commercial insurance programs will be straightforward.

Conclusion

For the reasons stated above, staff recommends that the City Council approve
membership in the CJPIA's general liability, workers' compensation, and authorize the
purchase of other insurance programs through the CJPIA and Alliant Insurance Services.
Joining CJPIA requires a three-year commitment. During that period and throughout
membership, staff will continuously evaluate the program to determine whether the
expected savings are being achieved, are loss frequencies reduced or held at a minimum
and are the JPA's philosophies aligned with the City's philosophies.

Environmental Review:
X Not subject to review [] Negative Declaration
[] Categorical Exemption, Section | | [] Mitigated Negative Declaration

Fiscal Impact:
Excluding property coverage for the time being, moving all other insurance coverage to
CJPIA will save the City approximately $92,571 in FY20-21.

Public Notification: None
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Staff Recommendation:

1.

Authorize participation in the California Joint Powers Insurance Authority
(CJPIA) and approve the use of the CJPIA and Alliant Insurance Services for other
insurance needs; and

. Adopt a resolution (Attachment B) to join the California Joint Powers Insurance

Authority and execute the Joint Powers Agreement (Attachment C); and

Adopt a resolution (Attachment D) to join the California Joint Powers Insurance
Authority’s Primary Liability Protection Program; and

Adopt a resolution (Attachment E) delegating tort liability claims handling
responsibilities to the California Joint Powers Insurance Authority; and

Adopt a resolution (Attachment F) to join the California Joint Powers Insurance
Authority’s Excess Workers’ Compensation Protection Program; and

Adopt a resolution (Attachment G) to provide Worker’s Compensation Coverage
for certain City of Lemon Grove volunteers; and

Authorize the City Manager, or their designee, to execute the CJPIA related
agreements and documents; and

Authorize the Administrative Services Director, or their designee, to fund and
replenish reserve funds for the payment of the self-insured retention (SIR) portion
of workers’ compensation claims.

Attachments:

Attachment A — Cost Indication

Attachment B — Resolution to Join the California Joint Powers Authority
Attachment C — CJPIA Joint Powers Agreement

Attachment D — Resolution to Join the CJPIA’s Primary Liability Protection
Program

Attachment E — Resolution to Delegate Tort Liability Claims Handling to
CJPIA

Attachment F — Resolution to Join the CJPIA’s Excess Workers’
Compensation Protection Program

Attachment G — Resolution Providing Workers’ Compensation Coverage for
Certain City Volunteers

CJPIA Insurance
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Attachment A

City of Lemon Grove
Cost Indication - February 28, 2020

Providing innovative risk management solutions for our public agency partners



History
The California JPIA was established in 1978 for the purpose of providing liability protection for its members. Today, the California JPIA is one
of the largest municipal self-insurance pools in the state, with over 100 participating members.

The members take an active role in determining the programs and services provided by the Authority. Councilmembers/board members, city
managers/chief executives, finance officers, and risk managers all participate in directing the progression of the organization toward a
properly maintained and risk-free environment.

The California JPIA works with the members to reduce the frequency and severity of claims. Through risk analysis and continuing education,
the Authority helps its members identify exposures and prevent losses. Each member agency is assigned a professional Risk Manager to serve
its specific needs and to help the agency determine its risk management strategy.

Members

The Authority’s membership is composed of 116 municipal agencies throughout California: 92 cities, 18 joint powers authorities, and six
special districts. The strength of the California JPIA consists of its diverse members and their role in shaping an organization that provides
important coverage for their operations. These members have put in place programs that have proven their endurance over time and have
taken decisive action to ensure continuance of the ideals present when the California JPIA was first formed.

Governance

The Board of Directors consists of one individual from the governing board of each member of the Authority. The nine members of the
Executive Committee are chosen by the Board of Directors, and are elected as president, vice president, and seven at-large directors to
oversee the Authority’s affairs. The Executive Committee meets monthly to review and approve policies related to the California JPIA’s many
programs and services. In addition, the Executive Committee also carries out ex-officio responsibility for Claims, Budget, Bylaws, and
Personnel Committees. Chairs for the Authority’s advisory committees, Managers and Finance Officers, are also participants in Executive
Committee and Claims Committee meetings.

This Managers Committee carries the voice of member managers and chief executives, providing guidance on programs and service delivery.
It also hears items brought before the Finance Officers Committee. The Managers Committee meets on the second Monday of the second
month of each quarter, and is chaired by Thaddeus McCormack, City Manager for the City of Lakewood.

The Finance Officers Committee carries the voice of member finance officers, playing an important role in advising the Authority on
investment policy and performance, budget, cost allocation, and general finance related issues. The Finance Officers Committee meets on the
second Thursday of the second month of each quarter, and is chaired by Jose Gomez, Director of Administrative Services for the City of
Lakewood.
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Financial Strength

Strength can be defined as the capacity for exertion or endurance. Strength is a core quality of the California JPIA, as evidenced by the
Authority’s broad protection programs, firm capital position, best-in-class strategic partners, and professional staff.

The Authority’s portfolio, of over $300 million, is conservatively invested in accordance with its adopted investment policy. Net assets include
contingency funding for potential adverse claim development, actuarial funding above expected confidence, as well as reserves for other
financial risks and hazards within the Authority’s operating environment. Investment practices take into consideration the Authority’s unique
investment needs including preservation of capital, maintaining appropriate levels of liquidity, compliance with State law, and earning a
reasonable market rate of return. Protection of the portfolio’s principal is the primary investment objective. At present, the Authority’s
investment program is administered by PFM Asset Management with oversight provided by the Treasurer, Executive Committee, and Finance
Officers Committee. All investment activities are reported to all members monthly.



California JPIA Coverage Structure

Liability Program

$50M
Excess
$10M in excess of $40M
Great American and Surplus Company
$40M
$30M

Reinsurance
$10M in excess of $20M

Great American, Markel, Chubb, Brit Syndicate 2987
1

Reinsurance
$10M in excess of $10M

Great American, Markel, Brit Syndicate 2987, Chubb

$20M

$10M

Reinsurance
$5M in excess of $5M

Markel, Brit Syndicate 2987, Chubb, Cyber Included

$SM

Reinsurance
$2M in excess of $3M

Sequoia Pacific Re (Aggregate Limit 35M)

3M L

Authority Pooled Retention

Excess Member Retentions

Workers' Compensation Program

Statutory
Limit
Excess
Safety National
$2M

Reinsurance
$1M in excess of $1M

Sequoia Pacifi Aggregate Limit S3M)

SIM L

Authority Pooled Retention

Excess Member Retentions

$500M

$150M

$100M

$75M

$50M

$25M

Property Program

Excess
Landmark American
(Sublimits apply)
Excess
EQ & Flood
Empire Indemnity
QBE Specialty
Hudson Specialty
Everest Indemnity
Princeton E&S
Excess
£ Arch, Ironshore, Swiss Re
z8  Empire Indemnity, Hiscox
E and Lloyd's
2
e

Reinsurance
Primary Layer
Lloyd's and Markel

Member Deductible: $10k / $2.5K / 5% or $100k
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Primary Liability Program

Program Description: The primary liability program provides first-dollar coverage with no deductibles or member-retained limits. The
program offers $50 million of coverage per occurrence and is funded at the 70% - 80% confidence level. The program is funded by annual
contributions that represent an "all-inclusive" charge that covers the pool’s retained layer, excess and reinsurance premiums, claims
administration fees, operating expenses, and most training and risk management program expenses. The minimum commitment period is
three years.

Tort Liability Coverages: Bodily Injury, Property Damage, Personal Injury, Advertising Injury, Public Officials E&O, Automobile Liability,
Employment Practices Injury, and Employee Benefits Administration Liability.

Coverage Limit: The program offers $50 million of coverage per occurrence and is funded at the 70% - 80% confidence level.

Pooled Retention: $3m

Liability Program

$50M

Excess
$10M in excess of $40M
Great American and Surplus Company

$40M

$30M

Reinsurance
$10M in excess of $20M
Great American, Warkel, Chubb, Brit Syndicate 2987
$20Mm

Reinsurance
$10M in excess of $1
Great American, Markel, Brit Syndici

$10M

Reinsurance
$5M in & of $5M
Markel, Brit Syndicate 7, Chubb, Cyber Included

Authority Poaled Retention

Excess Member Retentions
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Public Safety: Police claims are pooled separately.

Claims Administration Fee: Claims administration fees are included.

Claims Management: Although claims are managed through a collaborative process, utilizing the Authority's designated claims
administrator, Carl Warren and Company, with oversight from and consultation with Authority staff, full-time dedicated client service team
implementing industry best practices with high quality performance standards, the Authority retains ultimate settlement authority.

Defense Counsel: The California JPIA maintains a panel of defense attorneys throughout the state to defend the Authority’s members in
liability litigation that is covered under the Memorandum of Coverage- Primary Liability. Panel members understand the unique relationship
they have with both the Authority and the members as they strive to zealously defend the members while keeping the Authority and its third-
party administrator, Carl Warren and Company, closely advised.



City of Lemon Grove
Liability Payroll

Coverage General
Year Government Police Total Trend
2013-2014 $ 4,522,509 - $ 4,522,509
2014-2015 4,614,806 - 4,614,806 2.0%
2015-2016 4,708,985 - 4,708,985 2.0%
2016-2017 4,805,087 - 4,805,087 2.0%
2017-2018 4,989,101 - 4,989,101 3.8%
2018-2019 $ 5,075,256 - $ 5,075,256 1.7%
Medicare Wages Payroll
Per IRS Form 941 Per Application
2018 Q1 Police $ -
2018 Q2 Fire 2,473,939
2018 Q3 Other 2,601,317
2018 Q4 Total $ 5,075,256
Total $ -
GG 5,075,256
PO -
Q4 Annualized §$ - Total $ 5,075,256

Note: Payroll data was delayed one year for underwriting purposes




City of Lemon Grove

Liability Losses
Valuation Date: Circa 2012
Coverage Years: 2001-02 through 2010-11 (General Ledger Data Evaluated Separately)

Largest GL Claims

Total

Claim # Claimant GG/PO Department DOL DOL Text Cov. Yr. Status Description Paid Reserve Incurred
100016 NAPOLEAN, AVEOL GG PUBLIC WORKS 01/18/02 | 01/18/02 | 2001-2002 C DANGEROUS ROAD CONDITIONS $ 100,000 $ 100,000
100028 Hanes, Michael GG PUBLIC WORKS 06/11/12 | 06/11/12 | 2011-2012 C POSS TRIP AND FALL 71,007 - 71,007
100007 BAXTER, HEATHER GG PUBLIC WORKS 08/20/01 | 08/20/01 | 2001-2002 C FLOODED ROADWAY, CLMT S/F 21,385 - 21,385
100002 SOMO, SAM GG PUBLIC WORKS 09/05/07 | 09/05/07 | 2007-2008 C TRIP AND FALL IN ROADWAY 15,985 - 15,985
100005 PAYEN, ROBERTO GG PUBLIC WORKS 03/14/01 | 03/14/01 | 2000-2001 C STREET RACING 4,659 - 4,659
100018 GARIBAY, MARY GG PUBLIC WORKS 05/26/02 | 05/26/02 | 2001-2002 C SEWER BACKUP 26,008 - 26,008
100026 TRUDEAU, TIMOTH GG PUBLIC WORKS 02/21/05 | 02/21/05 | 2004-2005 C SUBROGATION CLAIM 1,393 - 1,393
100021 HANSON, DEBORA GG POLICE 10/06/02 | 10/06/02 | 2002-2003 C SEWER BACKUP 4,997 - 4,997
100003 SMITH, WILLIE GG PUBLIC WORKS 10/02/09 | 10/02/09 | 2009-2010 C SIDEWALK DEFECT, T/F W/ FX ARM 1,150 - 1,150
100013 PEARCE, PHIL GG PUBLIC WORKS 11/27/01 | 11/27/01 | 2001-2002 C CITY DRIVER BACKED INTO CLMT VEH 3,833 - 3,833
100020 RUSSELL, CHARLEy GG MISC. 11/09/02 | 11/09/02 | 2002-2003 C SEWER BACKUP 3,202 - 3,202
100019 HERVAN, JOHN GG PUBLIC WORKS 09/19/02 | 09/19/02 | 2002-2003 C WATER DAMAGE 733 - 733
100015 COMBS, PERRY GG MISC. 03/14/02 | 03/14/02 | 2001-2002 C ALLEGED T/LIGHT MALFUNCTION 520 - 520
100012 TOWNSEND, JAME] GG PUBLIC WORKS 12/25/01 | 12/25/01 | 2001-2002 C SEWER BACK UP 516 - 516
100008 PIERITE, STEPHANI GG PUBLIC WORKS 09/10/01 | 09/10/01 | 2001-2002 C TRIP AND FALL IN STREET 511 - 511
100017 FLORES, ANGELITA GG PUBLIC TRANSIT 08/28/02 | 08/28/02 | 2002-2003 C SEWER BACKUP 491 - 491
100010 PETERS, IRMA GG PUBLIC WORKS 05/01/01 | 05/01/01 [ 2000-2001 C ALLEGED WRONGFUL TERMINATION 454 - 454
100004 HARTFORD, INSUR GG MISC. 11/02/00 | 11/02/00 | 2000-2001 C SEWER BACK UP 930 - 930
100009 PEARCE, PHIL GG PUBLIC WORKS 04/15/01 | 04/15/01 | 2000-2001 C SEWER BACKUP 819 - 819
100022 WEISSINGER, KATY] GG PUBLIC WORKS 09/17/03 | 09/17/03 | 2003-2004 C SEWER BACKUP 338 - 338
100023 COUNTY OF, SAND| GG PUBLIC WORKS 12/10/02 | 12/10/02 | 2002-2003 C SUBROGATION CLAIM 331 - 331
100027 CONSTANDE, LISA GG ADMINISTRATION [ 06/09/04 | 06/09/04 | 2003-2004 C BOAT VS TRUCK INCIDENT 304 - 304
100001 SMITH, DONALD GG SEWER SERVICE 11/19/05 | 11/19/05 | 2005-2006 C NEGLIGENT INTERFERENCE 303 - 303
100011 BYRD, VIRGINIA GG PUBLIC WORKS 04/05/01 | 04/05/01 [ 2000-2001 C SIGN FELL STRUCK CLMTS PKD VEC 950 - 950
100024 PULIDO, SAUL GG PUBLIC WORKS 04/16/04 | 04/16/04 | 2003-2004 C SEWER BACK UP 936 - 936
100014 CAMPBELL, CARL GG PUBLIC WORKS 03/02/02 | 03/02/02 | 2001-2002 C SEWER BACK-UP 360 - 360
100006 RADY, DONALD GG ADMINISTRATION [ 10/25/00 | 10/25/00 | 2000-2001 C SIDEWALK/DRIVEWAY DEFECT 270 - 270
100025 MILLEN, MICHAEL GG PUBLIC WORKS 05/21/04 | 05/21/04 | 2003-2004 C PERSONAL INJURY FROM WALKING INTO GUY WIR 73,416 - 73,416

335,801 - 335,801

Claim Payments per General Ledger

2015-2016
2016-2017
2017-2018
2018-2019
2019-2020

@h P hH P Ph

30,099
4,445
12,008
190,594
143,728
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City of Lemon Grove
GL Frequency and Severity Stratification
General Government

Zero Between Between Between Between Between Between

Value $1-$100k $100k-$150k | $150k-$200k | $200k-$250k | $250k-$300k | $300k-$400k $400k+ Total
2000-2001 - 6 - - - - - - 6
2001-2002 - 7 1 - - - - - 8
2002-2003 - 5 - - - - - - 5
2003-2004 - 4 - - - - - - 4
2004-2005 - 1 - - - - - - 1
2005-2006 - 1 - - - - - - 1
2006-2007 - - - - - - - - -
2007-2008 - 1 - - - - - - 1
2008-2009 - - - - - - - - -
2009-2010 - 1 - - - - - - 1

10 Year Avg - 2.6 0.1 - - - - - 2.7

5 Year Avg - 0.6 - - - - - - 0.6
% in Layer 0.0% 100.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 100.0%

Zero Between Between Between Between Between Between

Value $1-$100k $100k-$150k | $150k-$200k | $200k-$250k | $250k-$300k | $300k-$400k $400k+ Total
2000-2001 - $ 8,081 $ - $ - $ - $ - $ - $ - $ 8,081
2001-2002 - 153,132 - - - - - - 153,132
2002-2003 - 9,755 - - - - - - 9,755
2003-2004 - 74,994 - - - - - - 74,994
2004-2005 - 1,393 - - - - - - 1,393
2005-2006 - 303 - - - - - - 303
2006-2007 - - - - - - - - -
2007-2008 - 15,985 - - - - - - 15,985
2008-2009 - - - - - - - - -
2009-2010 - 1,150 - - - - - - 1,150

10 Year Avg - |$ 26479 |% -1 $ -1 $ -9 -9 -9 -|$ 26,479

5 Year Avg - | 3,536 | $ -1 $ -1 9% -1 9% -1 9 -1 9% -1$ 3,536

% in Layer 100.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 100.0%
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Primary and Excess Liability Programs
Covered Party: City of Lemon Grove
Coverage Term: 07/01/20 - 07/01/21

Cost Indication Date: 2/28/20

Cost Indication

Optional Member Retained Limits (MRLs)

Primary $ 100k $ 150k $ 200k $ 250k $ 300k $ 400k

Annual Contribution

General Government $ 207,800|% 139900|9% 129,300(9% 124200(% 120400|% 117200 % 111,900

Police - - - - - - -

Total $ 207,800 $ 139900 | $ 129,300 | $ 124,200 | $ 120,400 | $ 117,200 $ 111,900
MRL Discount % -33% -38% -40% -42% -44% -46%
MRL Discount $ $ (67,900)| $ (78,500)| $ (83,600) $§ (87,400)] $ (90,600)[ $ (95,900)
Rate per $100 of Payroll

General Government $ 409 | % 276 | $ 255 % 245 | $ 237 | $ 2311 % 2.20

Police

Blended

Note: This is a preliminary cost indication based on data submitted to the California JPIA, as well as written and verbal representations made by staff members of the government agency applying for
membership. The amounts stated above may change, based on subsequent events, claim development, and new information regarding the risk profile of the applying agency, as it becomes available, up

until the completion of the underwriting process. Claims administration fees are included in the contribution for the Primary Liability Program; and excluded from the Excess Liability Program.
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Program Description: The excess workers’ compensation allows members to choose from retained limits of $150k to $2 million. Members of
the excess workers’ compensation program have full access to the Authority’s innovative risk management and training programs, have a
dedicated claims management team, and utilize defense counsel from the Authority’s pre-approved panel of attorneys. The program is
funded by members’ annual contributions that cover the pooled layer of losses, operating expenses, and most training and risk management
program expenses. Members are responsible for self-owned trust accounts for member-retained claim payments and California state
assessments.

Coverage Limit: The program has statutory coverage limits and is funded at a confidence level of 70 - 80%.

Pooled Retention: $1m

Workers' Compensation Program

Statutory
Limit

Excess
Safety National

82M

Reinsurance

Authority Pooled Retention

Excess Member Retentions
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Public Safety: Public safety claims are pooled separately.

Claims Administration Fee: Claims administration fees are included.

Claims Management: A collaborative process managed by the member for claims within the member's retention, utilizing the Authority's
designated claims administrator, Sedgwick, with oversight from and consultation with Authority staff, full-time dedicated client service team
implementing industry best practices with high quality performance standards. Each member determines how engaged they want to be in
the claims management process.

Defense Counsel: Members choose from the Authority's pre-approved panel of attorneys. Additions to the panel are considered upon
request.

Cost Containment Programs: Medical Provider Network, Nurse Case Management, Pharmacy Benefit Management, Early Return to Work
Program, Utilization Review, Bill Review



City of Lemon Grove
Workers' Compensation Payroll

Coverage General Public
Year Government Safety Total Trend
2013-2014 $ 2,318,007 $ 2,204,502 $ 4,522,509
2014-2015 2,365,314 2,249,492 4,614,806 2.0%
2015-2016 2,413,585 2,295,400 4,708,985 2.0%
2016-2017 2,462,842 2,342,245 4,805,087 2.0%
2017-2018 2,557,158 2,431,943 4,989,101 3.8%
2018-2019 $ 2,601,317 $ 2,473,939 $ 5,075,256 1.7%
Medicare Wages Payroll
Per IRS Form 941 Per Application
2018 Q1 Police $ -
2018 Q2 Fire 2,473,939
2018 Q3 Other 2,601,317
2018 Q4 Total $ 5,075,256
Total $ -
GG 2,601,317
PS 2,473,939
Q4 Annualized $ - Total $ 5,075,256

Note: Payroll data was delayed one year for underwriting purposes
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City of Lemon Grove
Workers' Compensation Losses
Valuation Date: 12/31/2019
Coverage Years: 2009-10 through 2018-19

Largest WC Claims

Total

Claim # GG/PS| Department/Job DOL Cov. Yr. Status Body Part Description Paid Reserve Incurred

17-130123 PS Fire Department 12/12/14 | 2014-2015 Open Hypertension Repetitive stressors on the job 196,613 | $ 136,660 | $ 333,273
13494394 GG Public Works - Sanit{ 12/24/12 | 2012-2013 Open Valley Fever - lungs, internal unknown 132,173 154,144 286,316
10295082 PS Fire Department 10/22/10 | 2010-2011 Open Lower back, right hip to ankl{ stepping backwards pulling fire hose of engine 26 tripped 173,767 50,197 223,963
9269368 PS Fire Department 12/09/09 | 2009-2010 | Closed Left knee popping noise and| 9/19/09 stepping up into fire engine, 12/9/09 walking dow 78,812 - 78,812
12473211 PS Fire Department 05/24/12 | 2011-2012 | Re-Open| Legs like rubber, and wobbld while walking along simulated wildland fire line, became d 42,297 33,683 75,981
10272615 PS Fire Department 01/13/10 | 2009-2010 | Closed Repetitive stressors on the j{ repetitive stressors on the job 75,538 - 75,538
17-130414 PS Fire Department 05/02/17 | 2016-2017 | Closed Sprained right elbow He was disconnecting two sections of hose when he felt g 18,689 - 18,689
16610993 PS Fire Department 01/01/16 | 2015-2016 | Closed Right Lower Back/Hip while using a stair chair. ee noticed there was a little to ndg 18,276 - 18,276
10294609 PS Fire Department 03/01/10 | 2009-2010 | Closed Cancer (CT exposure 1/1/60] continuous exposure 17,302 - 17,302
17-130120 PS Fire Department 04/03/17 | 2016-2017 | Closed Lower back / lumbar area While training - lifted equipment from crow's next on top g 13,020 - 13,020
9258391 GG Public Works - Streel 07/29/09 | 2009-2010 | Closed Left knee. ees left knee began bothering him during paving on mt ve 12,901 - 12,901
9264076 GG UNKNOWN 10/05/09 | 2009-2010 Closed Right buttock contusion. as ee was transfering tack from the tank distributor to the 11,791 - 11,791
18-138847 GG Public Works - Stree{ 09/11/18 | 2018-2019 Closed Right shoulder, strain Making holes for sign installation 5,170 - 5,170
11312571 GG Public Works - Park { 06/03/11 | 2010-2011 Closed Right arm staple/lifting 5,168 - 5,168
12463311 PS Fire Department 12/09/09 | 2009-2010 | Closed Left knee continuous trauma to the left knee as a result of u&c job ¢ 3,458 - 3,458
14541422 GG Public Works - Sanit{ 03/18/14 | 2013-2014 | Closed Right knee slipped in storm drain 1,330 - 1,330
19-141119 PS Fire Department 02/11/19 | 2018-2019 | Closed Pneumonia While working on shift, IW started feeling sick 1,188 - 1,188
18-138846 GG Public Works - Park { 10/20/18 | 2018-2019 | Closed Groin pain Pulling trash out of pick-up truck 1,154 - 1,154
12478361 GG Public Works - Facili{ 06/25/12 | 2011-2012 | Closed Right knee strained getting into company vehicle, he his knee on steering whg 990 - 990
18-136674 GG Public Works - Facili{ 07/12/18 | 2018-2019 | Closed Head, abrasion-lesion/cut Employee began to have a seizure 737 - 737
18-138034 GG Finance/City Clerk 09/13/18 | 2018-2019 | Closed Vehicle accident Employee was rear ended 666 - 666
15577572 GG UNKNOWN 02/12/15 | 2014-2015 | Closed Laceration, eye riding on the john deer, the pesticide sprayer fell off the b 608 - 608
16-127175 GG DataConv0130 08/11/16 | 2016-2017 | Closed stress stressed caused by hostile environment 551 - 551
14549802 PS Fire Department 05/27/14 | 2013-2014 | Closed Pain/trauma to left shin with | while performing box jumps left foot caught the corner ca 367 - 367
9259936 GG Public Works - Park { 08/24/09 | 2009-2010 | Closed Cut Left hand between thum| ee pulled out the handle bars took hold of the left side of 364 - 364
13524254 GG UNKNOWN 10/08/13 | 2013-2014 | Closed Left Eye ee walked into urgent care, turned around and was cough 360 - 360
19-140033 PS Fire Department 12/20/18 | 2018-2019 | Closed Right eye, exposure IW was treating patient when the patient spit in his face 359 - 359
15578349 GG Public Works - Facili{ 03/03/15 | 2014-2015 | Closed LT middle finger, pinch/cut was adjusting position of weight bench & it pinched/fell or] 349 - 349
10293973 GG Public Works - Streel 10/08/10 | 2010-2011 Closed Lower back, causing pain to| bending over to pick up broken pieces of sheet 267 - 267
14551966 GG Public Works - Stree]l 05/30/14 | 2013-2014 | Closed Strained lower back. removing key stone block that was damaged due to car a 245 - 245
14545768 PS Fire Department 04/19/14 | 2013-2014 | Closed Exposure to meningitis. called to medical aid for "unresponsive patient." patient 218 - 218
12470206 GG Public Works - Stree]l 04/25/12 | 2011-2012 | Closed Right foot right foot stepped on rusted nails 215 - 215
11316110 GG Public Works - Park { 08/03/11 | 2011-2012 | Closed right wrist strain sliding down a water slide and right hand got caught undg 159 - 159
15607249 GG Public Works - Sanit{ 11/12/15 | 2015-2016 | Closed Lower Back shoveling dirt into back hoe. 8 - 8
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2009-2010
2010-2011
2011-2012
2012-2013
2013-2014
2014-2015
2015-2016
2016-2017
2017-2018
2018-2019

10 Year Avg
5 Year Avg
% in Layer

2009-2010
2010-2011
2011-2012
2012-2013
2013-2014
2014-2015
2015-2016
2016-2017
2017-2018
2018-2019

10 Year Avg
5 Year Avg

% in Layer

City of Lemon Grove

WC Frequency and Severity Stratification
Consolidated: General Government and Public Safety

Zero Between Between Between Between Between Between

Value $1-$100k $100k-$150k | $150k-$200k | $200k-$250k | $250k-$300k | $300k-$400k $400k+ Total
- 7 - - - - - - 7
- 2 - - 1 - - - 3
- 4 - - - - - - 4
- - - - - 1 - - 1
- 5 - - - - - - 5
- 2 - - - - 1 - 3
- 2 - - - - - - 2
- 3 - - - - - - 3
- 6 - - - - - - 6
- 3.1 - - 0.1 0.1 0.1 - 34
- 24 - - - - 0.2 - 2.6

0.0% 92.3% 0.0% 0.0% 0.0% 0.0% 7.7% 0.0% 100.0%

Zero Between Between Between Between Between Between

Value $1-$100k $100k-$150k | $150k-$200k | $200k-$250k | $250k-$300k [ $300k-$400k $400k+ Total
- $ 200,167 | $ - $ - $ - $ - $ - - 200,167
- 105,435 50,000 50,000 23,963 - - - 229,398
- 77,344 - - - - - - 77,344
- 100,000 50,000 50,000 50,000 36,316 - - 286,316
- 2,520 - - - - - - 2,520
- 100,957 50,000 50,000 50,000 50,000 33,273 - 334,230
- 18,284 - - - - - - 18,284
- 32,261 - - - - - - 32,261
- 9,274 - - - - - - 9,274
- $ 64,624 | $ 15,000 | $ 15,000 | $ 12,396 | $ 8,632 | $ 3,327 - 118,979
- $ 30,804 | $ 10,000 | $ 10,000 | $ 10,000 | $ 10,000 | $ 6,655 - 77,459

39.8% 12.9% 12.9% 12.9% 12.9% 8.6% 0.0% 100.0%
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City of Lemon Grove
Workers' Compensation Claim Bar Chart
Consolidated: General Government and Public Safety
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City of Lemon Grove
Workers' Compensation Claim Scattergram
Consolidated: General Government and Public Safety
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Excess Workers' Compensation Program
Covered Party: City of Lemon Grove
Coverage Term: 07/01/20 - 07/01/21
Cost Indication Date: 2/28/20

Cost Indication

Optional Member Retained Limits (MRLs)
Primary $ 100k $ 150k $ 200k $ 250k $ 300k $ 400k

Annual Contribution

General Government $ 63,600 | $ 39,700 | $ 36,300 | $ 34,000 | $ 32,500 | $ 31,300 | $ 29,900

Public Safety 208,200 98,500 83,900 74,900 67,700 61,000 53,800

Total $ 271,800 | $ 138,200 | $ 120,200 | $ 108,900 | $ 100,200 | $ 92,300 $ 83,700
MRL Discount % -49% -56% -60% -63% -66% -69%
MRL Discount $ $ (133,600)| $ (151,600)| $ (162,900)| $ (171,600) $ (179,500)| $ (188,100)
Rate per $100 of Payroll

General Government $ 244 | $ 153 % 140 | $ 131 $ 125 % 120 | $ 1.15

Public Safety 8.42 3.98 3.39 3.03 2.74 2.47 217

Blended 5.36 2.72 2.37 2.15 1.97 1.82 1.65

Note: This is a preliminary cost indication based on data submitted to the California JPIA, as well as written and verbal representations made by staff members of the government agency applying for
membership. The amounts stated above may change, based on subsequent events, claim development, and new information regarding the risk profile of the applying agency, as it becomes available, up until
the completion of the underwriting process. Claims administration fees are included in this cost indication, however the California state assessment is not.
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Program Description: The property program includes all-risk coverage for real and personal property, including buildings, office furniture
and equipment, fine art, contractor’s equipment, mobile and unlicensed equipment, vehicles, property of others while in the member's care,
and buildings under construction. Optional coverage is available for earthquake and flood, high-value emergency vehicles, and mechanical
breakdown.

Please refer to attached property program insurance summaries for detailed information on limits/coverage,
sub-limits, and deductibles.

Property Program

$500M
Excess
Landmark American
(Sublimits apply)
$150M [
Excess
EQ & Flood
Empire Indemnity
i QBE Specialty
Hudson Specialty
Everest Indemnity
Princeton E&S
$75M
Excess
e Arch, Ironshore, Swiss Re
28 Empire Indemnity, Hiscox
o U
s50M | 5 and Lloyd's
i
$25M I —
Reinsurance
Primary Layer
Lloyd's and Markel
$5M
AAD

Member Deductible: $10k / $2.5K / 5% or $100k



Cyber Liability Program T

Program Description: The cyber liability program provides coverage for both first- and third-party claims. First-party coverage includes
privacy regulatory claims, security breach response, business income loss, dependent business income loss, digital asset restoration costs, and
cyber-extortion threats, while third-party coverage includes privacy liability, network security liability, and multimedia liability. Members work
directly with the reinsurer to investigate and respond to claims.

Coverage: First-Party Claims

e Privacy requlatory claims
Coverage is provided for regulatory fines, consumer redress funds, and claim expenses that the member becomes legally obligated to
pay as the result of a regulatory claim arising out of a privacy wrongful act.

e Security breach response
Coverage is provided for crisis management costs and breach response costs that the member incurs in the event of a security breach
with respect to personal, non-public information of others (including employees).

e Business income loss
Coverage is provided to cover earnings loss and/or expenses loss resulting from a covered loss.

e Dependent business income loss
Coverage is provided to cover the lost income due to the shutdown/interruption of operations occurred at a “dependent” property,
which is defined as any third party, other than a service provider, on whom the member depends for products and/or services
required to conduct the member’s business.

e Digital asset restoration costs
Coverage is provided to cover the cost to recreate, rebuild or recollect digital assets defined as electronic data, including personally
identifiable, non-public information, or computer software over which the member has direct control or for which such control has
been contractually assigned by the member to a service provider.

e Cyber-extortion threat
Coverage is provided to cover the member for the loss resulting from a credible threat or connected series of threats to attack the
member’s computer system/network made by someone other than the member.

Coverage: Third-Party Claims
e  Privacy liability (including employee privacy)
Coverage is provided for damages and claim expenses that the member becomes legally obligated to pay as the result of a claim
arising out of a privacy wrongful act, which harms any third party or employee.
e Network security liability
Coverage is provided for damages and claim expenses that the member becomes legally obligated to pay as the result of a security
wrongful act.
e Multimedia liability
Coverage is provided for damages and claim expenses that the member becomes legally obligated to pay as the result of a
multimedia wrongful act.
Cost: Included for all members.
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Program Description: The California JPIA contracts with Alliant Insurance Services to administer this program.
Coverage: Coverage is provided for the following exposures.

e Faithful Performance
Employee dishonesty, including theft, and failure of any employee to faithfully perform their duties. Includes all employees, the
agency treasurer, agency clerk and/or tax collector and any employee required by law to be individually bonded.

e Depositor's Forgery
Loss by forgery or alteration of, on or in any check, draft, promissory note or similar written promise, order or direction to pay money
that is made or drawn upon the member’s accounts, including credit, debit, or charge cards, by someone acting as the member’s
agent or that are purported to have been so made or drawn. This coverage protects you against forgery or alteration losses caused by
a person other than an employee.

e Crime - money and securities
Covers loss of your money or securities by theft, disappearance or destruction while they are on your premises or on banking
premises, or while your money or securities are outside your premises in the possession of a messenger. This coverage protects you
from theft, robbery and safe burglary caused by persons other than an employee.

o Computer Fraud
Theft directly related to the use of any computer to fraudulently cause a transfer of money, securities or other property from inside
the premises or banking premises to a person or place outside those premises.

Limits: $1,000,000 to $10,000,000 per Member (as selected by Member)

Deductible: $2,500 per occurrence (optional $25,000 per occurrence)



Risk Management o e

The Authority’s risk management activities form the backbone in efforts to reduce pool claims. These programs have historically involved
making valuable resources available to members. In 2006, the Authority initiated its Loss Control Action Plan (LossCAP) program as a means
to work more closely in these efforts. The program uses a project management model to help members succeed in better managing risk.

Regional Risk Managers are responsible for developing and maintaining relationships between the members and the Authority. This
responsibility includes consulting on complex issues of risk, facilitating and providing training, serving as a claims information liaison,
presenting and explaining risk financing information, and promoting the Authority’s LossCAP activities.

The LossCAP Program: The Loss Control Action Plan program is the Authority’s strategic approach to working with members to reduce risk.
The program’s goal is to reduce the frequency and severity of claims through an integrated approach to managing a member’s operational
risk exposures. LossCAP features include risk management evaluations, council and board training, contractual risk transfer analysis, staff
training, safety programs, employment intervention, and loss analysis.

LossCAP also supports the Authority’s Healthy Member Protocol, which is essential to good governance and sound risk decisions at the
member level. The Healthy Member Protocol sets forth the members’ responsibilities for governing in a manner that is consistent with the
Authority’s values pertaining to the management of risk.

In addition to LossCAP, the Authority provides a number of risk management services to assist members in addressing their exposures.

ADA Assistance Program: The ADA Assistance Program is a member-wide program that provides technical and finance resources in order to
help members achieve compliance with the Americans with Disabilities Act (ADA). The program is expected to be carried out for five years,
with roughly 20% of the membership receiving assistance each of the program years. Funding for members through this program is provided
in two broad areas: 1) ADA consulting services (from one of the Authority’s strategic partners, Disability Access Consultants), and 2) ADA
compliance tracking software (known as “DACTrak”). ADA consulting services include the diagnostic/assessment of ADA compliance,
inspections of agency facilities and public rights of way, evaluation of programs and services, and assistance in the development of ADA
transition plans. An ADA financing program (funding for either the development of an ADA transition plan or the removal of barriers) is
currently under development by Authority staff and is planned to be rolled out to members in the near future.

Risk Technician Program: In order to fill the gap between the Authority’s regional Risk Managers and member staff in working on critical loss
control action items, the Authority funds the Risk Technician Program. This program provides for work to be done by one of the Authority’s
strategic partners, Poms and Associates. A Poms and Associates risk consultant collaborates with the member and the member’s assigned
Authority Risk Manager to engage in short-term assignments that are meant to address loss control action items. The scope of this program
typically includes work in the context of policy writing and development, safety inspections, hazard assessments, safety meeting
participation, and subject-matter analysis and expertise.

Sidewalk Inspection and Maintenance Program: Members have access to a master services agreement for sidewalk inspection and
maintenance, negotiated between the Authority and Precision Concrete Cutting, a strategic partner. All work utilizing the master services
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agreement must be arranged between the member and Precision Concrete Cutting, including any contract, insurance requirements, scope of
work, and payment terms. The California Public Contract Code excludes maintenance work from bidding requirements related to public
works projects. This means that general law agencies likely can forgo requiring bids for this work. As always, members are advised to consult
with their agency attorney before proceeding to see if there are any restrictions or other requirements regarding the use of the master
services agreement.

Lexipol: Lexipol provides policy and training solutions that help public safety agencies reduce risk and avoid litigation. The Authority funds
the cost of a member’s participation in the Law Enforcement Policy Manual Update and Daily Training Bulletin (DTB) subscriptions. As part of
the program, members are responsible for publishing their policy manuals and continually ensuring that new policies (or policy updates) are
reviewed and incorporated into the policy manual. Once members publish their policy manual, they are eligible to participate in the DTB
subscription program. A member’s eligibility to continue the Lexipol subscriptions at the Authority’s expense is determined by the member’s
ability to stay up to date with the policies and trainings.
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The Authority has long provided training to members as a way to support professional training and development, and the Authority believes
training plays an important role in supporting risk management and good governance of members. For this reason, the majority of training
opportunities are provided to members at no additional cost. Members are encouraged to take advantage of training in furtherance of
creating a healthy, knowledgeable, and safe workforce. Ultimately, this means that training is essential in reducing claims experienced by the
pool.

Approach to Training

The California JPIA believes in a multi-faceted approach to learning. We recognize the purpose of training differs. For this reason the Authority
classifies training opportunities as follows: Regulatory, those that Cal-OSHA or other regulatory agencies require for our members to be in
legal compliance with the law; Loss Driven, those that address pool losses; Best Practices, those that are considered best risk management
practices; and Professional Development, those that enhance individual skills and better the organization.

Instructors
The California JPIA utilizes a pool of qualified subject-matter experts that understand the role of risk management in member operations. All
instructors are selected and managed by the Authority, and they adhere to strict codes of instructional and behavioral standards.

Member-Specific Training Plan
We realize that all members are not the same. The Authority will work with each member to develop a living training plan that outlines
requirements and recommendations for all member job functions.

Delivery Modes
The Authority recognizes the importance of training delivery by identifying which delivery mode provides the optimal learning environment,
which includes factors such as training topic, distance, job function, and cost. Following are the various modes used by the Authority:

e (Classroom Training
Classroom Training is delivered face-to-face by an instructor in a classroom-like setting.

e E-learning Training
E-learning Training is the presentation of on-demand training content via the Internet, meaning that it can be viewed anytime and
anywhere.

e Webcast Training

e Webcast Training originates from the California JPIA campus and is delivered through web-browser technology right to an
employee’s computer.
Webinar Training
Webinar Training is carried out in an online meeting format directly between the instructor and the participant, and is viewed on any
computer.
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Academies
Academies are multi-day trainings that focus on various public sector disciplines, and use various instructors for presenting the academy
content.
e Executive Academy - No cost to members
e Human Resources Academy
e Leadership Academy
e Management Academy
Newly Elected Officials Academy - No cost to members
e Parks and Recreation Academy
e Public Works Academy - No cost to members
e Risk Management Academy

Risk Management Educational Forum
The Educational Forum is a multi-day training that focuses on issues important to members of the pool and associated public-sector
disciplines. Registration is no cost to members.

Training Workshops
Following is a brief listing of training workshops offered by the Authority. All workshops are no cost to members.

e Workplace Harassment e Ergonomics - Field and Transit Personnel
e Handling Diversity in the Workplace e Ergonomics - Office Personnel
e Dealing Successfully with Customers e CPR/AED/First-Aid Safety
e Safe Workplaces e OSHA Recordkeeping
e Team Building and Team Communication e Backhoe Operator Training
e Improving Employee Performance and Dealing with ¢ Confined Space
Unacceptable Employee Behavior e Traffic Control and Flagging Safety
e Conflict Resolution: Helping Employees Get Along e Respirator Certification
e Contractual Risk Transfer and Insurance Review e Playground Safety
e Insurance 101 e Hearing Conservation / Heat Stress
e Police Civil Liability: A Survival Guide

Investigating Claims and Preserving Evidence



Attachment B
RESOLUTION NO.

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF LEMON GROVE,
CALIFORNIA, APPROVING EXECUTION OF THE JOINT POWERS AGREEMENT
CREATING THE CALIFORNIA JOINT POWERS INSURANCE AUTHORITY

WHEREAS, pursuant to the provisions of Sections 990, 990.4, 990.8 and 6500
of the California Government Code, the California Joint Powers Insurance Authority
(“California JPIA”) has been created by a Joint Powers Agreement; and

WHEREAS, Joint Protection Programs have been developed by the California
JPIA pursuant to the provisions of said Agreement; and

WHEREAS, Article 22 of said Agreement provides for additional members to
become parties to the Joint Powers Agreement creating the California JPIA and enter one
or more Joint Protection Programs providing self-insurance and loss pooling; and

WHEREAS, the self-insurance and loss pooling programs of the California JPIA,
as well as its group insurance coverage programs, offer significant advantages to the City
of Lemon Grove in terms of cost, protection, risk management and loss control advice and
assistance, and entering such programs would be in the best interest of the City of Lemon
Grove.

NOW, THEREFORE, BE IT RESOLVED that the City Council of the City of
Lemon Grove, California, hereby approves

1. That the Mayor of the City of Lemon Grove is hereby authorized and directed to
execute the Joint Powers Agreement on behalf of the City of Lemon Grove binding the
Member to the terms and conditions of said Agreement. The City of Lemon Grove
understands and agrees that, by executing the Agreement, it will be bound by the terms
of the Joint Powers Agreement, specifically Article 21, “Responsibilities of the Members,”
including the obligation to make deposits and deposit adjustments for joint protection
programs it joins.

2. That the City of Lemon Grove hereby joins the California JPIA, for a period of
not less than three (3) years.

3. That the City of Lemon Grove acknowledges and agrees to the provisions of
Article 24 of the Agreement, which provides:

(a) A Member that enters into this Agreement may not withdraw as a
party to this Agreement and as a Member of the Authority for a three-
year period commencing on the effective date of its membership.

(b) A Member that enters into a joint protection program may not
withdraw as a participant in that program for a three-year period
commencing on the effective date of its participation in the joint
protection program.

CJPIA Insurance
May 5, 2020
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(c)  After the initial three-year non-cancellable commitment to
membership in the Authority or participation in a joint protection
program, a Member may withdraw only at the end of any protection
period, provided it has given the Authority a twelve-month written
notice of its intent to withdraw from this Agreement and/or any joint
protection programs in which it participates.

PASSED AND ADOPTED on May 5th, 2020, the City Council of the City of

Lemon Grove, California, adopted Resolution No. , passed by the following
vote:

AYES:

NOES:

ABSENT:

ABSTAIN:

Racquel Vasquez, Mayor

Attest:

Shelley Chapel, MMC, City Clerk

Approved as to Form:

Kristen Steinke, City Attorney

CJPIA Insurance
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JOINT POWERS AGREEMENT

CREATING THE CALIFORNIA
JOINT POWERS INSURANCE AUTHORITY

THIS AGREEMENT is made and entered into by and among the public entities
organized and existing under the Constitution or laws of the State of California, hereinafter
collectively referred to as “Members” and individually as “Member,” that are parties signatory to

this Agreement. Said Members are sometimes referred to herein as “parties.”

RECITALS:

WHEREAS, California Government Code Section 6500 et seq. provides that two or more
public agencies may by agreement jointly exercise any power common to the contracting parties;
and

WHEREAS, California Government Code Section 990.4 provides that a local public
entity may self-insure, purchase insurance through an authorized carrier, or purchase insurance
through a surplus line broker, or any combination of these; and

WHEREAS, California Government Code Section 990.8 provides that two or more local
public entities may, by a joint powers agreement, provide insurance for any purpose by any one
or more of the methods specified in Government Code Section 990.4; and

WHEREAS, each of the parties to this Agreement desires to join together with the other
parties for the purpose of pooling their self-insured losses and jointly purchasing excess
insurance and administrative services in connection with one or more joint protection programs
for said parties; and

WHEREAS, it appears economically feasible and practical for the parties to this
Agreement to do so;

NOW, THEREFORE, for and in consideration of all of the mutual benefits, covenants

and agreements contained herein, the parties hereto agree as follows:
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ARTICLE 1 - DEFINITIONS

The following definitions shall apply to the provisions of this Agreement:

(a) “Advisory Committee” shall mean the Managers Committee, Finance Officers
Committee, Risk Managers Committee and any other committee created by the Board of
Directors or Executive Committee for the purpose of providing specialized advice to the Board
of Directors or Executive Committee on the subject matter brought before it.

(b) “Alternate” shall mean that person or persons selected by the legislative body of
each Member to represent the Member at the Board of Directors meeting in the absence of the
Director, pursuant to Article 7 of this Agreement.

(c) “Authority” shall mean the California Joint Powers Insurance Authority created
by this Agreement.

(d) “Board of Directors” or “Board” shall mean the governing body of the Authority.

(e) “Chief Executive Officer” shall mean that employee of the Authority who is
appointed by the Executive Committee, and is granted authority and responsibility for the
management and administration of the Authority and its joint protection programs.

€3] “Claims” shall mean demands made against the Authority, a Member, or
Members arising out of occurrences that are within an Authority joint protection program as
developed by the Executive Committee.

(2) “Contribution” shall mean an amount determined by the Executive Committee
that is to be paid by the Member as its established share of funding required to cover the
financial obligations of each joint protection program in which the member participates.

(h) “Director” shall mean that person selected by and from the legislative body of
each Member to represent the Member on the Board of Directors pursuant to Article 7 of this
Agreement.

(1) “Executive Committee” shall mean the Executive Committee of the Board of
Directors of the Authority.

) “Finance Officers Committee” shall mean the committee of the Authority
composed of the Finance Directors or chief finance officers of the Members by whatever title
locally designated.

(k) “Fiscal Year” shall mean that period of twelve months that is established as the

fiscal year of the Authority.
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D “Insurance” shall mean and include pooled self-insurance through a funded
program and/or any commercial insurance, excess insurance, or reinsurance contract purchased
on behalf of the Authority to protect the funds of the Authority against catastrophes or an
unusual frequency of losses during a specific protection period.

(m)  “Managers Committee” shall mean the committee of the Authority composed of
the City Managers, City Administrators, or chief executive officers of the Members by whatever
title locally designated.

(n) “Risk Managers Committee” shall mean the committee of the Authority
composed of the Risk Managers or risk officers of the Members by whatever title locally
designated.

(0) “Secretary” shall mean the person selected by the Executive Committee from
among its members to serve as Secretary of the Authority.

(p) “Treasurer” shall mean the person selected by the Executive Committee to serve

as Treasurer of the Authority.

ARTICLE 2 - PURPOSES

This agreement is entered into by the Members pursuant to the provisions of California
Government Code Sections 990, 990.4, 990.8, and 6500 et seq. in order to provide more
comprehensive and economical protection from financial loss, to reduce the amount and
frequency of their losses, and to decrease the cost incurred in the handling and litigation of
claims. This purpose shall be accomplished through the exercise of the powers of the Members
jointly in the creation of a separate entity, the California Joint Powers Insurance Authority (the
Authority), to administer joint protection programs wherein Members will pool their losses and
claims, jointly purchase insurance and administrative and other services, including claims
adjusting, data processing, risk management consulting, loss prevention, training, legal, and
related services.

It is also the purpose of this Agreement to provide, to the extent permitted by law, for the
inclusion at a subsequent date of such additional public entities organized and existing under the

Constitution or laws of the State of California as may desire to become parties to this Agreement.
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ARTICLE 3 - PARTIES TO AGREEMENT
Each party to this Agreement certifies that it intends to and does contract with all other
parties who are signatories of this Agreement and, in addition, with such other parties as may
later be added as parties to and signatories of this Agreement pursuant to Article 22. Each party
to this Agreement also certifies that the deletion of any party from this Agreement, pursuant to
Articles 24, 26, 27, or 28 shall not affect this Agreement nor such party's intent to contract as

described above with the other parties to the Agreement then remaining.

ARTICLE 4 - TERM OF AGREEMENT
This Agreement became effective on June 29, 1977, and shall continue until and unless

terminated as hereinafter provided.

ARTICLE 5 - CREATION OF AUTHORITY
Pursuant to Section 6500 et seq. of the California Government Code, there is hereby
created a public entity separate and apart from the parties hereto, to be known as the California
Joint Powers Insurance Authority. Pursuant to Government Code Section 6508.1, the debts,
liabilities and obligations of the Authority shall not constitute debts, liabilities or obligations of

any party to this Agreement; except with respect to public retirement system liabilities, which

shall be governed by Sections 6508.1 and 6508.2.

ARTICLE 6 - POWERS OF AUTHORITY
(a) The Authority shall have the powers common to its Members and is hereby
authorized to do all acts necessary for the exercise of said common powers, including, but not

limited to, any or all of the following:

1. To make and enter into contracts;
2. To incur debts, liabilities or obligations;
3 To acquire, hold or dispose of property, contributions and donations of

property, funds, services and other forms of assistance from persons,
firms, corporations and governmental entities;

4. To sue and be sued in its own name; and

5. To exercise all powers necessary and proper to carry out the terms and

provisions of this Agreement, or otherwise authorized by law.
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(b) Said powers shall be exercised pursuant to the terms hereof and in the manner
provided by law and are subject to the restrictions upon the manner of exercising the powers of

the City of Lakewood.

ARTICLE 7 - BOARD OF DIRECTORS
(a) The Authority shall be governed by the Board of Directors that is hereby
established and that shall be composed of one representative Director from each Member, who
shall be selected from the legislative body of that Member by the process chosen by the Member.
(b) Each legislative body, in addition to appointing its Director of the Board, shall
appoint at least one alternate who shall be an officer or employee of the Member. The alternate
shall have the authority to attend, participate in, and vote at any meeting of the Board when the

regular Director for whom he or she is an alternate is absent from said meeting.

ARTICLE 8 - POWERS OF THE BOARD OF DIRECTORS

The Board of Directors of the Authority shall have the following powers and functions:

(a) The Board shall elect from its members pursuant to Article 10 of this Agreement
an Executive Committee, to which it may give authority to make and implement any decisions,
including those involving the administration of the Authority, except those decisions that would
require an amendment of this Agreement, under Article 34 herein.

(a) The Board shall adopt the operating budget of the Authority.

(b) The Board may review all acts of the Executive Committee, including
development of the memoranda of coverage, and shall have the power to modify and/or override
any decision or action of the Executive Committee upon a majority vote of a quorum of the
Board of Directors.

(©) The Board shall receive and review periodic accountings of all funds under
Articles 18 and 19 of this Agreement.

(d) The Board shall have the power to conduct on behalf of the Authority all business
of the Authority, including that assigned to the Executive Committee, that the Authority may
conduct under the provisions hereof and pursuant to law.

(e) The Board shall have such other powers and functions as are provided for in this

Agreement.
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€3] The Board shall not have the power to overturn the decisions of the Claims

Committee in regard to the settlement of claims.

ARTICLE 9 - MEETINGS OF THE BOARD OF DIRECTORS

(a) Meetings. The Board shall provide for its regular, adjourned regular, and special
meetings; provided, however, that it shall hold at least one regular meeting annually at a time and
place determined by the Executive Committee.

(b) Minutes. The Secretary of the Authority shall cause minutes of regular, adjourned
regular, and special meetings to be kept and shall, as soon as possible after each meeting, cause a
copy of the minutes to be forwarded to each member of the Board.

(c) Quorum. A majority of the Directors or Alternates of the Board shall constitute a
quorum for the transaction of business, except that less than a quorum may adjourn from time to
time. A vote of the majority of those Directors or Alternates present at a meeting shall be
sufficient to constitute action by the Board.

(d) Compliance with the Brown Act. All meetings of the Board, including, without
limitation, regular, adjourned regular, and special meetings, shall be called, noticed, held, and
conducted in accordance with the provisions of the Ralph M. Brown Act, California Government

Code Section 54950 et seq.

ARTICLE 10 - EXECUTIVE COMMITTEE
There shall be an Executive Committee of the Board of Directors that shall consist of
nine (9) members. Two of the members of the Executive Committee shall be the President and
Vice President of the Board of Directors. The other members of the Executive Committee shall
be elected by the Board of Directors at the Annual Meeting for the terms provided in the Bylaws.
The President of the Authority, or the Vice President in his or her absence, shall serve as the

Chairperson of the Executive Committee.

ARTICLE 11 - POWERS OF THE EXECUTIVE COMMITTEE
The Executive Committee of the Board of Directors shall have the following powers:
(a) The Executive Committee shall determine and select joint protection programs for
the Authority including adoption of language of the Memoranda of Coverage and any limitations

or endorsements to such Memoranda.
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(b) The Executive Committee shall determine and select all insurance necessary to
carry out the joint protection programs of the Authority.

(©) The Executive Committee shall have the authority to approve membership in the
Authority and Member participation in one or more joint protection programs in accordance with
Articles 22 and 23.

(d) The Executive Committee shall have the authority to cancel Member participation
in one or more joint protection programs in accordance with Articles 26 and 28.

(e) The Executive Committee shall develop the operating budget of the Authority.

€3] The Executive Committee shall have authority to contract for or develop various
services for the Authority, including, but not limited to, claims adjusting, loss control, and risk
management consulting services.

(g) The Executive Committee shall receive and act upon reports of the Advisory
Committees and the Chief Executive Officer.

(h) The Executive Committee shall appoint the Treasurer and Chief Executive Officer
of the Authority.

(1) The Executive Committee shall have the power to hire such persons as the
Executive Committee deems necessary for the administration of the Authority.

) The Executive Committee shall have the general supervisory and policy control
over the day-to-day decisions and administrative activities of the Chief Executive Officer of the
Authority.

(k) The Executive Committee shall have such other powers and functions as are
provided for in this Agreement or as delegated by the Board of Directors, including the power to

create committees it deems necessary.

ARTICLE 12 - MEETINGS OF THE EXECUTIVE COMMITTEE
The meetings of the Executive Committee shall be held and conducted in the same
manner as the meetings of the Board of Directors, provided for in Article 9 of this Agreement.
In addition, the Committee shall make periodic reports to the Board of Directors, advising the
Board of its decisions and activities concerning the implementation of the joint protection

programs of the Authority.
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ARTICLE 13 - CLAIMS COMMITTEE
The Executive Committee members, together with the Chairs of the Managers Committee
and the Finance Officers Committee, shall sit as the Claims Committee of the Authority. The
Claims Committee shall have authority to make all determinations regarding defense, indemnity,
and settlement of claims under the Memoranda of Coverage. Decisions of the Claims
Committee regarding settlement of claims shall be final and not subject to further review.
Decisions regarding coverage for defense or indemnity of claims shall be final, but subject to the

Member’s appeal rights as detailed in the applicable Memorandum of Coverage.

ARTICLE 14 - OFFICERS OF THE AUTHORITY

(a) President and Vice President. The Board shall elect a President and Vice
President of the Authority, each to hold office for a two-year term, except as hereinafter
provided, and until a successor is elected. The election of the President and Vice President shall
be on alternate years. In the event the President so elected ceases to be a member of the Board,
or for other reasons is unable to serve, the Vice President shall assume the position of President
and serve the remainder of the prior President’s unexpired term. In the event the Vice President
so elected ceases to be a member of the Board, or for other reasons is unable to serve, the
Executive Committee shall select from among its membership a new Vice President who shall
serve the remainder of the unexpired term.

(b) Chief Executive Officer. The Chief Executive Officer shall be authorized and
responsible for the overall management and administration of the Authority and its joint
protection programs and shall select and appoint all employees.

(c) Secretary. The Secretary shall be responsible for all minutes, notices and records
of the Authority and shall perform such other duties as may be assigned by the Executive
Committee.

(d) Treasurer. The duties of the Treasurer are set forth in Articles 18 and 19 of this
Agreement.

(e) Attorney. The Executive Committee shall select an attorney for the Authority.
The attorney shall serve at the pleasure of the Executive Committee.

€3] The Executive Committee shall have the power to appoint such other officers as

may be necessary in order to carry out the purposes of this Agreement.
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ARTICLE 15 - ADVISORY COMMITTEES
The Board of Directors or Executive Committee may establish Advisory Committees as deemed
necessary. Such Committees shall meet from time to time as deemed necessary by them, and

shall make recommendations to the Executive Committee based upon their expertise.

ARTICLE 16 - COVERAGE

(a) The coverage provided for Members through the Authority’s joint protection
programs may include protection for Personal Injury, Errors and Omissions, Contractual and
Comprehensive Liability, Workers’ Compensation and such other areas of coverage as the
Executive Committee may determine. Such coverage may be through insurance as defined in
Article 1.

(b) The Authority shall maintain limits of coverage for Members determined by the
Executive Committee to be adequate. The Executive Committee may arrange for a group policy
to be issued for Members interested in obtaining additional coverage above the limits of
coverage at an additional cost to those participating Members.

(©) The Executive Committee shall arrange for the purchase of insurance it deems
necessary to protect the funds of the Authority against catastrophes. The Executive Committee
shall have the authority to discontinue purchase of this insurance, if at a future time the

Executive Committee determines that it is no longer needed to protect the Authority's funds.

ARTICLE 17 - DEVELOPMENT OF THE JOINT PROTECTION PROGRAMS

(a) The joint protection programs provided by the Authority shall extend to agencies
or authorities as determined in the Memorandum of Coverage of each program.

(b) The cost allocation formula for each joint protection program shall be adopted by
the Executive Committee.

(©) The contribution for each Member’s participation in a joint protection program
shall be determined by the Executive Committee.

(d) The cost allocation formula adopted by the Executive Committee for each joint
protection program may provide for retrospective adjustments, and each Member shall pay any

additional contribution required by such retrospective adjustment.
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(e) The Executive Committee may provide for payment of a portion of such
contributions to be made over a period of time on terms set by the Executive Committee.

)} The Executive Committee may expand the Authority's offerings of joint
protection programs to make available for Members’ protection in addition to that which is
provided for in this Agreement.

(2) Contributions held by the Authority for each joint protection program shall be
accounted for separately, so that only Members participating in the program will share in pooled
losses and expenses of that program. This separate accounting shall not prohibit the Authority
from commingling contributions for purposes of investment, nor from paying losses or expenses
when due from all available funds. As deemed appropriate, the Executive Committee may
provide for inter-program transfers in the forms of loans, letters of credit, or other financial
arrangements that stipulate that the lending program will be made whole by the borrowing
program through the timely repayment of principal and compensation for the value of lost

investment earnings during the financing period.

ARTICLE 18 - ACCOUNTS AND RECORDS

(a) Budget. The Authority shall adopt an operating budget, pursuant to Article 11(e)
of this Agreement.

(b)  Funds and Accounts. The Treasurer of the Authority shall establish and maintain
such funds and accounts as may be required by good accounting practice or by the Executive
Committee. Books and records of the Authority in the hands of the Treasurer shall be open to
any inspection at all reasonable times by representatives of a Member.

(©) Treasurer's Report. The Treasurer, within 270 days after the close of each fiscal
year, shall give a complete written report of all financial activities for such fiscal year to the
Board and to each Member.

(d) Annual Audit. The Executive Committee shall provide for a certified, annual
audit of the accounts and records of the Authority. The audit shall conform to generally accepted
auditing standards. When such an audit of the accounts and records is made by a Certified
Public Accountant, a report thereof shall be filed as a public record with each of the Members.

Such report shall be filed within nine months of the end of the year under examination.
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(e) Costs. Any costs of the audit, including contracts with, or employment of;,
Certified Public Accountants, in making an audit pursuant to this Article, shall be borne by the

Authority and shall be considered included within the term “administrative costs.”

ARTICLE 19 - RESPONSIBILITY FOR MONIES

(a) The Treasurer of the Authority shall have the custody of and disburse the
Authority's funds. He or she shall have the authority to delegate the signatory function of
Treasurer to such persons as are authorized by the Executive Committee.

(b) A bond or other insurance protection providing coverage for embezzlement or
other criminal acts in an amount determined by the Executive Committee to be adequate shall be
required of all officers and personnel authorized to disburse funds of the Authority. The cost of
such bond or insurance protection shall be paid for by the Authority.

(©) The Treasurer of the Authority shall perform the duties described in California
Government Code Sections 6505.5 and 6505.6 pertaining to the receipt, safekeeping, payment,
and reporting of Authority funds.

ARTICLE 20 - RESPONSIBILITIES OF THE AUTHORITY

The Authority shall perform the following functions in discharging its responsibilities
under this Agreement:

(a)  Provide loss protection as necessary, through various means including but not
limited to insurance or other financial risk transfer, by negotiation or bid and purchase.

(b)  Assist Members in obtaining coverage for risks not included within the joint
protection programs of the Authority.

(c)  Assist each Member’s assigned risk manager with the implementation of that
function within the Member.

(d)  Provide loss prevention and safety and consulting services to Members as
required, which may include programs for grants or loans to Members for loss prevention or
safety purposes.

(e)  Provide claims adjusting and subrogation services for claims covered by the

Authority's joint protection programs.
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(f)  Provide loss control and analysis by the use of statistical analysis, data processing,
and record and file keeping services, in order to identify high exposure operations and to
evaluate proper levels of self-retention and deductibles.

(g)  Provide contract review when requested by Members to determine sufficiency of
indemnity and insurance provisions.

(h)  Conduct risk management evaluations of each Member to encourage
implementation of best risk management practices.

(1) The Authority shall have standing and shall pursue recovery in its own name or in
the name of a Member for losses covered by a joint protection program. Such recovery may be
through subrogation, cross complaint, or salvage, as appropriate.

) The Authority shall have such other responsibilities as deemed necessary by the

Board of Directors or Executive Committee in order to carry out the purposes of this Agreement.

ARTICLE 21 - RESPONSIBILITIES OF MEMBERS

Members shall have the following responsibilities:

(a) The legislative body of each Member shall appoint a representative and at least
one alternate representative to the Board of Directors, pursuant to Article 7 of this Agreement.

(b) Each Member shall appoint an employee to be responsible for the risk
management function of that Member, and to serve as a liaison between the Member and the
Authority as to risk management.

(©) Each Member shall maintain an active safety officer and/or committee, and shall
consider all recommendations of the Authority concerning unsafe practices or exposures.

(d) Each Member shall pay its contribution and any retrospective adjustment
promptly to the Authority when due. After withdrawal or termination, each Member shall pay
promptly to the Authority its share of any additional contribution, when and if required of it by
the Executive Committee under Articles 24, 25, 26, 27, and 28 of this Agreement.

(e) Each Member shall report all claims to the Authority in accordance with the
policies and procedures governing the joint protection program to which the claim applies.

)} Each Member shall provide the Authority with such other information or
assistance as may be necessary for the Authority to carry out the joint protection programs under

this Agreement.

Joint Powers Agreement Page 12 of 19 Amended July 17,2019



(2) Each Member shall cooperate with and assist the Authority in the pursuit of
recoveries for losses covered by a joint protection program, including assigning its right to
recover subrogated amounts, and if necessary, executing a written agreement to effect such
assignment.

(h) Each Member shall in any and all ways cooperate with and assist the Authority,
and any insurer of a joint protection program, in all matters relating to this Agreement and
covered losses, and will comply with all bylaws, rules and regulations adopted by the Board of
Directors and Executive Committee.

(1) Each Member shall actively participate in the Authority’s Risk Management

Evaluation and Loss Control Action Plan (LossCAP) programs.

ARTICLE 22 - NEW MEMBERS
The Authority shall allow entry of new Members approved by the Executive Committee.
(a)  Executive Committee approval for new Members shall be according to the

following procedure:

1. Investigation of each potential member by Authority staff and preparation
of a report;
2. Review of the report by the Underwriting Committee, which shall then be

forwarded to all Directors for review and comment;

3. Review by the Directors and submittal of comments to the Chief
Executive Officer during the comment period; and

4. Approval by a two-thirds vote of the Executive Committee.

(b)  Membership is effective immediately upon approval by the Executive Committee
and execution of this Agreement by the new Member to join the Authority.

(c) A Member entering under this Article may be required to pay its share of
organization expenses as determined by the Executive Committee including those necessary to
analyze its loss data and determine its contributions.

(d)  Should the Board of Directors rescind the membership approval made by the
Executive Committee pursuant to Article 8(b), the Member shall be given at least ninety days

advance notice of the effective date of termination of Membership, and the Member shall be
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treated as if it had withdrawn on the effective date, and shall have the same responsibilities as if
the Member had voluntarily withdrawn on the effective date.

(e)  New Members, accepted into membership after July 1, 2016, shall have
provisional membership status throughout the initial five years of membership. During the
provisional membership period:

1. The Authority reserves the right to retrospectively adjust the cost of
coverage for provisional Members based on actual claims development, in
the event that it varies materially from claims data provided to the
Authority at the time of the initial underwriting; and

2. The Authority reserves the right to terminate membership of any
provisional Member at the end of a protection period, with or without
cause, by a two-thirds vote of the Executive Committee, provided the
Executive Committee gives the provisional Member at least ninety days
advance notice of the effective date of the termination of membership.

3. A provisional Member subject to termination under Paragraph 2, above,
may appeal said termination to a panel of five chief executives randomly
selected from the other Members.

(f)  If aprovisional Member does not complete five successive years of membership
in good standing, due to withdrawal or termination, that provisional Member is not eligible to
receive in any refunds, dividends, or equity distributions that may occur during the provisional

membership period or at any time thereafter.

ARTICLE 23 - PROGRAM PARTICIPATION
The Authority shall allow for the participation of Members in the joint protection
programs as approved by the Executive Committee.
(a) Executive Committee approval for new Members shall be according to the

following procedure:

1. Investigation of a potential participant by Authority staff and preparation
of a report;
2. Consideration of the report by the Underwriting Committee with a

recommendation to the Executive Committee; and
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3 Approval by a two-thirds vote of the Executive Committee,

(b) Program participation is effective immediately upon approval by the Executive
Committee and execution of appropriate resolutions and/or other documents by the new
participant allowing participation in the joint protection program.

(c) A Member entering into a joint protection program may be required to pay its
share of program development expenses as determined by the Executive Committee including
those necessary to analyze its loss data and determine its contributions.

(d) Should the Board of Directors rescind the program participation approval made
by the Executive Committee pursuant to Article 8(b), the Member shall be given at least ninety
days advance notice of the effective date of termination of program participation, and the
Member shall be treated as if it had withdrawn on the effective date, and shall have the same

responsibilities as if the Member had voluntarily withdrawn on the effective date.

ARTICLE 24 - WITHDRAWAL

(a) A Member that enters into this Agreement may not withdraw as a party to this
Agreement and as a Member of the Authority for a three-year period commencing on the
effective date of its membership.

(b) A Member that enters into a joint protection program may not withdraw as a
participant in that program for a three-year period commencing on the effective date of its
participation in the joint protection program.

(©) After the initial three-year non-cancellable commitment to membership in the
Authority or participation in a joint protection program, a Member may withdraw only at the end
of any protection period, provided it has given the Authority a twelve-month written notice of its
intent to withdraw from this Agreement and/or any joint protection programs in which it

participates.

ARTICLE 25 - EFFECT OF WITHDRAWAL
(a) The withdrawal of any Member from this Agreement shall not terminate the
Agreement, and no Member by withdrawing shall be entitled to payment or return of any
deposits, contributions, consideration or property paid, or donated by the Member to the

Authority, or to any distribution of assets.
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(b) The withdrawal of any Member from participation in a joint protection program
shall not terminate the Member’s responsibility to contribute its share of contributions or funds
to the program until all claims, or other unpaid liabilities, covering the period the Member was
signatory hereto have been finally resolved and a determination of the final amount of payments
due from the Member or credits to the Member for the period of its participation has been made
by the Executive Committee. In connection with this determination, the Executive Committee

may exercise similar powers to those provided for in the Article 30(c) of this Agreement.

ARTICLE 26 - CANCELLATION OF PROGRAM PARTICIPATION
The Executive Committee shall have the right to cancel any Member’s participation in one or
more joint protection programs upon the recommendation of the Chief Executive Officer and in
accordance with the Healthy Members Practices and Procedures protocol. Any Member so
cancelled shall on the effective date of the cancellation be treated the same and shall have the
same responsibilities as if the Member had voluntarily withdrawn from the joint protection

program.

ARTICLE 27 - CANCELLATION OF MEMBERSHIP
The Board of Directors shall have the right to cancel the membership of any Member
based upon a three-fourths vote of the entire Board of Directors. Any Member so cancelled shall
on the effective date of the cancellation be treated the same as if the Member had voluntarily
withdrawn from membership, and said Member shall have the same responsibilities.
Cancellation, as specified above, shall be within the sole discretion of the Board of Directors and
may occur with or without cause, and the Board's discretion shall not be subject to any further

review or appeal.

ARTICLE 28 - CANCELLATION FOR NON-PAYMENT
In the absence of a payment plan as authorized in Article 17(¢), any Member’s
participation in a joint protection program may be cancelled automatically in the event of a
failure of the Member to pay any contribution as required in this Agreement. Should any
contribution remain unpaid more than thirty (30) days after receipt of notice by the Member, the
Authority will send a notice advising the Member that it is in default under the terms of this

Agreement, and that the Member’s participation will be cancelled within thirty (30) additional
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days unless full payment is received. Failure to make full payment as required in the notice of
default shall be considered a withdrawal by the Member from the program effective on the date
of cancellation specified in the notice of default; and no coverage shall apply to any claims
submitted subsequent to the effective date of cancellation that arise from occurrences taking
place during the current protection period. A Member cancelled for non-payment shall remain
liable for a prorated share of the current year’s contribution and for all retrospective adjustment
contributions through the date of cancellation and attributable to prior years of coverage in which

it participated.

ARTICLE 29 - ATTORNEY FEES AND COSTS OF COLLECTION
Should any Member or former Member fail to pay any contribution or retrospective
adjustment contribution when due, the Member shall also be liable to the Authority for attorney

fees and costs incurred by the Authority in pursuing collection of such sums.

ARTICLE 30 - TERMINATION AND DISTRIBUTION

(a) This Agreement may be terminated by the written consent of three-fourths of the
Members; provided, however, that this Agreement and the Authority shall continue to exist for
the purpose of disposing of all claims, distribution of assets and all other functions necessary to
wind up the affairs of the Authority.

(b) Upon termination of this Agreement, all assets of the Authority shall be
distributed only among the parties that have been Members of a joint protection program,
including any of those parties that previously withdrew pursuant to Article 24 of this Agreement,
in accordance with and proportionate to their cash (including contributions) payments and
property (at market value when received) contributions made reduced by their share of losses and
expenses paid during the term of this Agreement. The Executive Committee shall determine
such distribution within six months after the last pending claim or loss covered by this
Agreement has been finally disposed of.

(c) The Executive Committee is vested with all powers of the Authority for the
purpose of winding up and dissolving the business affairs of the Authority. These powers shall
include the power to require Members, including those that were Members at the time a claim

arose or at the time a loss was incurred, to pay their share of any additional amount of
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contribution deemed necessary by the Executive Committee for final disposition of all claims
and losses covered by this Agreement. A Member’s share of such additional contributions shall
be determined on the same basis as that provided for annual contributions in Article 17 of this
Agreement, and shall be treated as if it were the next year's annual contribution for that Member.

(d) In the absence of an Executive Committee, the Secretary shall exercise all powers
and authority under this Article. The decision of the Executive Committee or Secretary under
this Article shall be final.

(e) A provisional Member that does not complete five years of membership pursuant
to Article 22 shall not be entitled to any distribution of assets upon termination of this

Agreement.

ARTICLE 31 - PROVISION FOR BYLAWS
The Board shall cause to be developed Authority Bylaws. Each Member shall receive a
copy of any Bylaws developed under this Article.

ARTICLE 32 - NOTICES
Notices to Members hereunder shall be sufficient if delivered to the administrative office
of the respective Member. Delivery may be by U.S. Mail, email, or other form of notice

acceptable under the Ralph M. Brown Act.

ARTICLE 33 - PROVISION FOR MAILED BALLOTS
Unless specifically prohibited elsewhere within this Agreement or the Bylaws, all actions
contemplated by the Board of Directors may be voted on by the Members by mailed ballot as
defined in the Bylaws. This shall not include the election of officers or members of the
Executive Committee. Actions taken by mailed ballot shall require the same percentage of votes
cast by the entire Membership as the percentage that would be required of a quorum voting on an

item at a Board of Directors meeting.
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ARTICLE 34 - AMENDMENT
With the exception of Article 27, this agreement may be amended by two-thirds vote of
the Directors present at a duly held Board of Directors meeting, or by a two-thirds vote of
the Membership for an amendment placed before the Membership by mailed ballot. Amendment
to Article 27 shall require a three-fourths vote of the entire Board of Directors at a duly held
Board of Directors meeting, or by a three-fourths vote of the Membership for an amendment

placed before the Membership by mailed ballot.

ARTICLE 35 - PROHIBITION AGAINST ASSIGNMENT
With the exception of Article 21 (g), no Member may assign any right, claim or interest it
may have under this Agreement, and no creditor, assignee or third party beneficiary of any
Member shall have any right, claim or title to any part, share, interest, fund, contribution, or asset

of the Authority.

ARTICLE 36 - AGREEMENT COMPLETE
The foregoing constitutes the full and complete Agreement of the parties. There are no

oral understandings or agreements not set forth in writing herein.

IN WITNESS WHEREOF, the parties hereto have first executed this Agreement by

authorized officials thereof on the date indicated below.

Date:

MEMBER:

By:
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Attachment D
RESOLUTION NO.

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF LEMON GROVE,
CALIFORNIA, TO AUTHORIZE AND APPROVE POOLING OF SELF-INSURANCE
THROUGH THE PRIMARY LIABILITY PROTECTION PROGRAM OF THE
CALIFORNIA JOINT POWERS INSURANCE AUTHORITY

WHEREAS, pursuant to the provisions of Section 6500 et seq. and also Sections
990.4 and 990.8 of the California Government Code, the California Joint Powers
Insurance Authority (“California JPIA”) was created in 1977; and

WHEREAS, The City of Lemon Grove has executed the Joint Powers Agreement
to become a member of the California JPIA; and

WHEREAS, the California JPIA has established and administered a successful
Liability Self-Insurance and Loss Pooling Program since April 1, 1978; and

WHEREAS, there are significant financial and administrative advantages for the
City of Lemon Grove to participate in the Primary Liability Protection Program.

NOW, THEREFORE, BE IT RESOLVED that the City Council of the City of
Lemon Grove, California, hereby approves

1. Liability coverage for the City of Lemon Grove through the Primary Liability
Protection Program of the California JPIA is hereby authorized and directed effective July
1, 2020, for a minimum commitment period of three years, pursuant to the terms of the
Primary Liability Program Memorandum of Coverage in effect at the time of any
occurrence covered by the Memorandum of Coverage.

2. That an initial annual contribution of $207,800 or such pro-rata part thereof as
the California JPIA might determine for coverage of less than a fiscal period, for the
Primary Liability Protection Program is approved and the appropriate officers of the City
of Lemon Grove are authorized to pay the same to the California JPIA.

3. That the City of Lemon Grove will subsequently be required to make deposits
and deposit adjustments as provided in the California JPIA Joint Powers Agreement.

4. That the coverage provided is from the first dollar incurred per occurrence and
there is no self-insured retention level. The cost allocation formula, including the self-
insured retention level, is periodically reviewed by the California JPIA and may be
changed or amended in subsequent Program years.

5. That the Mayor shall sign and the City of Lemon Grove’s Clerk shall certify to
the passage and adoption of this Resolution, and thereupon the same shall take effect and
be in force.

6. That the City of Lemon Grove’s Clerk is directed to forward a certified copy of
this Resolution to the California JPIA, 8081 Moody Street, La Palma, CA 90623.

CJPIA Insurance
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PASSED AND ADOPTED on May 5th, 2020, the City Council of the City of
Lemon Grove, California, adopted Resolution No. , passed by the following
vote:

AYES:
NOES:
ABSENT:
ABSTAIN:

Racquel Vasquez, Mayor

Attest:

Shelley Chapel, MMC, City Clerk

Approved as to Form:

Kristen Steinke, City Attorney

CJPIA Insurance
May 5, 2020
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Attachment E
RESOLUTION NO.

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF LEMON GROVE,
CALIFORNIA, ESTABLISHING A POLICY WHICH DELEGATES TORT LIABILITY
CLAIMS HANDLING RESPONSIBILITIES TO THE CALIFORNIA JOINT POWERS
INSURANCE AUTHORITY AS AUTHORIZED BY GOVERNMENT CODE SECTION

910, ET SEQ.

WHEREAS, The City of Lemon Grove is a member of the California Joint Powers
Insurance Authority (California JPIA), and pursuant to Government Code sections 990.4,
et seq. and 6500 et seq. pools its self-insured liability claims and losses with other
California JPIA members under a Memorandum of Coverage; and

WHEREAS, the Joint Powers Agreement creating the California JPIA authorizes
it to exercise powers common to members and appropriate to defend and indemnify
members from liability claims under the Memorandum of Coverage.

NOW, THEREFORE, BE IT RESOLVED that the City Council of the City of
Lemon Grove, California, hereby approves

1. The City of Lemon Grove delegates California JPIA authority to act on its behalf
pursuant to Government Code sections 910, et seq. to accept, reject, return as insufficient,
or return as untimely any claims against it, and to provide any notices authorized under
those statues on behalf of the City of Lemon Grove.

2. This Resolution shall become effective immediately upon its adoption.

3. The City of Lemon Grove Clerk shall certify to the adoption of this Resolution.

PASSED AND ADOPTED on May 5th, 2020, the City Council of the City of
Lemon Grove, California, adopted Resolution No. , passed by the following
vote:

AYES:
NOES:
ABSENT:
ABSTAIN:

Racquel Vasquez, Mayor
Attest: Shelley Chapel, MMC, City Clerk
Approved as to Form: Kristen Steinke, City Attorney

CJPIA Insurance
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Attachment F
RESOLUTION NO.

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF LEMON GROVE,
CALIFORNIA, TO AUTHORIZE AND APPROVE POOLING OF SELF-INSURANCE
THROUGH THE EXCESS WORKERS’ COMPENSATION PROGRAM OF THE
CALIFORNIA JOINT POWERS INSURANCE AUTHORITY

WHEREAS, pursuant to the provisions of Section 6500 et seq. and also Sections
990.4 and 990.8 of the California Government Code, the California Joint Powers
Insurance Authority (“California JPIA”) was created in 1977; and

WHEREAS, The City of Lemon Grove has executed the Joint Powers Agreement
to become a member of the California JPIA; and

WHEREAS, the California JPIA has established and administered a successful
Workers’ Compensation Self-Insurance and Loss Pooling Program for its members since
January 1, 1980; and

WHEREAS, there are significant financial and administrative advantages for the
City of Lemon Grove to provide workers’ compensation coverage for its employees
through the Excess Workers’ Compensation Protection Program of California JPIA.

NOW, THEREFORE, BE IT RESOLVED that the City Council of the City of
Lemon Grove, California, hereby approves

1. Workers’ Compensation coverage for the City of Lemon Grove through the
Excess Workers’ Compensation Protection Program of the California JPIA is hereby
authorized and directed effective July 1, 2020, for a minimum commitment period of
three years, pursuant to the terms of the Excess Workers’ Compensation Program
Memorandum of Coverage in effect at the time of any occurrence covered by the
Memorandum of Coverage.

2. The City Manager or his/her designee of the City of Lemon Grove is authorized
and directed to apply to the Department of Industrial Relations for a Certificate of
Consent to Self-Insure, and to take such other actions as are necessary to effectuate self-
insurance of workers’ compensation for employees of the City of Lemon Grove.

3. That an initial annual contribution of $120,200, or such pro-rata part thereof as
the California JPIA might determine for coverage of less than a fiscal period, for the
Excess Workers’ Compensation Protection Program is approved and the appropriate
officers of the City of Lemon Grove are authorized to pay the same to the California JPIA.

4. That the City of Lemon Grove will subsequently be required to make deposits
and deposit adjustments as provided in Articles 17 and 21 of the California JPIA Joint
Powers Agreement.

5. That the Mayor shall sign and the City of Lemon Grove’s Clerk shall certify to
the passage and adoption of this Resolution, and thereupon the same shall take effect and
be in force.

CJPIA Insurance
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6. That the City of Lemon Grove’s Clerk is directed to forward a certified copy of
this Resolution to the California JPIA, 8081 Moody Street, La Palma, CA 90623.

PASSED AND ADOPTED on May 5th, 2020, the City Council of the City of
Lemon Grove, California, adopted Resolution No. , passed by the following
vote:

AYES:
NOES:
ABSENT:
ABSTAIN:

Racquel Vasquez, Mayor

Attest:

Shelley Chapel, MMC, City Clerk

Approved as to Form:

Kristen Steinke, City Attorney

CJPIA Insurance
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Attachment G
RESOLUTION NO.

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF LEMON GROVE,
CALIFORNIA, PROVIDING WORKERS’ COMPENSATION COVERAGE FOR
CERTAIN CITY OF LEMON GROVE VOLUNTEERS PURSUANT TO THE
PROVISIONS OF SECTION 3363.5 OF THE LABOR CODE

WHEREAS, the City of Lemon Grove finds its best interest will be served by
utilizing volunteers in the provision of certain government services; and

WHEREAS, said volunteers should be eligible for workers’ compensation
coverage while on duty; and

NOW, THEREFORE, BE IT RESOLVED that the City Council of the City of
Lemon Grove, California, does hereby:

1. Find and determine that the public interest is best served by providing
workers’ compensation coverage for City of Lemon Grove volunteer workers as
specified by the City Manager; and

2. Provide eligibility for said volunteers for workers’ compensation benefits
which will be applicable during the time the person actually performs volunteer
services, provided, however, that the rights of volunteers shall be limited as set
forth in the Labor Code.

PASSED, APPROVED AND ADOPTED on May 5th, 2020, the City Council of
the City of Lemon Grove, California, adopted Resolution No. , passed by the
following vote:

AYES:
NOES:
ABSENT:
ABSTAIN:

Racquel Vasquez, Mayor
Attest: Shelley Chapel, MMC, City Clerk
Approved as to Form: Kristen Steinke, City Attorney

CJPIA Insurance
May 5, 2020
Page |14



