City of Lemon Grove
City Council Regular Meeting Agenda

Tuesday, March 21, 2017, 6:00 p.m.
Lemon Grove Community Center
3146 School Lane, Lemon Grove, CA

The City Council also sits as the Lemon Grove Housing Authority, Lemon Grove Sanitation District
Board, Lemon Grove Roadway Lighting District Board,
and Lemon Grove Successor Agency Board

Call to Order
Pledge of Allegiance

Changes to the Agenda

Presentation
Introduction of Cassandra Mendenhall, Executive Assistant
Lt. Chris May Recognition of Service

Public Comment

(Note: In accordance with State Law, the general public may bring forward an item not scheduled on
the agenda; however, the City Council may not take any action at this meeting. If appropriate, the item
will be referred to staff or placed on a future agenda.)

1. Consent Calendar

(Note: The items listed on the Consent Calendar will be enacted in one motion unless removed from
the Consent Calendar by Council, staff, or the public. Items that are pulled will be considered at the
end of the agenda.)

A. Approval of Meeting Minutes

March 7, 2017 — Regular Meeting
Members present: Vasquez, Arambula, Jones, J. Mendoza, and M. Mendoza

B. City of Lemon Grove Payment Demands

Reference: Gilbert Rojas, Interim Finance Director
Recommendation: Ratify Demands

C. Waive Full Text Reading of All Ordinances on the Agenda

Reference: James P. Lough, City Attorney
Recommendation: Waive the full text reading of all ordinances included in this
agenda; Ordinances shall be introduced and adopted by title

D. Resolution Amending the Heartland Joint Powers Agreement

The City Council will consider a resolution amending the Heartland Communications
Facility Authority Joint Powers Agreement to allow patrticipation by San Miguel Fire
Protection District.

Reference: Division Chief Drum, Heartland Fire

Recommendation: Adopt Resolution

E. Regional Transportation Congestion Improvement Plan Fee Amendment

The City Council will consider a resolution amending RTCIP fee, from $2,357 to
$2,404.14, effective July 1, 2017; February 24, 2017, the SANDAG Board of Directors
approved the minimum 2 percent increase.

Reference: Mike James, Assistant City Manager/Public Works Director
Recommendation: Adopt Resolution



2. Fiscal Year 2016-17 Mid-Year Budgets

The City Council will consider adopting a resolution approving Fiscal Year 2016-17 Mid-Year
Budgets.

Reference: Gilbert Rojas, Interim Finance Director
Recommendation: Adopt Resolution

3. Award Construction Contract for the Connect Main Street Segment | Phase | Project (Contract
No. 2017-16)

The City Council will consider a resolution awarding a contract for the construction of the
Connect Main Street Segment | Phase, | Project to New Century Construction in the amount of
$291,641.50.

Reference: Mike James, Assistant City Manager/Public Works Director
Tim Gabrielson, City Engineer
Recommendation: Adopt Resolution

4, Public Hearing for Review of the 2016 General Plan Annual Progress Report

The City Council will conduct a public hearing and consider a resolution accepting the 2016
General Plan Annual Progress Report and authorizing submittal of the Report to the California
State Office of Planning and Research and the Department of Housing and Community
Development.

Reference: Eric Craig, Associate Planner and
David De Vries, Development Services Director
Recommendation: Conduct Public Hearing and Adopt Resolution

5. Annual Financial Report for Fiscal Year 2015-16
The City Council will receive the Year 2015-16 independent audit from Badawi & Associates.

Reference: Gilbert Rojas, Interim Finance Director
Recommendation: Receive and File

City Council Oral Comments and Reports on Meetings Attended at the Expense of the City.

(GC 53232.3 (d) states that members of a legislative body shall provide brief reports on meetings
attended at the expense of the local agency at the next reqular meeting of the legislative body.)
Department Director Reports (Non-Action Items)

Closed Session

Conference with Legal Counsel — Anticipated Litigation Significant exposure to litigation
pursuant to paragraph (2) or (3) of subdivision (d) of Section 54956.9:
Three Cases

Adjournment

In compliance with the Americans with Disabilities Act (ADA), the City of Lemon Grove will provide special accommodations for persons
who require assistance to access, attend and/or participate in meetings of the City Council. If you require such assistance, please
contact the City Clerk at (619) 825-3800 or email sgarcia@lemongrove.ca gov prior to the meeting. A full agenda packet is available for
public review at City Hall,




MINUTES OF A MEETING OF
THE LEMON GROVE CITY COUNCIL

March 7, 2017
The City Council also sits as the Lemon Grove Housing Authority, Lemon Grove Sanitation District

Board, Lemon Grove Roadway Lighting District Board, and Lemon Grove
Successor Agency

Call to Order

City Councilmembers Present:

Mayor Racquel Vasquez, Councilmember David Arambula, Councilmember Jerry Jones, Mayor Pro Tem
Jennifer Mendoza, and Councilmember Matt Mendoza

City Council Members Absent:
None.

City Staff Present:

Lydia Romero, City Manager, David De Vries, Development Services Director; Mike James,
Assistant City Manager/Public Works Director; James P. Lough, City Attorney; Lt. May, Sheriff's
Department; and Corinne Russell, HR Manager.

Pledge of Allegiance

Mayor Pro Tem J. Mendoza led the Pledge of Allegiance.

Changes to the Agenda

There were no changes to the agenda.

Presentations

Chief Stowell, Heartland Fire and Rescue provided an annual report.

Lt. May San Diego County Sheriff's Lemon Grove Station provided a 2016 law enforcement review.
Public Comment

Jesus Beneyas provided a presentation and commented on issues with the development along
Golden Avenue.

Lani Stacks commented on Lemon Grove Pets store, animal rights, and welfare.

Mayor Vasquez noted that on March 3, 2017, an unannounced inspection of Lemon Grove Pets
was conducted by Animal Control and no violations were found.



1, Consent Calendar
A. Approval of City Council Minutes
February 21, 2017 Regular Meeting
B. Ratification of Payment Demands
C. Waive Full Text Reading of All Ordinances and Resolutions on the Agenda
D. Designate Building Official

Action: Motion by Councilmember Jones, seconded by Councilmember Arambula, to
approve the Consent Calendar passed, by the following vote:

Ayes: Vasquez, Arambula, Jones, J. Mendoza, M. Mendoza

Resolution No. 2017-3490: Resolution of the City Council of the City of Lemon Grove,
California Designating Kurt Culver as the City’s Building Official

2, Medical Marijuana Regulations and Permit Procedures (Measure V)

Eric Craig explained that Measure V repealed the City’s prohibition of medical marijuana
dispensaries and established new regulations for the permitting and operation of dispensaries.
Measure V also includes regulations for permitting the cultivation of medical marijuana in a
private residence.

These new regulations are consistent with existing State laws for medical marijuana as well as
with Proposition 64 which legalizes the possession and cultivation of limited amounts of
marijuana for personal use.

Proposition 64 will also permit for-profit businesses to sell recreational marijuana subject to
obtaining a permit from State, which anticipates issuing permits as early as 2018. He added that
nothing in Proposition 64 requires a local jurisdiction to permit recreational marijuana
businesses such as recreational dispensaries, delivery services, commercial cultivation, or the
processing of recreational marijuana.

Measure V permits dispensaries with approval of a conditional use permit, subject to
performance standards and distance restrictions from sensitive land uses such as schools,
parks, and daycare facilities. Measure V also permits qualified individual patients and their
caregivers to cultivate medical marijuana indoors at the home of the patient. Such indoor
cultivation requires approval of a Zoning Clearance by the Director of Development Services.
Proposition 64 expands the right to cultivate within the home to all persons in California, it also
permits local jurisdictions to require a local permit for such cultivation.

As in Lemon Grove, the Cities of San Diego and La Mesa require CUP approval to establish a
dispensary. However, the County of San Diego permits dispensaries with approval of
administrative permits from the Planning Department and the County Sheriff. Moreover, no
permits are required for in-home cultivation in the Cities of San Diego or La Mesa, or within
unincorporated areas of San Diego County.

Therefore, Measure V's Zoning Clearance requirement for personal cultivation of medical
marijuana is unique among the four jurisdictions, but is warranted as a means of protecting
public health and safety from the potential negative effects of indoor cultivation, including the
increased risk of fires associated with indoor growing lights.



Mr. Craig noted that City staff will initially review all applications for dispensaries as zoning
clearances for the purpose of conducting a thorough and detailed application completeness
review. Staff will charge a fee of $150 to accept the applications.

Any application which does not meet the zone district or separation requirements, or which does
not provide all of the required application materials would be denied by staff, and the reasons
for such denial would be provided to the applicant in writing. Incomplete applications that meet
the zone district and separation requirements would be eligible to continue the application
process upon the timely provision of the missing application materials.

If the zoning clearance application is deemed complete and demonstrates compliance with
applicable regulations, then the applicant would be notified and would be permitted to submit a
formal conditional use permit application including the $1,500 CUP deposit. Staff would then
process the conditional use permit request in accordance with the requirements of the Lemon
Grove Municipal Code (LGMC) and State law.

He added that the City Council should keep in mind that not all of the requirements listed would
be required for every dispensary. For example, if no on-site cultivation is proposed, then many
of the requirements for additional fire protection and ventilation at a dispensary would not be
necessary.

The staff report recommends specific conditions of approval which reflect the requirements of
Measure V, the LGMC, and input from Planning, Building, Fire, and the Sheriff.

Staff will continue to proactively enforce the LGMC prohibitions on unpermitted marijuana uses.
These efforts include verification of code violations, the issuance of warning citations and fines,
weekly reports to management, and the referral of inquiries from lawyers to the City Attorney’s
office.

Mayor Pro Tem J. Mendoza reported that she and Councilmember Arambula went to marijuana
dispensaries in the City of San Diego and expressed concern due to the dispensaries being
cash only businesses.

Public Speaker(s)

Dana Stevens commented portions of the proposed procedures regarding nuisance odor
complaints, inspections, handicap parking, where a complaint is filed, weapons permits, hours
of operation, business renewal process, and safety precautions for cultivation.

Sean Mc Dermott stated that he believes the City’s proposed requirement for a patient
identification card in addition to the doctor’'s prescription is and undue hardship. He added the
licensed dispensaries have safety measures in place and the proposed 8 to 5 business hours
would also be a hardship.

Gina Austin reported that she is a land use attorney for dispensaries throughout the County and
State. She commented on language in the proposed procedures regarding topographically
barriers, that a dispensary’s policies and procedures would be subject to public record, the
required timeframe receive a State license, and company related vehicle.

Helen Ofield provided a handout for the City Council with her concerns, which included
increasing fees, the floor space requirements, hours of operation, felony convictions statement,
and believe that the CUP should not be transferrable.



Katie Dexter commented on the City of La Mesa's similar procedures and their associated fees.
She commented Lemon Grove’s proposed procedures and on the storefront window
transparency requirement, and fines.

Lydia Romero thanked the City Council for their consideration of the proposed procedures,
conditions of approval, and application requirements. She added that staff will be preparing for
the March 20, 2017, application opening date.

City Council Oral Comments and Reports on Meetings Attended at the Expense of the
City. (GC 53232.3 (d))

Councilmember Jones reported on meetings with the San Diego County Water Authority,
Assemblywomen Weber's State of the District, SANDAG, the East County Chamber, Metro
Wastewater, and he attended the Little League opening day.

Councilmember Arambula reported on his attendance at the recent water academy.
Councilmember M. Mendoza nothing to report.

Mayor Pro Tem J. Mendoza reported on the dedication of a bench for former Mayor Sessom
and a brick for former Councilmember Gastil. She also reported on Assemblywoman Weber's
State of the District, and a Heartland Communications JPA meeting, she attended the Little
League opening day, along with a SANDAG meeting.

Mayor Vasquez reported on Assemblywoman’s Weber State of the District, SANDAG Borders
Committee, and a Lemon Grove business meet and greet. She attended the Lemon Grove Little
League opening day, Women Rock event, and a LAFCO meeting.

City Manager and Department Director Reports

James Lough noted that an attorney client privilege memo was provided to the City Council
regarding the Golden Avenue property matter.

Lydia Romero commended Eric Craig for the Measure V report.
Closed Session
Significant exposure to litigation pursuant to paragraph
(2) or (3) of subdivision (d) of Section 54956.9:
1 case
Closed Session Report: No reportable action was taken.
Adjournment
There being no further business to come before the City Council, Housing Authority, Sanitation

District Board, Lemon Grove Roadway Lighting District Board, and the Lemon Grove Successor
Agency the meeting was adjourned at 8:50 p.m.

hsernn \r"],'w“,;}'//'('/‘//

Susan Garcia, City Clerk




City of Lemon Grove Demands Summary
Approved as Submitted:

Gilbert Rojas, Interim Finance Director
For Council Meeting: 03/21/17
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LEMON GROVE CITY COUNCIL
AGENDA ITEM SUMMARY

ltem No. _ 1.D

Mtg. Date _ March 21, 2017 __
Dept. Fire Department

Item Title: Resolution Amending the Heartland Joint Powers Agreement

Staff Contact:  Daryn Drum, Division Chief

Recommendation:

Staff recommends that the City Council adopt a resolution (Attachment B) amending the
Heartland Communications Facility Authority Joint Powers Agreement (Attachment C).

ltem Summary:

This is an amendment to the current Heartland Communications Facility Authority (HCFA) Joint
Powers Agreement (JPA) that has been in place since 1986 and was last amended in 2016. This
amendment allows the San Miguel Fire Protection District back into the HCFA JPA as a member

and sets the terms and conditions thereof.

Fiscal Impact:

There is no direct fiscal impact to the City of Lemon Grove

Environmental Review:
X Not subject to review

[ ] Categorical Exemption, Section

Public Information:
None [ ] Newsletter article
[ ] Notice published in local newspaper

Attachments:
A Staff Report

B. Resolution

[ ] Negative Declaration
[ ] Mitigated Negative Declaration

"] Notice to property owners within 300 ft
[] Neighborhood meeting



Attachment A

LEMON GROVE CITY COUNCIL
STAFF REPORT

Mtg. Date __March 21, 2017

Item Title: Resolution Amending the Heartland Joint Powers Agreement
Staff Contact:  Daryn Drum, Division Chief

Discussion:

The City of Lemon Grove is a member of the Heartland Communications Facility Authority Joint
(HCFA) Powers Authority (JPA) which provides fire and emergency medical dispatch services to
member and contract agencies. The ariginal Agreement has been in effect since June 25, 1986
and last amended in 2016. The amendment to this agreement brings San Miguel Fire Protection
District back into the JPA as a member. HCFA, the JPA Commissioners (representatives of the
elected bodies of the member agencies), Management Advisory Committee, Board of Chiefs, and
Authority staff contributed to the proposed revision to the Joint Powers Agreement. The changes
were agreed to by the Management Advisory Committee and Board of Chiefs, and approved by
the Heartland Communications Facility Commission at their meeting of March 2, 2017. The re-
admission of San Miguel into the JPA will help insure the financial health and stability of HCFA

into the future.

Conclusion:

Staff recommends that the City Council adopt the resolution (Attachment B) approving the
amended HCFA JPA agreement which allows the San Miguel Fire Protection District to join HCFA

as a member agency.



Attachment B

RESOLUTION NO

RESOLUTION OF THE CITY COUNCIL OF THE CITY OF LEMON GROVE, CALIFORNIA
AMENDING THE CURRENT HEARTLAND COMMUNICATIONS FIRE AUTHORITY
AGREEMENT TO ALLOW THE SAN MIGUEL FIRE PROTECTION DISTRICT TO JOIN AS A
MEMBER AGENCY

WHEREAS, the City of Lemon Grove is a member of the Heartland Communications
Facility Authority; and

WHEREAS, The San Miguel Fire Protection District desires to rejoin Heartland
Communications Facility Authority as a member agency; and

WHEREAS, The Heartland Communications Facility Commission has approved the
amendment;

NOW, THEREFORE, BE IT RESOLVED that the City Council of the City of Lemon Grove,
California:

1. Approve the amendment to the Heartland Communications Facility, Joint Powers
Agreement allowing the San Miguel Fire Protection District to join as a member

agency.
2. Direct the Mayor to sign the Amended Agreement.

Iy
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AMENDMENT TO HEARTLAND COMMUNICATIONS FACILITY

AUTHORITY’S JOINT EXERCISE OF POWERS AGREEMENT ADDING SAN
MIGUEL FIRE PROTECTION DISTRICT AS A JPA MEMBER AGENCY

The Amended and Restated Joint Exercise of Powers Agreement for “Heartland Communications

Facility Authority” (“Agreement”) is hereby amended as follows:

I

4.

Amendment to Add Member Agency. The term “Member Agency” as defined in the preamble to
the Agreement is hereby amended to add San Miguel Fire Protection District (“SMFPD”) as a
Public Agency Member of the Heartland Communications Facility Authority, and the term
“Member Agencies” which is used to collectively refer to all Member Agencies of the Authority
is hereby amended to include SMFPD.

Expense Allocations. As specified in Section 12 of the Agreement, for purposes of the
calculation of assessment expense allocations as set forth in Section 5(C)(1) and 5(C)(2) of the
Agreement, a minimum of 500 calls shall be attributed to SMFPD for 7 years.

Buy-In Fee. Pursuant to Section 12 of the Agreement, SMFPD shall pay a buy-in fee of $74,684,
subject to the following terms. Except in the event that SMFPD withdraws from the Authority,
SMFPD shall not be required to pay any portion of the buy-in fee during the first 2 years.
Thereafter, SMFPD may elect to pay $40,000 in installments, provided that a minimum of
$10,000 per year is paid at the beginning of each year, commencing with year 3 (July 2019) and
continuing through vear 6 (July 2022). In the event that SMFPD does not withdraw from the
Authority before the end of the 7 year JPA Agreement commitment, and pays the $40,000 in full
as set forth herein, SMFPD’s obligation to pay the remaining $34,684 of the buy-in fee will be
extinguished. In the event that SMFPD withdraws from the Authority before the end of the 7
year JPA Agreement commitment, the entire outstanding balance of the $74,694 buy-in fee shall
be immediately due and payable. SMFPD shall also be required to comply with all other terms
and conditions of withdrawal contained in the Agreement.

Effective Date. This Amendment shall take effect for all purposes on July 12,2017

IN WITNESS WHEREOF, the parties have caused this Amendiment to be executed by their proper
officers thereunto duly authorized.

The following page(s) are the approved and signed by the current JPA Member’s proper officers

thereunto duly authorized:







Amendment to the HCFA JPA Agreement Approving the Addition of
San Miguel Fire Protection District as a HCFA JPA Member

Individual Agency Signature Page

IN WITNESS WHEREOF, the parties have caused this Amendment to be executed by
their proper officers thereunto duly authorized.

CITY OF LEMON GROVE

Its:
|
i
{ oy i o Pape (o the Amendment Lo the FOFA JPA Agreement Amended and Newat el Jenaary b 2017



LEMON GROVE CITY COUNCIL
AGENDA ITEM SUMMARY

Item No. 1.E
Mtg. Date __ March 21, 2017
Dept. Public Works

Iltem Title: Regional Transportation Congestion Improvement Plan Fee Amendment
Staff Contact: Mike James, Assistant City Manager / Public Works Director

Recommendation:

Adopt a resolution (Attachment B) amending the Regional Transportation Congestion
Improvement Plan Fee.

Item Summary:

The Transnet Extension Ordinance Regional Transportation Congestion Improvement Plan
(RTCIP) fee is a transportation mitigation fee collected by local jurisdictions to fund improvements
to the regional arterial system. Each year, the SANDAG Board of Directors (Board) may adjust the

minimum fee charged.

On February 24, 2017, the Board approved a 2 percent increase to the RTCIP fee from $2,357 to
$2,404.14 per new dwelling unit. The staff report (Attachment A) details the purpose of the
RTCIP fee, the rationale for the 2 percent fee increase, and how future development will be

affected.

Fiscal Impact:

The increase of the fee by $47.14 per new dwelling unit will have negligible fiscal impact.

Environmental Review:
X Not subject to review [] Negative Dectaration
[] Categorical Exemption, Section ] Mitigated Negative Declaration

Public Information:

] None [ ] Newsletter article [ ] Notice to property owners within 300 ft.
[ 1 Notice published in local newspaper (] Neighborhood meeting
Attachments:

A. Staff Report

B. Resolution



Attachment A

LEMON GROVE CITY COUNCIL
STAFF REPORT

Item No. _1E

Mtg. Date March 21, 2017

Item Title: Regional Transportation Congestion Improvement Plan Fee Amendment
Staff Contact: Mike James, Assistant City Manager / Public Works Director

Discussion:

On March 18, 2008, the City Council adopted Ordinance No. 372, establishing the requirements
and procedures to impose the Regional Transportation Congestion Improvement Plan (RTCIP)
fee. The intent of the RTCIP fee is to augment funding for transportation improvements to the
Regional Arterial System (RAS). The following roadways in the City that are a part of the RAS

include:

e Broadway - Spring Street to College Avenue

e College Avenue - North City limits to Federal Boulevard

e Federal Boulevard - Highway 94 to College Avenue

¢ Lemon Grove Avenue - Highway 94 to Lisbon

e Massachusetts Avenue - North City limits to Lemon Grove Avenue
o Sweetwater Road - Broadway to South City limits

On April 15, 2008, City Council adopted Resolution No. 2782 establishing the RTCIP fee at
$2,000 per new residential housing unit. Since that time and including this year, the RTCIP fee
has been increased nine times by the San Diego Association of Governments Board of
Directors, each time by approximately 2 percent, from $2,000 to $2,404.14. The RTCIP fee is
collected prior to issuance of building permits for new residential housing units. Failure by the
City to collect the RTCIP fee may result in forfeiture of TransNet funds for the foilowing fiscal

year.

Since the fee was implemented in 2008, the City has collected a total of $508,065. The annual
totals are summarized in the table below:

Fiscal Year: Annual Revenue Total:
FY 2016-17 (to date) $44 783
FY 2015-16 $272,580
FY 2014-15 $132,986
FY 2013-14 $24,299
FY 2012-13 $6,495
FYy 2011-12 36,369
FY 2010-11 $8,473
FY 2009-10 $4,080
FY 2008-09 $8,000
FY 2007-08 $0

It is anticipated that the $47 14 increase in the fee will not have a significant impact on the
forecasted amount to be received in FY 2017-18.
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It is important to note that in FY 2015-16 the interpretation of the RTCIP requirement of the
TransNet Ordinance states that each city may program all RTCIP fees rather than expend
before seven years has passed from the point that the city collected the fee. At this time, staff
continues to recommend that all RTCIP fees received are programmed to be expended on the
Lemon Grove Avenue Realignment Project. -

Conclusion:

Staff recommends that the City Council adopt the resolution (Attachment B) amending the

Regional Transportation Congestion Improvement Plan fee.



Attachment B

RESOLUTION OF THE CITY COUNCIL OF THE CITY OF LEMON GROVE, CALIFORNIA
AMENDING THE REGIONAL TRANSPORTATION CONGESTION
IMPROVEMENT PLAN FEE

WHEREAS, on March 18, 2009, City Council adopted Ordinance No. 372, establishing
the requirements and procedures to impose the Regional Transportation Congestion
Improvement Plan (RTCIP) fee; and

WHEREAS, the intent of the RTCIP fee is to provide and retain purchasing power for
funding transportation improvements to the Regional Arterial System (RAS); and

WHEREAS, the City has six streets that are a part of the RAS (these include Broadway,
College Avenue, Federal Boulevard, Lemon Grove Avenue, Massachusetts Avenue, and
Sweetwater Road); and

WHEREAS, on April 15, 2008, City Council adopted Resolution No. 2782 establishing
the RTCIP fee at $2,000 per residence for new construction; and

WHEREAS, the fee may adjust on July 1 of each year as approved by the San Diego
Association of Governments (SANDAG); and

WHEREAS, on February 24, 2017, the SANDAG Board of Directors approved the
minimum 2 percent increase to the RTCIP fee, from $2,357 to $2,404.14, effective July 1, 2017;
and

WHEREAS, it is anticipated that the increase in the fee will not have a significant impact
on the forecasted amount to be received in FY 2017-18; and

WHEREAS, amending the RTCIP fee will allow the City to recover costs that would
otherwise be absorbed by the General Fund or TransNet Fund.

NOW, THEREFORE, BE IT RESOLVED that the City Council of the City of Lemon
Grove, California hereby:

1. Increases the RTCIP fee for each newly constructed residential unit to two thousand
four hundred four dollars and fourteen cents ($2,404.14); and

2. Implements the amended RTCIP fee beginning July 1, 2017.

11117
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LEMON GROVE CITY COUNCIL, LIGHTING DISTRICT BOARD, SANITATION DISTRICT
BOARD, AND LEMON GROVE SUCCESSOR AGENCY
AGENDA ITEM SUMMARY

ItemNo. 2
Mtg. Date  March 21, 2017

Dept. City Manager Office & Finance

Item Title: Fiscal Year 2016-17 Mid-Year Budgets

Staff Contact:

Recommendation:

Gilbert Rojas, Interim Finance Director

Adopt resolution approving Fiscal Year 2016-17 Mid-Year Budgets.

Item Summary:

On June 21, 2016 the City Council adopted the Fiscal Year 2016-17 Consolidated Operating &
Capital Budget for the City, Lighting District, Sanitation District, and Successor Agency. The staff
report (Attachment A) addresses proposed midyear changes to the General Fund,

Fiscal Impact:

None.

Environmental Review:
X] Not subject to review

[ ] Categorical Exemption, Section

Public Information:
X] None [ ] Newsletter article

[] Notice published in local newspaper

Attachments:

A. Staff Report

B. Resolution — Mid Year Budgets
C. Exhibits

[ ] Negative Declaration

[ ] Mitigated Negative Declaration

[] Notice to property owners within 300 ft.
[] Neighborhood meeting



Exhibit 1

LEMON GROVE CITY COUNCIL, LIGHTING DISTRICT BOARD, SANITATION DISTRICT
BOARD, AND LEMON GROVE SUCCESSOR AGENCY
STAFF REPORT
Item No. 2

Mtg. Date _ March 21, 2017

Item Title: Fiscal Year 2016-17 Mid-Year Budgets
Staff Contact: Gilbert Rojas, Interim Finance Director

Discussion:

On June 21, 2016, the City Council adopted a City-wide Consolidated Operating & Capital
Budget for Fiscal Year 2016-17. Since the budget was adopted, the revenues and expenditures
for FY 2015-16 have been finalized and audited. In addition, staff has monitored the revenue
projections for the first seven months of the Fiscal Year. Staff recommends that the City
Council consider midyear modifications to the FY 2016-17 Budget.

General Fund & General Reserve Fund

The following table compares the adopted FY 2016-17 General Fund and General Reserve
Budgets with the proposed midyear adjustments into the totals. The combined ending balance
complies with City Council Resolution No. 3111 reserving a minimum of 25% of General Fund
operating expenditures ($3,315,875).

Fund FY 2016-17
Adopted Proposed
General Fund
Balance Forward $ 3,144,700 $4,253,899
Revenue 12,220,020 11,975,020
Expenditures (13,013,500) (13,263,500)
Transfers 793,480 863,480
Ending Balance $ 3,144,700 $ 3,828,899

General Reserve Fund

Balance Forward $ 623,800 $ 488,203
Revenue 5,000 5,000
Expenditures 0 0
Ending Balance $ 628,800 $ 493203

Total Combined Ending Balances $ 3,773,500 $4,322,102 |

Staff recommends that the General Fund revenues be decreased in total by $245,000. This
entails a decrease in the revenue estimates in Sales Tax ($250,000), and Building Permits
($70,000) as well as an increase in Property Tax estimate ($75,000). The City Council
previously approved an additional $150,000 appropriation for the Sage project and staff is also
recommending the appropriation of $100,000 within the General Fund to supplement the
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Connect Main Street grant monies previously secured. Lowering “transfers out” to the Gas tax
fund from $100,000 to $30,000 is also proposed by Staff. All proposed revenue changes are a
result of the activity within the first seven months of the Fiscal Year.

Gas Tax Fund

Revenue from the taxing of gasoline sales is still lower than in past years, however direct salary
costs charged to the this Fund were reduced in the 16-17 budget by absorbing the staff cost in
the General Fund. The Gas Tax revenues have stabilized and the General Fund subsidy can

be reduced.

During the year, the City Council has approved other items that affect the Adopted 2016-17
Budget. This items are summarized below:

Park Fund

On October 18, the City Council approved using $5,000 in Park Funds for the Skate park
expansion.

Grants Fund

During the 16-17 Fiscal Year, staff has presented the following grants for acceptance and
approval: Irrigation controller replacement, Skate park expansion, Safety Analysis Report,
Connect Main Street, SANDAG Bike grant, and Department of Justice Bicycle Patrol.

TransNet Fund

On November 15, The City Council approved a midyear adjustment to our FY 16-17 Street
Program.

STOP Fund

On September 6, the City Council approved the purchase of a DUI trailer and additional traffic
accident scene training.

Lemon Grove Avenue Realignment Fund

Part of the Lemon Grove realignment funding comes from a State of California grant.

Conclusion:

Staff recommends approval of the midyear adjustments and the appropriate Resolution
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Estimated Revenue

Reduce Sales tax estimate
Reduce Building permit estimate
Increase Property Tax estimate
State reimbursement-irrigation
Skatepark expansion
Safety Analysis Report Program
TransNet Midyear adjustment
correction to TransNet

Connect Main Street
Federal DOJ
SANDAG

State Housing Grant
Total Estimated Revenue

Appropriations

Lemon Grove realignment
Lemon Grove realignment
Broadway DVSP
Broadway DVSP
Main Street Promenade
LG17 nonexistant

Sage Project
irrigation controller replacement
DU Trailer
Training
Skatepark expansion
Safety Analysis Report Program

Connect Main Street
SANDAG Bike grant
DO Bicycle Patrol
TransNet midyear Adjustment

Total Appropriations

Transfers In/Cut

Reduction of Gas Tax transfer

FY 16-17 Over/{Under) Budget

Council
approved

March 21
March 21
March 21
Sept. 6
Oct.18
Oct.18
MNov. 15

Aug. 4,
2015
fan 17
Jan 17

Tuly 19
Sept. 6
Sept. 6
Sept. 6
Oct. 18
Oct. 18
Aug. 4,
2015
lan 17
Jan 17

Nov. 15

Amendment to 16-17 Budget

General Park Grants TransNet STOP Realignment
01 05 08 14 23 40
12 ;:r:m,mm 10,009 ””” 3] 2,346,700 0 0
{250,000
(70,000)
75,000
47,520
85,000
30,690
200,300
805,687
279,500
10,850
3,000
/ 1,560,000
11,975,020 10,000 456,560 3,352,687 0 1,560,000
13,013,500 75,000 0 2,353,600 12,450 0
(402,000) 1,560,000
805,000
(123,000}
76,016
{21,000}
(50,000}
50,000
150,000
47,520
10,500
4,000
5,000 85,000
30,690
100,000 279,500
3,000
10,850
10,000
50,000
60,000
688,687
25,000
. uooo) o
,,,,, 13,263,500 80,000 456,560 3,501,303 26,950 1,560,000
793,480
70,000
863,480 *
(425,000 {70,000) 0 {148,616) {26,950) 0
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RESOLUTION NO. 2017- ‘

RESOLUTION OF THE CITY COUNCIL OF THE CITY OF LEMON GROVE, CALIFORNIA
APPROVING THE CITY OF LEMON GROVE MID-YEAR BUDGET FOR FISCAL YEAR 2016-
2017 AND AUTHORIZING EXPENDITURES THERETO

WHEREAS, on June 21, 2016 the City Council adopted Resolution No. 2016-3433
approving the Consolidated Budget for Fiscal Year 2016-17; and

WHEREAS, said Budget warrants revision to reflect new information regarding revenue and
expenditure projections; and

WHEREAS, said Budget warrants revision to reflect actions taken by the City Council since
its adoption that affect the budget; and

WHEREAS, the City Council has reviewed the proposed revisions.

NOW, THEREFORE, BE IT RESOLVED that the City Council of the City of Lemon Grove,
California hereby:

1.) Approves the Lemon Grove Fiscal Year 2016-17 Mid-Year Budget (Exhibit 1); and
Authorizes expenditures thereto;

1111
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LEMON GROVE CITY COUNCIL
AGENDA ITEM SUMMARY

ItemNo. = 3
Mtg. Date  March 21, 2017
Dept. Public Works

Item Title: Award Construction Contract for the Connect Main Street Segment | Phase |
Project (Contract No. 2017-16)

Staff Contact: Mike James, Assistant City Manager / Public Works Director
Tim Gabrielson, City Engineer

Recommendation:

Adopt a resolution (Attachment B) awarding a contract for the construction of the Connect
Main Street Segment | Phase | Project (Contract No. 2017-16).

Item Summary:

In June 2015, the City of Lemon Grove received a state funded Housing-Related Parks Program
(HRPP) grant to construct Segment | Phase | of the Connect Main Street Project between
Broadway and Central Avenue. As part of the HRPP grant, the City invited sealed bids for the
Connect Main Street Segment | Phase | Project (Contract No. 2017-16) in February 2017. The bid
was publically advertised on February 2, 2017. On February 23, 2017, the City received six sealed
bids. Staff determined that of the bids received, New Century Construction was the lowest
responsive and responsible bidder at $291,641.50.

Staff recommends that the City Council adopt a resolution (Attachment B) awarding a
construction contract (Contract No. 2017-66) for the construction of Connect Main Street Segment
| Phase | to New Century Construction, and establishing a project budget not to exceed
$392 854.50, contract with Ninyo & Moore for materials testing and construction inspection
(Attachment C), and contract with D-Max Engineering, Inc. for storm water inspection services
(Attachment D) and a contract addendum with Michael Baker International for construction

support services (Attachment E).



Fiscal Impact:

$279,500 was allocated as part of the HRPP grant. $5,000 is allocated from the Recycling Fund.
$108,354.50 is allocated from the General Reserve Fund.

Environmental Review:
[ ] Not subject to review [] Negative Declaration

Categorical Exemption, Sections 15301 and [ ] Mitigated Negative Declaration
15304

Public Information:

X None [] Newsletter article [_] Notice to property owners within 300 ft.
[] Notice published in local newspaper [] Neighborhood meeting

Attachments:

A. Staff Report

B. Resolution

C. Materials Testing & Inspection Proposal

D. Storm Water Inspection Proposal

E. Amendment #1 to the Agreement for

Professional Engineering and Landscape
Architecture Services for Light Pole
Foundations, Construction Support
Services, and Record Drawings
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LEMON GROVE CITY COUNCIL
STAFF REPORT

Mtg. Date __March 21, 2017

ltem Title: Connect Main Street Segment | Phase | Project (Contract No. 2017-16)

Staff Contact: Mike James, Assistant City Manager / Public Works Director
Tim Gabrielson, City Engineer

Discussion:

On October 14, 2016 the City contracted with Michael Baker International and KTUA to prepare
the first phase of construction improvements for the Connect Main Street Project based upon the
City Council approved Connect Main Street General Plan Amendment. Through the initial
designs, the project limits and features along Main Street from Broadway to approximately City
Hall were defined to be able to construct the project within the grant funding requirements and
schedule. Within the HRPP Grant, there was a design and construction budget set aside of
$279,500 to start the first construction phase of the project. Ail HRPP Grant funds for design and
construction must be used by June 30, 2017 or the Grant will expire. No extensions of time for

this Grant is allowed.

Final construction documents were prepared and the City advertised the Connect Main Street
Phase | Segment | Project in February 2017 as part of the Housing Related Parks Program Grant
(HRPP) project. On February 23, 2017, the City received six sealed bids. Each company is listed
below with its location and project bid total.

| Bidder’'s Name Location Amount
New Century Construction, Inc. Lakeside, CA $291,641.50
Blue Pacific Engineering & Construction San Diego, CA $304,077.00
Miramar General Engineering San Diego, CA $309,908.56
| Crest Equipment, Inc, | El Cajon, CA $323,286.50
PAL General Engiheering, inc. San Diego, CA | $414,803.00
”’{/Vest Coast General Corporation Poway, CA $483,842.60
Average Bid Amount ” $354,593.18

The project’s engineering estimate was $210,000.00. The lowest responsive and responsible bid
was submitted by New Century Construction, Inc. (New Century) in the amount of $291,641.50
The lowest bid received was 39 percent or $81,641 50 greater than the engineer's estimate
Considering the large difference between the engineer's estimate and the lowest bid received,
staff reviewed the consultant’s process used for creating an engineering estimate and the
engineering estimated costs for the project were consistent with past projects. During this
analysis, staff concluded that in this instance the difference could be due to the size of the project,
advertised compressed work schedule to meet the grant requirements, extremely busy
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construction industry, increasing market competition, and overall trends of construction industry
of higher construction materials and labor costs.

Staff reviewed New Century’s project work history, references, and construction license. Its
project work history and reference checks were positive. New Century has successfully
performed similar work for other local governments to include prior work with the City. New
Century’s contractor’s license is current and in good standing with the State of California.
Therefore, staff concluded that New Century is both a responsive and responsible bidder, and
recommends the award of this contract (Attachment B — Exhibit 1).

The projected timeline for the Connect Main Street Segment | Phase | Project is:

January 31, 2017 Bid Advertisement

February 23, 2017 Bid Opening

March 21, 2017 City Council Award Contract

March 28, 2017 Begin Construction

May 27, 2017 End Construction

June 6, 2017 Council Accepts Project as Complete
June 7, 2017 Submit Closeout Package

Based on the project scope of work, staff recommends the following project budget:

Description Amount

Construction Costs $291,641.50
Contingency (10%) $29,165.00
Design Costs 3$50,465.00
Materials Testing $6,583.00
Storm Water Inspection $2,500.00
Construction Support $12,500.00
Design and Construction Total $392,854.50

Staff also requested and received a proposal from Ninyo & Moore (Attachment C), one of the
City's as-needed geotechnical consultants, for services which include materials testing and
construction inspection. Staff also requested and received a proposal from D-Max Engineering,
Inc. (Attachment D), the City’s storm water consultant, for services which include storm water
construction inspection services. Staff previously contracted Michael Baker International and
KTUA to provide professional engineering and landscape architecture services. Subsequently,
staff requested additional design and construction support services (Attachment E).

Conclusion:

Staff recommends that the City Council adopts a resolution (Attachment B) awarding the
Connect Main Street Segment | Phase | Project (Contract No 2017-16) to New Century
Construction, Inc. (Attachment B — Exhibit 1), contracts with Ninyo & Moore for materials testing
and inspection (Attachment C), contracts with D-Max Engineering, Inc. for storm water inspection
(Attachment D), contracts amendment #1 with Michael Baker International (Attachment E) and
establishes a project budget not to exceed $392,854.50.



Attachment B

RESOLUTION NO. 2017 -

RESOLUTION OF THE LEMON GROVE CITY COUNCIL
AWARDING A CONTRACT FOR THE CONNECT MAIN STREET SEGMENT | PHASE |
PROJECT (CONTRACT NO. 2017-16)

WHEREAS, on October 18, 2016, the City Council approve the Connect Main Street
General Plan Amendment per Resolution 2016-0473, and

WHEREAS, on September 20, 2016, the City Council approved a contract in the amount
of $50.465 to Michael Baker International to prepare construction documents per Resolution
2016-3465.

WHEREAS, bids were solicited in February 2017 and six sealed bids were received for
the Connect Main Street Segment | Phase | Project (Contract No. 2017-16); and

WHEREAS, bids were opened and read aloud on February 23, 2017 and the lowest
responsive and responsible bidder was New Century Construction, Inc.; and

WHEREAS, the City Council finds it in the public interest that a contract for said services
be awarded.

NOW, THEREFORE, BE IT RESOLVED that the City Council of the City of Lemon Grove,
California hereby:
1. Awards a contract (Attachment B - Exhibit 1) to New Century Construction, Inc. in
the amount of $291,641.50 and establishes a project budget not to exceed
$392,854.50; and

2. Authorizes the City Manager or designee to execute said contract (Attachment B -
Exhibit 1).

i
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Attachment B — Exhibit 1

CONTRACT (Page 1 of 4)
Connect Main Street Segment I Phase I, Project (Contract No. 2017-16)

THIS CONTRACT, made and entered into on the date of the last signature, by and between the City of
Lemon Grove, Califomia, herein after designaled as the "City", and New Century Conslruction, Inc.
hereinafter designated as the “Contractor™.

WITNESSETH: that the parties hereto do mutually agree as follows:

1. For and in consideration of the paymenls and agreements hereinafler mentioned to be made and
performed by the City, the Contractor agrees with the City to fumnish all materials and Tabor for
the Connect Main Streei Segment 1 Phase 1, Project (Contract Mo, 2017-16) and to perform
and complete in a good and workmanlike manner all the work pertaining thereto shown on the
plans and specifications theérefore; to furnish al his own proper cost and expense all tools,
equipment, labor and malerials necessary therefore; and to do everything required by this
agreement and the said plans and specifications.

2. For furnishing all said materials and Jabor, tools and equipment, and doing all the work
contemplated and embraced in this Contract, also for all loss and damage arising out of the nature
of the wark aforesaid, or from the action of the elements, or from any unforeseen difficulties
which may arise or be encountered in e proscution of te werk uni] ds svooplase: by tie City
ainl i afl pisks of every deseription comneeted with the works slao, foral] espenses iurred by
st i comseywency of e suspension or discontiian ol wik, o ool as s
specilications are expressty stipulated 1o be borne by the Oty and for well and Eiithiully
comnpriting W work and the whobs thead, in e s shose i deseribed m the st Pl
and specifications, e Clty will pay and the Conteactor shall receive in Gl componsalion
therelone e s of twe Dundesd ainety-ome ovsam) sty hudrcd Fortyeone dullivs and TNy

cents ($291,641.50).

; promisiss aml agrees to employ, and does hereby employ said Contractor to
srvals amed o e the work accerding to the terms and conditions herein contained
amd gefeved to Tor vhe price aforesaid and hereby conditions set forth in the specilication; and the
suid parties For thomselves, their heirs, executors, administrators, successors and assigns, do
hereby agree (o the full performance of the covenants herein contained.

3 Thee Ty Derel
preseude the ma

4 The Notice Inviting Bids, Instructions To Bidders. Bid Forms. Agreement and Bond Forms,
Construstion Admimsiration Forms, Completion of the Project Forms. General Requirements and
General Condilions, Drawings, Plans and Specitications. Addenda. Allowances. and all
amendments thereol, are hereby incorporated i and made part of this Contiact




Attachment B - Exhibit 1

CONTRACT (Page 2 of 4)
Connect Main Strect Segment 1 Phase I, Project (Contract No. 2017-16)

5, The City. the City’ presentative, City Consuliants and authorized volunteers shall not be
arveerable o aceountable im W e Pov sy Bess o dlian tha iy Pappen o s soork o
oy part tharcol, o L any of the materaboo other Hhings ws whl o ummhmwal e performing the
warrk. ol Tor mjury or domoge Lo any e
an it subeontictors or the pablic. or B damnge fo M"wnuw oF amm property, fmnn UMY s
wlintsoaver arising oul ol o o rpmiie of Use sweork, The Comtractor shull
be responsible for any daniage wr wpny o any person or property sesulting from defects or
obstructions or from any ciuse whatsouver arising out of or in connection with the performance
of the work, p:m’i( ed. however, that Ow Conbinetor shall not be liable for the sole established

negligence, willful misconduct or active negligence of the City, its representatives, employees,
agents and authorized volunteers who are directly responsible o the City.

(EEEH ) B% RO,
o

a. Contractor shall indemnify the City, City Council, City officials, City employess, City
representatives, and authorized volunteers against and will hold .?md save them and cach

ol team Warmboss trom any and ] actions, el dam o persons o properly,
prebsllins, ohligatiom o habidities that vy b asserted or claisaed by any person, G,

anlily, corpovation. politics] subibivisien or otber organteation sisioe ot of or in
cormection with the work, opemtion or activities of Contractor. ite agents, amployous,
ﬂuhwmumh H of mivitees, proviiled for hevsin, whellwy or ned Uwre i

: e on the part o the City, City Couneil. City officials, City « cnploy

ntatves, mnml MU‘ urml Wiy n»mwm, bl eneduding mm actinng, lims,
RO o hmhm«, iy from e aobe
ligin iy el

iy e
ol

5\
)
=
?:

iy »«'W‘]ﬂ"imnﬁm,, , plm,« s, | JW representatives. ,m[imm,u.d vwlmﬂmr or Mwse who
are directly responsible to them: and in conneclion Lherewith:
1) Contractor will defend any action or actions filed in connection with any of said

claims. damages. penalties, obligations or liabilities and will pay all costs and
EXPENSEs, Juncnludmb attomey's fees mewrred in connection therewith.

)] Contractor wili promptly pay any judgment rendered against Contractor. the City
City Council, City officials, City employees, City representatives, and authorized
volunieers covering such claims, damages, penalties, obligations and liabilities
aristng out of or in connection with such work, operations, or activities of
Contractor hercunder and Contractor agrees 1o save and hold the City, City
Council. City officials, City emplovees, City representatives, and authorized
volunteers harmless there from.




Attachment B — Exhibit 1

CONTRACT (Page 3 of 4)
Connect Main Sireet Segment I Phase I, Project (Contract No. 2017-16)

6,

111) In the event the City, City Council, City officaals, City employees, City
reprzentalives, il authorized volunteers are made a party lo any sction or
prowesaling Tikal oy prosecul uled against Contractor Jor such damages or other
ehiims arising owt of or in connection with the Work, or operation or activilies of
Contractor heresunder, Contractor agrees to pay to the City, City Council, City

officials, City employees, Cily representatives, and authorized volunteers any and

all costs and expenses incurred by the City, City Council, City officials, City
employees, City representatives, and authorized volunteers in such action or
proceeding together with reasonable altomey's fees.

V) The City may retain, lo (he extent it deems necessary, lhe money due to the
Contractor under and by virtue of the Contract Documents until disposition has
been made of such actions or claims for damages as specified herein above.

Claims, disputes and other matters in question belween the parties to this Contract, arising out of
or 1e]atm° 1o this Contract or the breach thereol, may be decided by arbitralion if both parties to
this Contract consent in accordance wilh the rules of the American Arbitration Association then
obiaining unless the parties mutually agree otherwise. No arbitration arising out of or relating to
this Contract, shall include, by L,onsohdullon joinder or in any other manner, any additional
o ot 3 party o this Conteat exeept by wiitlen gomsesnt containing 4 syt e mi sreneis m
this Cemtract and signed by COMTRACTOR, CUTY, and iy othier | ‘
{ Ay Corisent o orbitration favidving an additional pson oF persons |
ny dispute not deseribod theven or with amy person oo sl or deseribad thepvin.) Iis
et Lo arbiliate snd any sgrecment weoarbirale with an sddimonal persan or persons duly
comsgmtes) 1o by tee partios o this Contract ghall be specilivally enloneable witer te proviiling
arbitration Jaw.

Notice of the demand for arbitration is to be filed in writing with the other party to this Contract
and with the American Arbitration Association The demand is lo be made within a reasonable
lime after the claim, dispute or other matler in question has arisen. In no event is the demand for
arbitration to be made after the date when institution of legal or equitable proceedings based on
such -claim; dispule-or olher-matier in_question_would be_barred by the applicable statule of
limitations. The award rendered by (he arbitrators shall be final and judgment may be entered
upon it in accordance with ap hmb]w law in any court having uumd)uwn thereof.

The Contractor agrees to comply with all Local. State and Federal regulations and with all
applicable standards. erders, or regulations issucd pursuant to the Clean Air Act of 1970 (42
11.8.C. 1857 et seq.) and the Federal Water Pollution Control Act (33 U.5.C. 1251 et seq.) as
amended.

W any pagty bings @ sul of action against the other paity arsing Frinn asy breach of any of the
el of v psceuracies inany of the representations and warrantics on the
part of e etfn party avising out of this Sgreement. then i that cvenl. the prevailing parly in
such action s dispite. whthicy [ final judgment or vtibeteaine selb mﬂ:. .ahall be enbitled to
fiave and revover o) wnd froen the vther party all costy amd o of st including attorney’s

fees.

covenants o
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CONTRACT (Page 4 of 4y
Connect Main Street Segment 1 Phase 1, Project (Coniract No. 2017-16)

9. Each and every provision of law and clause required to be inserled in this Contract shall be
deemed 1o be inserted herein and this Contraci shall be read and enforced as theupl it were
aveludedd e, snpd s theongh mistalee o utherwise any such provision is not inserted or is not
mserted correcily, then upon application of either party the Contract shall forthwith be physically
amended to make such msertion or correction.

10. In accordance with Government Code, Section 8546.7, records of both the City and the
Contrastor shall be subject to examination and audit for a period of thres (3) years afler final
payment.

IN WITNESS WHEREOQF, the parties herelo have caused this Contract 1o be execuied in three
cotmierparts, each of which shall be deemed an original the day and year first above writlen.

CONTRACTOR,
By:

Tithe:

Dale:

By:

Title:

Date:

Federal 1 Mumbar

By

Titde: oy Maveer, Citv ol Lo Lirove

Date:

ATTEST:

By
Title: City Clerk. City of Lemon Grove

(Notaries acknowledgement of execution by all PRINCIPALS OF CONTRACTOR shall be
attached.)



Attachment C

January §, 2017
Proposal No 106355048

My Jeremiah Flarringion

City of Lemon Grove

3232 Main Street

Lemon Grove, California 81945

Subject: Scope and F fimate for Geolechnical and Materials Tesling Services
Connecl Main Street Segment 1 Phase 1 Project
Lamon Grove, California

Dear Mr Harrington®

stlimate for providing

in accordance with your request, we have prepared this Scope and Fee Es
geclechnical and materials testing services on the mﬂmﬁ-}m project A project schedule was nol
available in preparation of this proposal, but estimaled time for field services was provided by
the City of Lemon Grove We understand the project is o include the installation of new side-
walk, curb and gutler, concrele driveways, curb ramps, and asphalt concrele (AC) pavement

along Main Street in the City of Lemon Grove

PROPOSED SCOPE OF SERVICE

We propose to provide geclechnical and materials lesting services for the project during the im-

provements: Qur-services will-be-needed-during-subgrade preparations;-concrele placerments;

and asphall paving Based on informalion provided by you, we anlicipate providing the following

services al lhe request ol your inspector

v Field densily lesting by our field lechnician of subgrade for sidewalk, curb and gutter, con-
crete driveways, curb ramps, dqqmgd e base compaclion, and paverment placement In-
place densily tests will be conducled | o;@ neral amoudamw ith nuclear gauge methods

(ASTM International [ASTM] D 6938) H echnician will prepare daily ligld reports describ-
ing the work performed and surmimarizing | m results of the tests conducted

Sampling and lesting of concrete placement by our ACI-credentialed technician Ouwr lech-
ian will measure the concrele for lemperature and slurmp and cast specimens for

ni
compressive strength

WWW Ml g e

11-



Attachment C

Connect Main Street Segment 1 Phase 1 Project January & 2017
Lemon Grave, Calfornia Proposal No 106355048

»  Laboralory testing of the malerials used for s uvgmdo aggregate base, asphall pavement,
and concrete The tests perfo fmfd are anticipated lo include Proctor densityfoptimum mois-

lure conlent (ASTM D “15 57}, sand equivalent, sieve analysis, Hveem density {D1188), and
compressive strength (C39). Ot wer tests will be performed, as requested.

s Preparation of a summary report presenting the results of our testing and our opinion of the
conformance of the work with the project specifications.

The inspeclion services described will be provided on a time-and-expense basis accrued in ac-
cordance with the schedule of fees presented with our Agreement {or As-needed Geolechnical
Engineering Services (Contract No 2015-11). We estimate the fee for our services described
herein is approximately $6,583 (Six Thousand Five Hundred Eighty-Three Dollars). A break-

down of this fee is presented in the attached Table 1

These estimated costs are based on our as sumptions of the anticipaled services and will de-
pend on the construction schedule and the contractor's operations. It should be noled that the
performance of the subcontractors can substantially effect the duration of our services Re-
quesled services not within the specified scope of services or in excess of those presented in
Table 1 will be provided, based on time and materials, in accordance with our schedule of lees

for our current as-needed services contracl We look forward lo working with you on this project

Respectully submilted,
NINY S §, MOORE

Bhepary Mibusak,

“ i liing

Prineiy

Seriy Bl 4

BTM/KHM/gg
Attachment:  Table 1 ~ Breakdown of Eslimated Fee

Distribution: (1) Addressee



Connect Main Street Segment 1 Phase 1 Project
Lemon Grove, California

Attachment C

January 5, 2017
Proposal No 106355048

TABLE 1 - BREAKDOWN OF ESTIMATED FEE

SUBGRADE TESTING
Project Enginescodongin 2 howns B 515600 /hour B 39200
Field/Laboratory Technician 20 howrs @ $ 87.00 (thour $ 1,74000
Vilicle 20 hours @ $ 12.00 /hour § 240.00
Proctor Density - [ 1557 Jtests @ $20000 Aest & 600.00
Subtotal 5 2,842.00
ASPHALT CONCRETE OBSERVATICN AND TESTING
Figkil abaratory Technician 8hows @ % 87.00 /hour $ 696.00
Wphicle 8 hours @ $ 12.00 /hour 3 96.00
Hueem Densily 1test @ $215.00 /flest % 215,00
Subtotal 5 007.00
CONCRETE SAMPLING AND TESTING
Field/Laboratory Technician 4 hours @ % 87.00 /hour % 348 00
Yehicle 4hours @ % 1200 /hour § 48 00
Concrete Compression, C39 12tests @ $ 2500 Hesl 3§ 300.00
Subtotal $  696.00
SUMMARY REPORT PREPARATION
Principal EnpineedGanlomis 4 hewprs £ 516800 /hour B G0
Siafl Engineer/Geologist 8 hours €@ $12800 /hour $  1,024.00
Hanotechnical Assistand 4hours @ $ 7300 fhour B 292.00
Subtotal 3 UER.00

|TOTAL ESTIMATED FIEE

§ 65,5030 |
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D-MAX Engineering, Inc.

iGN GHESAGRESS. [RSSES
GEE  VedEEEEW LEED
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Consultants in Water & Environmental Scicnees

January 26, 2017

Mr Malik Tamimi

City of Lemon Grove
3232 Main Street

Lemon Grove, CA 91945

Subject:

Storm Water Construction inspections at the Connect Main Street Project

Dear Mr Tamimi:

Per your request, D-Max Engineering, Inc. (D-MAX) is pleased 1o submit this proposal to provide
storm water conslruction inspection services for the City of Lemon Grove (City). All work will be

compleled in

accordance with the City’s Jurisdictional Runofl Management Program (JRMP);

San Diego Regional Water Quality Control Board (Regional Board) Order No R9-2013-0001, as
amended by Order Nos R8-2015-0001 and R9-2015-0100; and the City's grading, storm waler,
and post-construction BMP ordinances.

Scope of Services
We will provide the following services for the Connect Main Street Project:

v Conduct regular, routine inspections based on the site prioritization assigned via the
process included in the JRMP.

[»}

TIEFG beadde

Luring the wet season, high priority sites are inspecled twice per month, medium
priority sites are inspected monthly, and low priorly sites are inspecled as
needed. This project is expected 10 be medium priority.

w Project consiruction is expected to begin in March 2017 and end in May
2017 Since the wel season ends at the end of April, we expect two
routing inspections, one in March and one in April

During site inspections, we will walk the site with the responsible person and
discuss the condition of the sites and polential corrective aclions during the
inspection where possible. We expect that the first inspeclion may be longer
than subsequent inspeclions. During all inspections afler the first inspection. our
nspector will document the extent to which deficiencies noted during the
preceding inspeclions have been resolved.

We will document inspection results and required corrective actions on a City of
Lemon Grove construction inspection form.  The form will clearly identify
instances of non-compliance and our recommendations for resolving the non-
compliance. We will include photos, marked up schemalins, or other figures as
necessary to iuslrale places where correction needs to be made  Inspection
documentation will be delivered through email and: if necessary, by fax

Nereed WoWaite VIOOW San Diego, CA YZV20 W (BAH) AHG-G6B0 M E oy (AR SBA-G04E



Attachment D
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City ol Lemon Grove — T
January 26, 2017 > .8 5 ¥-9-4

Page 2

o [For efficiency, routine inspeclions will be scheduled to occur on days where -
Max will also be conducting storm water construction inspections at privale
construction projects in the City.

v nspection follow-up

crt e eiaring
This may be sccomplished vig gma
s of dhring @ site visit, Cften bolloa-ug 15 coniplete

mpen made before a storr andfor al

o Additional follow-up ooy ary to werify oo
routine  ing s Tave
correspondene with phil
prior to raut e werily corre
storm to verify that BMF
s We anticipate follow up will be required after each of the two routine
inspections for this project.

o Review construction BMP plan submittal.
o We will review the project's erosion control plan ar equivalent construction BMP
plan and provide comments to the City, Comments will be provided as a brief
bullet list in &n email

o Altend pre-construction meeling to describe storm water requirements.

equirements as
P necessary o
whiich have been

o We will attend the pre-construction meeting and rev
pr e erosion controb plan,  foewsh
wphance. The importance of erosion control B

ew the n

e subjeat of multiple recent enforcement ackions by e Board, will
also b stressed  The goal of the stomy wiler ddiscussion during the pre-

consiruction meeting is to establish clear expectations for the contraclor as a
proactive step lo minirmize future risk of noncompliance.

o If enforcement aclion
inspections becomes

administrative citations, and stop work orders.

o We understand that City staff will nolify the Regional Board in the event that
escalated enforcement action is taken.

s Aftendance at pre-construction meetings

o A completed inspection form and associated photos for each inspection

»  Follow up docurnenlation, including, as applicable, emails, pholos, and inspection
reports

We will also mainlain a list of dales inspections have been campleted for reference by Cily staff




Attachment D
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City of Leman Grove

W gy e e
L Ve
i e 80 A Y

e shove on s e and nvatedals basis w1 scoondaneg wilh
et : PEreney ot wills
st Hat thee e nspection A, arehutdieg repothing dewd
W BEE0 tes B00 per inspection. with he amoant deperiding
3 ancies noted s the sies armend of Tollbiie-ug corrspore s
y Talliwing each inspect Thi thrn A flibed

UM
art e

IE0E , e on Insperhion mumbe
in iz seogpe of work, extra sendces will be charged separatoly.

Should you have any questions regarding the sbove comments, please call me at (858) 586-
6600, extension 22.

Sincerely,
D-Max Engineering, Inc

7 ) s /
— M;%ﬂgwﬂgf%ﬂ%;%f

Arsalan Dadkhah, Ph.D., PE.
Frincipal
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Attachment E

February 9, 2017

Amendment #1
Connect Main Street Seament 1 Phase 1 — City Contract Me. 2017-16

:W m’m

romponuﬂ% is not irwc‘ludpd

Structural Fngineering Design Services to include detail sketch and material specifications (8
% x 11" format), which will be submitied as an addendum 1o the bid set, and response o
relevant Cily review comments. Detail sketch to be signed and stamped by a CA registered

structural engineer

o Bd vl Comstruction Support HT.000 (TEM)
( WS TIEaN] Imm SHAITE wwll pwulm ‘ ance during bidding snd cons In'm 114 3 5 aad thie g et
] 1o responding to RFIs

shop-drawings, site ol

This task will be billed on a time & materials basis not to exceed $7,000. This assumed fee
allocates $3,500 for MBI and $3,500 for KTU&A. A summary of billed time and expenses will
be provided with each invoice. If the budgeted armount for this task is exceeded, an additional

cottract amendment will be required.

4 Reoord Drawings

of construction, MBI will revise the apypeowad ol
JUTaF LI ¢ Priorto revising the mylars, consultant will susbri el
1A aprowil. Task assumes thal consullantwill be provided the
leag ars plan markups for use in creating the rootdd diawings,

Task

L b v the as-built

dralt plans for City
“oniractor's and City

Estimated Fue for Additional Work: $§ 12,500

Prepared By:

Tim Thiele, Vice President

Approved By:

17-






LEMON GROVE CITY COUNCIL
AGENDA ITEM SUMMARY

ltemNo. 4
Mtg. Date __March 21, 2017
Dept. Development Services

Iltem Title: Public Hearing for Review of the 2016 General Plan Annual Progress Report

Staff Contact: Eric Craig, Associate Planner
David De Vries, Development Services Director.

Recommendation:

1) ‘Conduct a public hearing; and

2) Adopt a resolution (Attachment A) accepting the 2016 General Plan Annual Progress
Report and direct staff to submit the Report to the California State Office of Planning and
Research (OPR) and the Department of Housing and Community Development (HCD).

Item Summary:

State law requires cities and counties to annually review, conduct a public hearing, and
authorize the submission of a General Plan Annual Progress Report (Report) to the State. Staff
presents the 2016 Report (Attachment B) for City Council review and consideration. The
Report includes the status of the General Plan implementation and the progress towards
meeting regional housing needs. In preparing the Report, staff distributed sections of the
Report to the appropriate City departments for review and input. Notable changes from the
2015 Report have been highlighted for convenience. Staff recommends that the City Council
conduct a public hearing and adopt the resolution (Attachment A) accepting the Report and
directing staff to submit the Report to the Office of Planning and Research (OPR) and the
Department of Housing and Community Development (HCD) as more fully described in the
resolution.

Fiscal Impact:

None.

Environmental Review:

[X] Not subject to review: Not a project per [ ] Negative Declaration
Guidelines Section 21065

[ ] Categorical Exemption [ ] Mitigated Negative Declaration
Public Information:
[ ] None [ ] Newsletter article [ ] Notice to property owners
[X] Notice published in local newspaper (1 Neighborhood meeting
Attachments:

A. Resolution B. 2016 General Plan Annual Progress Report







Attachment A

RESOLUTION NO. 2017-

RESOLUTION OF THE CITY COUNCIL OF THE CITY OF LEMON GROVE ACCEPTING THE
2016 GENERAL PLAN ANNUAL PROGRESS REPORT AND DIRECTING STAFF TO SUBMIT
THE REPORT TO THE STATE OF CALIFORNIA IN ACCORDANACE WITH GOVERNMENT
CODE SECTION 65400(a)(2)

WHEREAS, Government Code 65400(a)(2) mandates that all cities and counties
provide an annual report to their legislative bodies, the Office of Planning and Research (OPR),
and the Department of Housing and Community Development (HCD) on the status of the
General Plan and the progress of its implementation, including the progress on meeting its
share of regional housing needs pursuant to Section 65584 and local efforts to remove
governmental constraints to the maintenance, improvement, and development of housing
pursuant to Government Code Section 65583(c)(3); and

WHEREAS, the report is not subject to the California Environmental Quality Act (CEQA)
because the report does not meet the definition of a “project” per Section 21065 of the CEQA
Guidelines; and

WHEREAS, on March 21, 2017, a public hearing was duly noticed and held by the
Lemon Grove City Council; and

WHEREAS, the City Council has reviewed the 2016 General Plan Annual Progress
Report and finds that it accurately reflects the status of the City’s General Plan implementation. -

NOW, THEREFORE, BE IT RESOLVED that the City Council of the City of Lemon
Grove, California hereby accepts the 2016 General Plan Annual Progress Report and directs
staff to submit the Report to the Office of Planning and Research (OPR) and the Department
of Housing and Community Development (HCD). |

11
1117
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The City or —emon Grove
2016 General Plan Annual Progress Report
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The City of Lemon Grove Attachment B
2016 General Plan Annual Progress Report
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The City o, _.emon Grove
2016 General Plan Annual Progress Report
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Attachment B

The City of Lemon Grove
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LEMON GROVE CITY COUNCIL
AGENDA ITEM SUMMARY

Item No. 5
Mtg. Date __March 21, 2017
Dept. __Finance__

Item Title: Annual Financial Report for Fiscal Year 2015-16

Staff Contact: Gilbert Rojas, Interim Finance Director

Recommendation:

Receive and file the annual Financial Report for Fiscal Year 2015-16

Item Summary:

The City contracted with Badawi & Associates to complete the Fiscal Year 2015-16
independent audit. The Audit has been completed and staff presents the annual Financial
Report for the Fiscal Year ending on June 30, 2016. Mr. Ahmed Badawi, CPA will be available
to the City Council to present the report and answer questions.

Fiscal Impact:

None.

Environmental Review:
X Not subject to review

(] Categorical Exemption, Section

Public Information:
X None [ ] Newsletter article
[_] Notice published in local newspaper

Attachments:

None.

[} Negative Declaration
[ "1 Mitigated Negative Declaration

[ 1 Notice to property owners within 300 ft
[ Neighborhood meeting
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INDEPENDENT AUDITOR’S REPORT

To the Honorable Mayor and Members of the City Council
of the City of Lemon Grove
Lemon Grove, California

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-
type activities, each major fund, and the aggregate remaining fund information of the City of Lemon
Grove, California (City) as of and for the year ended June 30, 2016, and the related notes to the financial
statements, which collectively comprise the City’s basic financial statements as listed in the table of
contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation of
the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.
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To the Honorable Mayor and Members of the City Council
of the City of Lemon Grove

Lemon Grove, CA

Page 2

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activities, each major
fund, and the aggregate remaining fund information of the City as of June 30, 2016, and the respective
changes in financial position and, where applicable, cash flows thereof for the year then ended in
accordance with accounting principles generally accepted in the United States of America.

Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysis, budgetary comparison information, defined benefit pension
plan information, and other post-employment benefits on pages 5-9 and 72-77, be presented to
supplement the basic financial statements. Such information, although not a part of the basic financial
statements, is required by the Governmental Accounting Standards Board, who considers it to be an
essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the United
States of America, which consisted of inquiries of management about the methods of preparing the
information and comparing the information for consistency with management’s responses to our
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the
basic financial statements. We do not express an opinion or provide any assurance on the information
because the limited procedures do not provide us with sufficient evidence to express an opinion or
provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the City’s basic financial statements. The combining and individual nonmajor
fund financial statements, and budgetary comparison information on pages 82-112 are presented for
purposes of additional analysis and are not a required part of the basic financial statements.

The combining and individual nonmajor fund financial statements, and budgetary comparison
information on pages 82-112 are the responsibility of management and were derived from and relate
directly to the underlying accounting and other records used to prepare the basic financial statements.
Such information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the basic financial
statements or to the basic financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion,
the combining and individual nonmajor fund financial statements, and budgetary comparison
information on pages 82-112 are fairly stated, in all material respects, in relation to the basic financial
statements as a whole.



To the Honorable Mayor and Members of the City Council
of the City of Lemon Grove

Lemon Grove, CA

Page 3

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated March 16, 2017,
on our consideration of the City’s internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on
internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the City’s internal control
over financial reporting and compliance.

31»% &Amudn

Badawi & Associates, CPAs
Qakland, California
March 16, 2017
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MANAGEMENT’S DISCUSSION AND ANALYSIS

As management of the City of Lemon Grove (City) we offer readers of the City's Annual Financial Report
this narrative overview and analysis of the financial activities of the City for the fiscal year that ended
June 30, 2016. The management’s discussion and analysis is designed to assist the reader in focusing on
significant financial issues, provide an overview of the City’s financial activity, identify changes in the
City’s financial position, and identify any material deviations from the approved budget.

Readers are encouraged to consider the information presented in this document, in conjunction with the
City's financial statements, which follow this discussion.

FINANCIAL HIGHLIGHTS

= The assets plus deferred outflows of the City exceeded its liabilities and deferred inflows of the City
by $78.3 million.

= The net position value increased from the previous year by $3.1 million, or 4.12 percent.

= The City’s governmental funds reported a combined ending fund balance of $16.2 million, an
increase from the previous year of $0.2 million, or 1.25 percent. This is due to several factors,
including revenue increases as well as grant revenues due from prior year projects. These increases
were partially offset by capital expenditures.

OVERVIEW OF THE ANNUAL FINANCIAL REPORT

A major component of the Financial Section of the City’s Annual Financial Report is the Basic Financial
Statements, and is comprised of three components: 1) government-wide financial statements, 2) fund
financial statements, and 3) notes to the basic financial statements.

Government-wide Financial Statements

The government-wide financial statements are designed to provide readers with a broad overview of the
City’s finances, in a manner similar to a private-sector business.

The government-wide financial statements distinguish functions that are principally supported by taxes
and intergovernmental revenues (governmental activities) from other functions that are intended to recover
all or a significant portion of their costs through user fees and charges (business-type activities). The
governmental activities of the City include general government, public safety, public works, community
services, and development services. The business-type activity of the City is the Lemon Grove Sanitation
District.

Also indluded in the government-wide financial statements are the Lemon Grove Sanitation District
(Sanitation District), a blended component unit, and the Lemon Grove Lighting District (Lighting
District), a blended component unit. Blended component units, although legally separate entities, are, in
substance, part of the primary government's operations and are included as part of the primary
government. While the Sanitation District and Lighting District are legally separate agencies, their
governing board consists entirely of City Council members.

Statement of Net Position: This statement presents information on all of the City’s assets and liabilities,
with the difference between the two reported as nef position. Over time, increases or decreases in net
position may serve as a useful indicator of whether the financial position of the City is improving or
deteriorating.



The following schedule displays a summary breakdown of the City's statement of net position:

Assets:

Cash and investments

Other assets

Capital assets, net
Total Assets

Deferred Outflows of Resources:

Deferred outflows
Total Deferred Outflows

Liabilities:
Long-term liabilities
Other liabilities

Total Liabilities

Deferred Inflows of Resources:
Deferred inflows
Total Deferred Inflows

Net Position:
Net investment in capital assets
Restricted
Unrestricted
Total Net Position

The City’s total net position increased by 4.12 percent over last year. Net position from governmental
activities increased by 4.2 percent while net position from business activities increased by 2.4 percent.

Comparative Statements of Position

June 30, 2016 and 2015
(Amounts in Millions)

Governmental Activities

Business-type Activities

2016 2015 Change 2016 2015 Change
$6.1 $6.9 {408y $16.5 $16.1 $0.4
153 13.7 Lo 0.1 0.7 (0.6)
41.6 41.9 (1.3 5.7 5.6 0.1
63.0 62.5 0.5 22.3 224 (0.1)

2.7 0.8 1.9 1.0 0.2
2.7 0.8 1.9 1.0 0.2 -
5.7 5.4 0.3 1.9 1.6 0.3
2.1 2.1 - 0.1 0.1 .
7.8 7.5 0.3 2.0 1.7 0.3
0.7 0.9 0.2y 0.1 0.3
0.7 0.9 (0.2 01 0.3
415 41.8 (0.3) 5.7 5.7 -
10.4 16.1 (5.7 - - -
5.3 (2.0 8.3 15.4 14.9 0.5
$57.2 5549 $2.3 $21.1 $20.6 $0.5

The City’s assets exceeded its liabilities by approximately $78.3 million.

Approximately 60 percent of the City’s net position reflect its investment in capital assets (i.e., land,
buildings, infrastructure, and equipment), less any related debt used to acquire those assets that is still
outstanding. The City uses these capital assets to provide services to residents; consequently, these assets
are not available for future spending. Although the City’s investment is reported net of related debt, it
should be noted that the resources needed to repay this debt must be provided from other sources, since

the capital assets themselves cannot be used to liquidate these liabilities.

Approximately 13 percent of the City’s net assets reflect resources that are subject to external restrictions
as to how they may be used. These restrictions are typically imposed by parties outside the government,

such as creditors, grantors, and laws or regulations of other governments.



Statement of Activities: This statement presents information showing how the City's net position
changed during the most recent fiscal year. All changes in position are reported as soon as the underlying
events giving rise to the change occurs, regardless of the timing of related cash flows. Thus, revenues and
expenses are reported in this statement for some items that will only result in cash flows in the future
fiscal periods (e.g., uncollected taxes, and earned but unused vacation leave).

The following schedule shows condensed financial information from the statement of activities:

Comparative Statements of Activities
June 30, 2016 and 2015
(Amounts in Millions)

Governmental Activities Buisiiwan-lype Activities
2016 2015 Change 2016 2015 Change .
Revenues:
Program revenues:
Charges for services 19 23 ($0.4) $6.3 $6.6 ($0.3)
Operating grants and contributions 14 2.3 0.9) - e "
Capital grants and contributions 2.0 1.5 0.5 - -
Total program revenues 5.3 6.1 0.8) 6.3 6.6 0.3)
General revenues:
Taxes:
General property taxes 2.6 3.7 1.1)
Sales tax 5.3 38 15 .
Franchise tax 1.0 1.0 - -
Investment earnings 0.3 - 03 0.2 - 02
Other 2.3 21 02
Transfers 0.7 0.7 - {0.7) 0.7) -
Total general revenues 12.2 113 0.9 (0.5 0.7) 0.2
Total Revenues 175 174 0.1 58 5.9 0.1)
Expenses:
General government 0.9 2.0 11
Public safety 8.9 92 0.3) - :
Public works 3.9 1.6 2.3 -
Community development 13 22 0.9) - - -
Sanitation - B . 52 3.9 1.3
Interest on long-term debt . -
Total Expenses 15.0 15.0 0.0 5.2 3.9 1.3
Increase (decrease) in net position 25 24 0.1 0.6 20 (14)
Net position - beginning (as restated) 54.7 52.4 2.3 20.5 18.6 1.9
Net position - ending $57.2 $54.8 $24 $21.1 $20.6 $0.5

The governmental activities increased the City’s net position by $3.1 million. Governmental program
revenues offset 35 percent of program expenditures, a 6% decrease when compared with prior year.
General revenues and transfers of $12.2 million did not meet total expenditures. There was a 4.3 percent
increase to governmental activities net position.



The business-type activities increased the City’s net position by $.6 million. Business-type program
revenues exceeded expenditures, resulting in a 2.4 percent increase to business-type net position. This is
the ninth year that the Lemon Grove Sanitation District has had staff to maintain the sewers, thus
allowing for more control over expenditures and an enhanced ability to grow assets for future needs.

Fund Financial Statements

A fund is a grouping of related accounts that is used to maintain control over resources that have been
segregated for specific activities or objectives. The City, like other state and local governments, uses fund
accounting to ensure and demonstrate compliance with finance-related legal requirements. City funds are
divided into three categories: governmental funds, proprietary funds, and fiduciary funds.

Unlike the government-wide financial statements, the fund financial statements focus on near-term inflows
and outflows of spendable resources, as well as on balances of spendable resources available at the end of the
fiscal year, and offer summary information for each major fund. Such information may be useful in
evaluating a government's near-term financing requirements. In particular, unassigned fund balance serves
as a useful measure of a government's net resources available for spending at fiscal year-end.

Governmental Funds: Governmental funds are used to account for the functions reported as governmental
activities in the government-wide financial statements.

As of June 30, 2016, the City’s governmental funds reported a combined ending fund balance of $16.1
million. The unassigned fund balance, which represents the amount that is available for spending at the
City's discretion, is currently at $3.7 million. The remainder of fund balance is restricted to indicate that it
is not available for new spending because it has been committed to a variety of restricted purposes
including low and moderate housing and debt service.

The City maintains nineteen individual governmental funds. Information is presented separately in the
governmental fund balance sheet and in the governmental fund statement of revenues, expenditures and
changes in fund balances for the major funds - General, and Housing Fund. Data from the other
seventeen governmental funds are combined into a single, aggregated presentation entitled Nonmajor
Governmental Funds. Individual fund data for each of these nonmajor governmental funds is provided
in the supplementary information section of this report.

The General Fund is the chief operating fund of the City. As of June 30, 2016, its unassigned fund balance
is approximately 4.6 million.

Proprietary Funds: The City maintains two types of proprietary funds; an enterprise fund to account for
the Lemon Grove Sanitation District and an internal service fund to account for the City’s self-insurance -
function.

There are no restricted net position for these funds, and the changes in net position show a growth over
last year for Sanitation of 2.5 percent and an increase of for the Internal Service fund of 6.3 percent.



Notes to the Basic Financial Statements

The notes provide additional information that is essential to a full understanding of the data provided in
the government-wide and fund financial statements. Below are three notes of particular interest.

Note 2 - Cash and Investments: The City’s total cash and investments at the end of the fiscal year totaled
$26.8 million. Approximately $17.6 million was invested with the Local Agency Investment Fund.
Approximately $1.8 million was held and invested by bond trustees, and the balance was deposited in the
City’s checking accounts.

Note 5 - Capital Assets: Capital assets for the City’s governmental activities were valued at $41.5
million, net of accumulated depreciation. Capital assets for the City’'s business-type activities were
valued at $5.7 million. This investment in capital assets includes land, buildings, construction in
progress, equipment, vehicles, and infrastructure.

Note 6 ~ Long-Term Liabilities: The City had a total long-term debt outstanding of $1.2 million. The
majority of this amount, $809,718 is comprised of compensated absences. The City's total long-term debt
stayed relatively the same from the prior year. The City’s business-type activity does not have long-term
debt.

Required Supplementary Information

The required supplementary information is comprised of budgetary comparisons for the General Fund
and the Housing Fund.

The City adopts an annual budget for its General Fund and all other funds. A comparison between
budget and actual is incorporated in the financial report to demonstrate compliance with the budget. The
original budget was adopted in June 2015.

The General Fund Budgetary Comparison Schedule shows that, for this fiscal year, the General Fund
experienced a gain of expected revenues and transfers of $1,682,316 while the expenditures were over
what was expected by $501,821. The actual revenues and expenditures resulted in a net gain of $953,995.
The difference between expected gain and actual is $1,180,495.

REQUESTS FOR INFORMATION

The Annual Financial Report is designed to provide a general view of the City’s finances for all those
with an interest in the government's finances. Questions concerning any of the information provided in
this report or requests for additional financial information should be addressed to the Finance Director at
the City of Lemon Grove, 3232 Main Street, Lemon Grove, CA 91945, (619) 825-3800, or

grojas@lemongrove.ca.gov.
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City of Lemon Grove
Statement of Net Position

June 30, 2016
Primary Goverrunent
Covernmental Business-Type
Activities Activitios Total
ASSETS
Current assets:
Cash and investrents % 6,180,661 % 16,535,940 % 22,716,600,
Receivables:
Accounts, net 3,291,306 73,682 3,364,988
Prepaids 101,265 4,592 105,857
Total current assets 9,573,252 16,614,214 26,167 Ad6
Moncurrent assets:
Restricted cash and investments 25,000 25,000
Motes receivable #,084,288 - 8,084,288
Due from Successor Agency 3,719,687 . 3,719,687
Property held for resale 84,471 " 84,471
Capital assets:
Capital assets, not being depreciated 7,874,401 260,314 8,134,715
Capital agsets, depreciated, net 33,673,606 b 447,716 ALy
Total capital assets 41 548 007 ALY 47, '
Total noncurrent assets 53,461.453 s BT A
Total assels 63,034,685 22,322,244 85,356,929
DEFERRED OUTFLOW OF RESOURCES
Deferred outflow - pension related amounts 963,121 196,610 1,159,731
Deferred outflow - employer pension contributions 1,796,955 774,920 2,571,875
Total deferred outflows of resources 2,760,076 971,530 3,791,606
LIABILITIES
Accounts payable 1,200,422 35,505 1,296,927
Accrued wages 108,661 34531 143,192
Deposits payable 177,148 177,145
Unearned reverue 347,206 317,206
Claims payable, due within one year 50,000 - 50,000
Compensated absences, due within one year 242,95 . 242,915
Total corrent Habilities 2,097,352 TG 2,167,388
Noncurrent Habilities:
Net OPEB obligation 376,881 ” 376,881
WNet pension liability 4,755,061 1871702 6,626,763
Claims payable, due in more than one year 43,941 94,546 138,787
Compensated absences, due in more than one year 56 - 566,000
Total noncurrent liabilities 1,966,548 7,709,234
Total liabilities 2,956,584 9,876,622
DEFERRED INFLOW OF RESOURCES
Deferred inflow - pension related amounts 743,429 139,781 883,210
Total deferred inflow of resources 743429 139,781 883,210
MET POSITION
Wet investment in capital assets 41,548,007 5,708,030 47,256,037
Restricted:
Construction of capital assets
Streets, highways, bikeways, public transit and
other related purposes 1,015,280 1,015,280
Community development 333,082 333,082
Public safety 23600 230,600
Housing 6,741,951 8,741,981
Unrestricted 5,342,344 15,409,379 20,751,773
Total net position % 57,211,294 $ 21117409 5 788703

See accompanying Notes to Basic Financial Statements.
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City of Lemon Grove

Statement of Activities

For the year ended June 30, 2016

Program Revenues

Operating Capital
Charges for Grants and Grants and
Functions/Programs Expenses Services Contributions Conbributions Total
Primary Government:
Governmental activities:

General government 913,892 468,405 633,196 $ 1,100,601
Public safety 8,858,907 518,866 114,618 633,484
Public works 3,975,465 637,507 446,318 2,043,592 3,127,417
Community development 1,299,116 216,744 230,356 447,100
Total governmental activities 15,047,380 1,841,522 1,424,488 2,043,592 5,309,602
Business-type activities: (5,373,524)
Sanitation 5,194,291 6,312,436 6,312,436
Total business-type activities 5,194,291 6,512,436 6312436
Total primary government 20,241,671 8,153,958 1,424,488 % 2,043,592 % 11,622,038

See accompanying Notes to Basic Financial Statements,

General Revenues:

Taxes:

Property tax

Sales tax

Transient occupancy tax

Franchise tax

MMotor vehicle in Heun tax - uroestricted

Total taxes

Investment earnings

Transfers

Total general revenues and transfers

Miscellaneous revenue

Change in net position

Net posiﬁon - beginning of year {as restated)

Net position - end of year

16



Net (Expense) Revenue

and Changes in Net Position
Governmental Business-Type
Activitles Activities Total

] 187,709 & . 187,709
(8,225,423) (8,225,423)
(848,048) (848,048)

(852,016) (852,016)
15,757, 77 8) {8, 2N T8
1,118,145 1,118,145

1,118,145 1,118,145
$ ©.737,778) % 1,118,145 (8,619,633)
2,650,773 2,650,773
5,388,718 5,388,718

53,184 53,184

965,068 965,068

2,135,491 2,135,491
11,193,234 11,193,234
261,750 1F1,718 393461

131,113 191,113

652,400 (652,400)

12,238,497 (520,689) 11,717,808
2,500,719 597,456 3,098,175
54,710,575 20,519,953 75,230,528

$ 57,211,294 5 21,117,409 % 78,328,703
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FUND
FINANCIAL STATEMENTS

Governmental Fund Financial Statements
Proprietary Fund Financial Statements

Fiduciary Funds Financial Statements

19



This page intentionally left blank

20



GOVERNMENTAL FUND FINANCIAL STATEMENTS

General Fund accounts for all financial resources except those to be accounted for in another fund. It is the
general operating fund of the City.

Housing Fund accounts for the housing assets transferred from the former redevelopment agency, and the
revenues and expenditures for the project area related to low and moderate income housing.

21



City of Lemon Grove
Balance Sheet
Governmental Funds
June 30, 2016

ASSETS

Cash and investments
Receivables, net:
Accounis
Notes
Prepaid expenses
Property held for resale
Due from other funds

Due from Successor Agency

Total assets

LIABILITIES, DEFERRED INFLOWS OF
RESOURCES, AND FUND BALANCES

Liabilities:
Accounts payable
Accrued wages
Due to other funds
Deposits payable
Unearned revenue

Total liabilities

Deferred inflows of resources

Unavailable revenues
Total deferred inflows of resources

Fund Balances:
Nonspendable:
Prepaid expenses
Advances to Successor Agency
Restricted:
Public safety
Community
Public works
Housing

Unassigned

Total fund balances

Total liabilities, deferred inflows of

resources and fund balances

See accompanying Notes to Basic Financial Statements.

Total Nonmajor Total
Special Revenue Government Governmental
General Housing Funds Funds
2,803,200 % 426,851 $ 1,840,698 $ 5,070,749
1,737,296 264,319 1,283,619 3,285,234
8,084,288 8,084,288
100,830 435 101,265
84,471 - 84471
1,066,445 - 1,066,445
3,719,687 3,719,687
9,511,929 § 8,775458 & 3124752 § 21,412,139
813480 $ 33477 % 354,465 $ 1,201,422
93,346 15,315 108,661
1,066,445 1,066,445
121,146 56,002 177,148
22,355 294,851 317,206
1,050,327 33,477 1,787,078 2,870,882
1,655,545 692,601 2,348,146
- 1,655,545 692,601 2,348,146
100,830 100,830
3,719,687 3,719,687
« 230,600 230,600
333,082 333,082
. 1,015,280 1,015,280
7,086,436 - 7,086,436
4,641,085 (933,889) 3,707,196
8,461,602 7,086,436 645,073 16,193,111
9,511,929 § 8,775458 % 3,124,752 & 21,412,139
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City of Lemon Grove

Reconciliation of the Governmental Funds Balance Sheet
to the Government-Wide Statement of Net Position

June 30, 2016

Total Fund Balances - Total Governmental Funds

Amounts reported for governmental activities in the Statement of Net Position were different because:

Capital assets used in governmental activities were not current financial resousces.  Therefore, they were not
reported in the Govemmental Funds Balance Sheet.

Morn-depreciable
Depreciable, net

Total capital assets

Unavailable revenue recorded in the fund financial statements resulting from activities in which revenues were
earned but funds were not available are reclassified as revenues in the Government-Wide Financial Statements.

Internal service funds were used by management to charge the costs of certain activities, such as insurance, to
individual funds. The assets and abilities of the Internal service funds were included in governmental activities
in the Government-Wide Statement of Net Position,

Employer contributions for pension were recorded as expenditures in the governmental funds.  However, in the
Government-Wide Financial Statement these contributions are deferred.

For cost sharing pension plans, on the government-wide statements certain differences created due to differences
in proportion are deferred and amortized over a period of time. There are no transactions recorded on the
governmental fund statements.

In the Government-Wide Financial Statements certain differences between actuarial estimates and actual results
for pension and differences due to changes in proportion are deferred and amortized over a period of time,
however in the governmental funds no transactions are recorded.

Long-term liabilities were not due and payable in the current period. Therefore, they were not reported in the
Governmental Funds Balance Sheet.

Claims and judgments payable - due within one year
Compensated leave payable - due within one year
Net pension lability

Compensated leave payable - due after one year
Claims and judgments payable - due after one year
WNet OPEB obligation

Total long-term liabilities

Net Position of Governmental Activities

See accompanying Notes to Basic Financial Statements,
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$ 16193111

$ 7,874,401

33,673,606

41,548,007

2,348,146

1,047,043

1,796,955

963,121

(743,429)

Government-

Internal Service Wide Statement

Funds of Met Position

$ (50,000) $ 50,000 % -
(242,915) - {242,915)
(4,755,061) - (4,755,061}
(566,803) - (566,80%)
(43,941) 43,941
(376,881) (376,851)

% (6035601 & 93,941 (5,941,660)

$ 57,211,294
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City of Lemon Grove

Statement of Revenues, Expenditures and Changes in Fund Balances
Governmental Funds

For the year ended June 30, 2016

Special Revenue  Total Nonmajor Total
General Housing Government Governmental
Fund Fund Funds Funds
REVENUES:
Taxes $ 10,886,038 &% - $ 307,196 % 11,193,234
Licenses and permits 673,798 » 673,798
Fines, forfeitures and penalities 125,713 . 125,713
Intergovernmental 78,753 2,432,408 2,511,161
Charges for services 543,614 24,135 193,185 760,934
Use of money and property 278,816 - 12,835 291,651
Other 214,119 59,321 46,023 319,463
Total revenues 12,8000 851 83,456 2,991,647 15,875,954
EXPENDITURES:
Current:
General government 935,596 928,096 1,863,692
Public safety 9,264,798 - 16,589 9,281,387
Public works 1,201,977 1,409,598 2,611,575
Community development 972,762 - 201,076 1,173,838
Capital outlay 79,867 264,320 1,055,834 1,400,021
Debt service:
Principal 22,621 - - 22,621
Total expenditures 12,477,621 264,320 3,611,193 1,369, 154
REVENUES OVER (UNDER) EXPENDITURES 323,230 (180,864) (619,546) 4771 80)
OTHER FINANCING SOURCES (USES):
Transfers in 710,400 179,635 890,035
Transfers out (79,635) - (133,000) (212,635)
Total other financing sources (uses}) 630,765 46,635 677,400
Net change in fund balances 953,995 (180,864) (572,911) 200,220
FUND BALANCES:
Beginning of year 7,507,607 7,267,300 1,217,984 15,992,891
End of year & 8461602 & 7086436 % 645073 % 16,193,111

See accompanying Notes to Basic Financial Statements,
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City of Lemon Grove

Reconciliation of the Governmental Funds Statement of Revenues, Expenditures, and Changes

in Fund Balances to the Government-Wide Statement of Activities
For the year ended June 30, 2016

Net Change in Fund Balances - Total Governmental Funds

Amounts reported for governmental activities in the Statement of Activities were different because:

Governmental funds reported capital outlay as expenditures. However, in the Government-Wide Statement of Activities,
the cost of those assets was allocated over their estimated useful lives as depreciation expense.

Depreciation expense on capital assets was reported in the Government-Wide Statement of Activities, but they did not
require the use of current financial resources. Therefore, depreciation expense was not reported as expenditures in the
governmental funds

Accrued compensated leave payable was an expenditure in governmental funds, but the accrued payable decreased
compensated leave liabilities in the Government-Wide Statement of Net Position.

OPEB expenses reported in the Statement of Activities do not require the use of current financial resources and therefore
are not reported as expenditures in governmental funds.

Current year employer pension contributions are recorded as expenditures in the governmental funds, however these
amounts are reported as a deferred outflow of resources in the Government-Wide Statement of Net Position.

Pension expense is recorded as incurred in the Government-Wide Staternent of Activities, however pension expense is
not recognized in the governmental funds.

Certain revenues did not meet the revenue recognition criteria in the governmental funds but were recognized as
revenue in the Government-Wide Financial Statements

Interest expense on long-term debt is reported on the accrual basis on the Government-Wide Statements, but
expenditures on long-term debt in the governmental funds statements are recorded when paid.

Internal service funds were used by management to charge the costs of certain activities, such as insurance and fleet
management, to individual funds. The net revenue of the internal service funds was reported with governmental

Change in Net Positon of Governmental Activities

See accompanying Notes to Basic Financial Statements.
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% 200,220

1,467,524

(1,765,613)

(96,002)

(56,412)

1,796,955

(136,645)

1,005,352

22,621

62,719

$ 2,500,719




PROPRIETARY FUND FINANCIAL STATEMENTS

Sanitation Enterpirse Fund accounts for the activities of the Sanitation District

Internal Service Funds are used to account for the financial transactions related to the City's risk
management program.

26



City of Lemon Grove

Statement of Net Position

Proprietary Funds
June 30, 2016
Business-Type Governmental
Activities Activities
Enterprise Fund Internal Service
Sanitation Fund
ASSETS
Current assets:
Cash and investments $ 16,535,940 1,109,912
Accounts receivable, net 73,682 6,072
Prepaids 4,592
Total current assets 16,614,214 1,115,984
Noncurrent assets:
Restricted cash and investments - 25,000
Capital assets:
Land 3,724
Construction in progress 256,590
Depreciable infastructure 12,174,611
Depreciable equipment 1,366,481
Accumulated depreciation (8,093,376) “
Total capital assets 5,708,030 -
Total noncurrent assets 5,708,030 25,000
Total assets 22,322,244 1,140,984
DEFERRED OUTFLOW OF RESOURCES
Deferred outflow - persion related amounts 196,610
Deferred outflow - employer pension contributions 774,920
Total deferred outflows of resources 971,530
LIABILITIES
Current liabilities:
Accounts payable 35,505 -
Accrued wages 34,531
Claims payable, due within one year 50,000
Total current liabilities 70,036 50,000
Noncurrent liabilities:
Claims payable, due in more than one year 94,846 43,941
Net pension liability 1,871,702 -
Total noncurrent liabilities 1,966,548 43,941
Total liabilities 2,036,584 93,941
DEFERRED INFLOW OF RESOURCES
Deferred inflow - pension related amounts 139,781 -
Total deferred inflows of resources 139,781
NET POSITION
Net investment in capital assets 5,708,030
Unrestricted 15,409,379 1,047,043
Total net position $ 24017 40 1,047,043

See accompanying Notes to Basic Financial Statements.
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City of Lemon Grove

Statement of Revenues, Expenses and Changes in Fund Net Position
Proprietary Funds

For the year ended June 30, 2016

Business-Type Governmental
Activities Activities
Enterprise Fund Internal Service
Sanitation Fund
OPERATING REVENUES:
Charges for services $ 6,081,422 p
Other revenue 231,014 134,726
Total operating revenues 6,312,436 134,726
OPERATING EXPENSES:
Personnel costs 2,189,180 $
Contractual services 105,758
Materials and supplies 31,480
Repairs and maintenance 83,764
Dump fees 2,348,494 .
Utilities 8,502 -
Insurance and claims 200,509 61,400
Depreciation 226,604 -
Total operating expenses 5,194,291 61,400
OPERATING INCOME 1,118,145 73,326
NONOPERATING REVENUES:
Investment earnings 131,711 14,393
Total nonoperating revenues 131,711 14,393
INCOME (LOSS) BEFORE CONTRIBUTION AND TRANSFERS 1,249,856 87,719
Transfers out (652,400) (25,000)
Total transfers (652,400) (25,000)
Change in net position 597,456 . 62,719
NET POSITION
Beginning of year, as restated 20,519,953 984,324
End of year $ 21,117,409 % 1,047,043

See accompanying Notes to Basic Financial Statements.
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City of Lemon Grove
Statement of Cash Flows

Proprietary Funds
For the year ended June 30, 2016

CASH FLOWS FROM OPERATING ACTIVITIES:

Cash received from customers

Cash received from user departments

Cash payments to employess

Cash payments to suppliers for goods and services

et cash provided by (used in) operating activities

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES:
Transfers out

Net cash provided by noncapital financing activities

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES:
Transfer to other departments
Purchase of capital assets

Net cash provided by (used in) capital and related financing activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Interest received

Net cash provided by investing activities
NET CHANGE IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS - Beginning of year
CASH AND CASH EQUIVALENTS - End of year

FINANCIAL STATEMENT PRESENTATION:

Cash and investments

Restricted cash and investments with fiscal agents
Total

RECOMCILIATION OF OPERATING INCOME TO NET
CASH PROVIDED BY (USED IN) OPERATING ACTIVITIES:
Operating income
Adjustments to reconcile operating income
to niet cash provided by (used in) operating activities:
Depreciation
Loss on disposal of capital asset
Changes in assets and liabilities:
Accounts receivable
Prepaids
Deferred outflow of resources - employer contribution
Deferred outflow of resources - pension related amounts
Accounts payable
Accrued wages
Net pension liability
Deferved inflow of resources - pension related amounts
Claims payable
Total adjustments

Met cash provided by (used in) operating activities

See accompanying Notes to Basic Financial Statements.
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Business-Type Governmental
Activities Activities
Enterprise Fund Internal Service
Sanitation Fund
6,868,387 % -
w 128,850
(2,890,720) -
(2,760,076) (193,354)
1,217,591 (64,504)
(25,000)
(25,000)
(652,400) -
(284,364)
(936,764)
131,711 14,393
131,711 14,393
412,538 (75,111)
16,123,402 1.210,023
16535940 § 1,134 912
16,535,940 & 1,109,912
25,000
16535940 & 1134912
1118145 % 73,326
226,604
555,951 (5,876)
60,957
(534,498)
(185,139)
(42,526)
16,189 -
269,945 .
(494,779) B
(73,258) (131,954)
99,446 (137,830)
1217591 § (64,504)




FIDUCIARY FUND FINANCIAL STATEMENTS

Private Purpose Trust Funds

Successor Agency to the Lemon Grove Community Development Agency Private-Purpose Trust Fund
accounts for assets and liabilities transferred from the City to the Successor Agency Trust Fund.
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City of Lemon Grove
Statement of Fiduciary Net Position

Fiduciary Funds
June 30, 2016
Successor Agency
to the Lemon
Grove Community
Development
Agency Private
Purpose Trust Fund
ASSETS
Cash and investments $ 2,303,982
Cash and investments with fiscal agent - restricted 1,815,968
Accounts receiveable 1,102
Notes receivable 3,967,178
Property held for resale 689,910
Capital assets:
Non-depreciable
Land 5,845,452
Construction in progress 412,528
Depreciable
Infrastructure 300,258
Total assets 15,336,378
DEFERRED OUTFLOWS OF RESOURCES
Deferred loss on refunding 307,561
Deferred outflow - pension related 42,047
Deferred outflow - employer pension contributions 165,721
Total deferred outflows of resources 515,329
LIABILITIES
Accounts payable 1,150
Accrued wages 681
Interest payable 447,926
Due to City of Lemon Grove 3,719,687
Bonds payable, due in less than one year 685,000
Total current liabilities 4,854,444
Noncurrent liabilities:
Net pension liability 400,274
Bonds payable, due in more than one year 23,746,242
Total noncurrent liabilities 24,146,516
Total liabilities 29,000,960
DEFERRED INFLOWS OF RESOURCES
Deferred inflow - pension related amounts 29,893
Total deferred inflows of resources 29,893
NET POSITION
Net position:
Net position held for dissolution of the
Community Development Agency (13,179,146)
Total net position i (13,179,146)

See accompanying Notes to Basic Financial Statements.
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City of Lemon Grove

Statement of Changes in Fiduciary Net Position

Fiduciary Funds
For the year ended June 30, 2016

ADDITIONS:;

Investment income
RDA property tax trust fund distribution
Other

Total additions

DEDUCTIONS:

Administration
Interest expense
Depreciation

Total Deductions
Change in net position
NET POSITION:
Beginning of year, as restated

End of year

See accompanying Notes to Basic Financial Statements.
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Successor Agency
to the Lemon
Grove Community
Development
Agency Private
Purpose Trust Fund

21,689
2,488,723
94,510

2,604,922

131,578
1,102,933
16,378

1,250,889

1,354,033

(14,533,179)

(13,179,146)




NOTES TO BASIC
FINANCIAL STATEMENTS
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City of Lemon Grove
Notes to Basic Financial Statements
For the year ended June 30, 2016

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The basic financial statements of the City of Lemon Grove, California (City) have been prepared in
conformity with generally accepted accounting principles (GAAP) as applied to governmental agencies.
The Governmental Accounting Standards Board (GASB) is the accepted standard setting body for
establishing governmental accounting and financial reporting principles. The more significant of the City’s
accounting policies are described below.

A. Financial Reporting Entity

The City of Lemon Grove was incorporated in 1977, under the laws of the State of California.

The accompanying basic financial statements present the financial activities of the City and its
component units, entities for which the City is considered to be financially accountable. Blended
component units, although legally separate entities are, in substance, part of the City’s operations and
data from these units are combined with data of the City. The City had no discretely presented
component units. The blended component units have a June 30 year end. The following entities are
reported as blended component units:

The Lemon Grove Sanitation District (Sanitation District) was established on June 10, 1982 as part of an
annexation/detachment change of organization. The Sanitation District provides sewer services within
the City of Lemon Grove. The City Council acts as the Sanitation District’s governing board and exerts
significant influence over its operations.

The Lemon Grove Landscape and Lighting District (Landscape and Lighting Districl) was established
on May 1, 1978 to provide for establishing various street lighting improvements and maintenance for
property within the City of Lemon Grove. The City Council acts as the Landscape and Lighting
District’s governing board and exerts significant influence over its operations.

Separate financial statements for the Sanitation District and Landscape and Lighting District are not
available.

B. Basis of Accounting and Measurement Focus

The accounts of the City are organized on the basis of funds, each of which is considered a separate
accounting entity with its own self-balancing set of accounts that comprise its assets, liabilities, fund
equity, revenues, and expenditures or expenses. These funds are established for the purpose of carrying
out specific activities or certain objectives in accordance with specific regulations, restrictions or
limitations. Governmental resources are allocated to and accounted for in individual funds based upon
the purposes for which they are to be spent and the means by which spending activities are controlled.

Government-Wide Financial Statements
The City’s Government-Wide Financial Statements include a Statement of Net Position and a Statement

of Activities. These statements present summaries of Governmental and Business-Type Activities for the
City accompanied by a total column.
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City of Lemon Grove
Notes to Basic Financial Statements
For the year ended June 30, 2016

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Continued
B. Basis of Accounting and Measurement Focus, Continued
Government-Wide Financial Statements, Continued

These financial statements are presented on an “economic resources” measurement focus and the
accrual basis of accounting. Accordingly, all of the City’s assets and liabilities, including capital assets,
as well as infrastructure assets, and long-term liabilities, are included in the accompanying Statement of
Net Position. The Statement of Activities presents changes in net position. Under the accrual basis of
accounting, revenues are recognized in the period in which they are earned while expenses are
recognized in the period in which the liabilities are incurred.

Certain types of transactions reported as program revenues for the City are reported in three categories:

o Charges for services
o Operating grants and contributions
o Capital grants and contributions

Certain eliminations have been made in regards to interfund activities, payables, and receivables. All
internal balances in the Statement of Net Position have been eliminated except those representing
balances between the governmental activities and the business-type activities, which are presented as
internal balances and eliminated in the total primary government column. In the Statement of
Activities, internal fund transactions have been eliminated; however, those transactions between
governmental and business-type activities have not been eliminated. The following interfund activities
have been eliminated:

e Due to/from other funds
» Transfers in/out

The City applies all applicable GASB pronouncements including all NCGA Statements and
Interpretations currently in effect. ' '

Governmental Fund Financial Statements

Governmental fund financial statements include a Balance Sheet and a Statement of Revenues,
Expenditures and Changes in Fund Balances for all major governmental funds and non-major funds
aggregated. An accompanying schedule is presented to reconcile and explain the differences in net
position as presented in these statements to the net position presented in the government-wide financial
statements. The City has presented all major funds that meet specific qualifications.
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City of Lemon Grove
Notes to Basic Financial Statements
For the year ended June 30, 2016

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Continued
B. Basis of Accounting and Measurement Focus, Continued
Governmental Fund Financial Statements, Continued

All governmental funds are accounted for on a spending or “current financial resources” measurement
focus and the modified accrual basis of accounting. Accordingly, only current assets and current
liabilities are included on the balance sheet. The Statement of Revenues, Expenditures and Changes in
Fund Balances present increases (revenues and other financing sources) and decreases (expenditures
and other financing uses) in net current assets. Under the modified accrual basis of accounting,
revenues are recognized in the accounting period in which they become both measurable and available
to finance expenditures of the current period.

The City reports the following funds as major governmental funds of the City.

General Fund accounts for resources traditionally associated with governmental activities that are not
required legally or by sound financial management to be accounted for in another fund.

Housing Special Revenue Fund accounts for the housing assets transferred from the former
Redevelopment Agency, and the revenues and expenditures for the project area related to low and
moderate income housing.

Revenues are recorded when received in cash, except that revenues subject to accrual (generally those
received 60 days after year-end) are recognized when due. The primary revenue sources that have been
treated as susceptible to accrual by the City are property taxes, taxpayer-assessed tax revenues (sales
taxes, transient occupancy taxes, franchise taxes, etc.), grant revenues and earnings on investments.
Expenditures are recorded in the accounting period in which the related fund liability is incurred.

The Reconciliation of the Fund Financial Statements to the Government-Wide Financial Statements is
provided.

Proprietary Fund Financial Statements

Proprietary fund financial statements include a Statement of Net Position, a Statement of Revenues,
Expenses and Change in Net Position, and a Statement of Cash Flows for all proprietary funds.

A column representing internal service funds is also presented in these statements. However, internal

service balances and activities have been combined with the governmental activities in the Government-
Wide Financial Statements.
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City of Lemon Grove
Notes to Basic Financial Statements
For the year ended June 30, 2016

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Continued
B. Basis of Accounting and Measurement Focus, Continued
Proprietary Fund Financial Statements, Continued

Proprietary funds are accounted for using the “economic resources” measurement focus and the accrual
basis of accounting. Accordingly, all assets and liabilities (whether current or noncurrent) are included
on the Statement of Net Position. The Statement of Revenues, Expenses and Changes in Fund Net
Position presents increases (revenues) and decreases (expenses) in net position. Under the accrual basis
of accounting, revenues are recognized in the period in which they are earned while expenses are
recognized in the period in which a liability is incurred.

Operating revenues in the proprietary funds are those revenues that are generated from the primary
operations of the fund. All other revenues are reported as non-operating revenues. Operating expenses
are those expenses that are essential to the primary operations of the fund. All other expenses are
reported as non-operating expenses.

The City reports the Sanitation Enterprise Fund and Self Insurance Internal Service Funds as proprietary
funds of the City.

Sanitation Enterprise Fund accounts for the operation and maintenance of the wastewater system
within the City’s boundaries.

Internal service fund balances and activities have been combined with governmental activities in the
Government-Wide Financial Statements, and are comprised of the following funds:

Self Insurance Internal Service Fund accounts for all financial transactions related to the City’s self-
insurance program. The service is provided to other City or agencies of the City on a cost
reimbursement basis.

Fiduciary Fund Financial Statements

Fiduciary fund financial statements consist of a Statement of Fiduciary Net Position and a Statement of
Changes in Fiduciary Net Position. The City has two types of fiduciary funds, an agency fund and a
private-purpose trust fund. Agency funds are used to account for the assets held for distribution by the
City as an agent for another entity for which the City has custodial responsibility and accounts for the
flow of assets. Private-purpose trust funds account for resources of all other trust arrangements in
which principal and income benefit individuals, private organizations, or other governments (i.e.
unclaimed property/escheat property). Fiduciary funds are accounted for using the accrual basis of
accounting.
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City of Lemon Grove
Notes to Basic Financial Statements
For the year ended June 30, 2016

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Continued
B. Basis of Accounting and Measurement Focus, Continued
Fiduciary Fund Financial Statements
The City reports the following fiduciary funds:
Successor Agency to the Lemon Grove Community Development Agency Private Purpose Trust Fund -
accounts for the activities of the former Agency, except those accounting for in the Housing Special
Revenue Fund of the City. This fund’s primary purpose is to expedite the dissolution of the former

Agency’s net position (except for the Low and Moderate Housing Fund net position) in accordance
with AB 1X26 and AB 1484.

C. Cash, Cash Equivalents, and Investments

The City pools cash resources from all funds in order to facilitate the management of cash. The balance
in the pooled cash account is available to meet current operating requirements. Cash in excess of
current requirements is invested in various interest-bearing accounts and other investments for varying
terms.

In accordance with GASB Statement No. 40, Deposit and Investment Disclosures (Amendment of GASB No.
3), certain disclosure requirements for Deposits and Investment Risks were made in the following areas:

¢ Interest Rate Risk
e Credit Risk
o Overall
o Custodial Credit Risk
o Concentrations of Credit Risk

In addition, other disclosures are specified including use of certain methods to present deposits and
investments, highly sénsitive investments, credit quality at year-end, and other disclosures.

In accordance with GASB Statement No. 31, Accounting and Financial Reporting for Certain Investments and
for External Investment Pools, highly liquid market investments with maturities of one year or less at time
of purchase are stated at amortized cost. All other investments are stated at fair value. Market value is
used as fair value for those securities for which market quotations are readily available.

The City participates in an investment pool managed by the State of California entitled Local Agency
Investment Fund (LAIF) which has invested a portion of the pooled funds in Structured Notes and
Asset-Backed Securities. LAIF’s investments are subject to credit risk with the full faith and credit of the
State of California collateralizing these investments. In addition, these Structured Notes and Asset-
Backed Securities are subject to market risk as to the change in interest rates.

Cash equivalents are considered amounts in demand deposits and short-term investments with a
maturity date within three months of the date acquired by the City and are presented as “Cash and
Investments” in the accompanying Basic Financial Statements.
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City of Lemon Grove
Notes to Basic Financial Statements
For the year ended June 30, 2016

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Continued
C. Cash, Cash Equivalents, and Investments, Continued

For purposes of the statement of cash flows, cash equivalents are defined as investments with original
maturities of 90 days or less, which are readily convertible to known amounts of cash. The City
considers all pooled cash and investments (consisting of cash and investments and restricted cash and
investments) held by the City as cash and cash equivalents because the pool is used essentially as a
demand deposit account from the standpoint of the funds. The City also considers all non-pooled cash
and investments (consisting of cash with fiscal agent and restricted cash and investments held by fiscal
agent) as cash and cash equivalents because investments meet the criteria for cash equivalents defined
above.

D. Restricted Cash and Investments

Certain restricted cash and investments are held by fiscal agents for the redemption of bonded debt and
for acquisition and construction of capital projects.

E. Compensated Absences

Vacation pay is payable to employees at the time a vacation is taken or upon termination of
employment. Normally, an employee cannot accrue more than two times their regular annual
entitlement.

Sick leave is payable when an employee is unable to work because of illness. Unused sick leave at
termination is lost, unless eligible for conversion to retirement credit as provided by the City contract
with CalPERS. For safety employees, upon retirement or termination of employment, suppression
employees shall be paid for all accrued unfrozen sick leave at the rate of one-half the accumulated time.
Pay shall be based upon vested amounts at the employee’s pay rate at the time the hours were earned.
Upon retirement, employees have the option to apply sick leave time toward retirement credit. Upon
retirement, employees shall have the option to apply sick leave toward retirement credit on an hour-for-

“hour basis. The General Fund is primarily responsible for the repayment of the governmental portion of
compensated absences.

F. Property Taxes

Property taxes in the State of California are administered for all local agencies at the county level, and
consist of secured, unsecured, and utility tax rolls. The following is a summary of major policies and
practices relating to property taxes:

Property Valuations - are established by the Assessor of the County of San Diego for the secured and
unsecured property tax rolls; the utility property tax rolls are valued by the State Board of
Equalization. Under the provisions of Article XIIIA of the State Constitution (Proposition 13 adopted
by the voters on June 6, 1978), properties are assessed at 100% of full value. From this base
assessment, subsequent annual increases in valuation are limited to a maximum of 2%. However,
increases to full value are allowed for property improvements or upon change in ownership.
Personal property is excluded from these limitations, and is subject to annual reappraisal.
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City of Lemon Grove
Notes to Basic Financial Statements
For the year ended June 30, 2016

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Continued
F. Property Taxes, Continued

Tax levies - are limited to 1% of full value which results in a tax rate of $1.00 per $100 assessed
valuation, under the provisions of Proposition 13. Tax rates for voter-approved indebtedness are
excluded from this limitation. The City’s share of the $1.00 varies depending on the tax rate area and
it ranges from $0.0730 to $0.125.

Tax Levy Dates - are attached annually on January 1 preceding the fiscal year for which the taxes are
levied. The fiscal year begins July 1 and ends June 30 of the following year. Taxes are levied on both
real and unsecured personal property as it exist at that time. Liens against real estate, as well as the
tax on personal property, are not relieved by subsequent renewal or change in ownership.

Tax Levy Apportionments - due to the nature of the City-wide maximum levy, it is not possible to
identify general purpose tax rates for specific entities. Under state legislation adopted subsequent to
the passage of Proposition 13, apportionments to local agencies are made by the county auditor-
controller based primarily on the ratio that each agency represented of the total City-wide levy for
the three years prior to fiscal year 1979.

Property Tax Administration Fees - The State of California FY 1990-91 Budget Act authorized counties
to collect an administration fee for collection and distribution of property taxes. Property taxes are

recorded as net of administration fees withheld during the fiscal year.

The following are the important dates relating to the City’s property taxes:

Lien date March 1

Levy date June 30

Due date November 1 and February 1
Collection dates December 10 and April 10

G. Capital Assets

Capital assets, which include property, plant, equipment, fine art, and infrastructure assets (e.g., roads,
bridges, sidewalks, traffic lights and signals, street lights, and similar items), are reported in the
applicable government-wide financial statements. Capital assets are defined by the City as assets with
an initial, individual cost of $5,000 ($100,000 for infrastructure) or more and an estimated useful life in
excess of one year. Such capital assets are recorded at historical cost or estimated historical cost if
purchased or constructed. Donated capital assets are recorded at estimated fair value at the date of
donation. The cost of normal maintenance and repairs that do not add to the value of the capital asset or
materially extend capital asset lives are not capitalized.

Major outlays for capital assets and improvements are capitalized as projects are constructed. Interest
incurred during the construction phase of capital assets of business-type activities is included as part of
the capitalized value of the assets constructed. No interest was capitalized during the fiscal year ended
June 30, 2016.
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City of Lemon Grove
Notes to Basic Financial Statements
For the year ended June 30, 2016

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Continued
G. Capital Assets, Continued

Capital assets of the City are depreciated using the straight-line method over the following estimated
useful lives:

Assets Years
Structures and improvements 40
Public domain infrastructure 50
System infrastructure 30
Vehicles 3to15
Other equipment and funishings 3t020
Computer equipment 3to10

H. Interest Payable

In the Government-Wide Financial Statements, interest payable on long-term debt is recognized as the
liability is incurred for governmental fund types and proprietary fund types.

In the Fund Financial Statements, proprietary fund types recognize the interest payable when the
liability is incurred.

I. Unavailable and unearned revenue

In the Government-Wide Financial Statements, unearned revenue is recognized for transactions for
which revenue has not yet been earned. Typical transactions recorded as unearned revenues in the
Government-Wide Financial Statements are prepaid charges for services.

In the Fund Financial Statements, unavailable revenue is recorded when transactions have not yet met
the revenue recognition criteria based on the modified accrual basis of accounting. The City records
unavailable and unearned revenues for transactions for which revenues have not been earned, or for
which funds are not available to meet current financial obligations. Typical transactions for which
unearned and unavailable revenues are recorded are grants received but not yet earned or available,
long-term loans receivables, and prepaid charges for services.

J. Claims and Judgments

The short-term and long-term workers’ compensation claims liability is reported in the Workers’
Compensation Insurance Internal Service Fund. The short-term and long-term general claims liability is
reported in the Self Insurance Internal Service Fund. The short-term liability which will be liquidated
with current financial resources is the amount of settlement reached, but unpaid, related to claims and
judgments entered.
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City of Lemon Grove
Notes to Basic Financial Statements
For the year ended June 30, 2016

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Continued
K. Use of Estimates

The preparation of the financial statements in conformity with accounting principles generally accepted
in the United States of America, as prescribed by the GASB and American Institute of Certified Public
Accountants (AICPA), require management to make assumptions that affect the reported amounts of
assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses/expenditures during the reporting
period. Actual results could differ from those estimates.

L. Long-term Obligations

In the government-wide financial statements and proprietary fund financial statements, long-term debt
and other long-term obligations are reported as liabilities in the applicable governmental activities,
business-type activities, or proprietary fund type statement of net position. Initial-issue bond premiums
and discounts, as well as issuance costs, are deferred and amortized over the life of the bonds using the
straight-line method. The difference between the reacquisition price of refunding bonds and the net
carrying amount of refunded debt (deferred amount on refunding) is amortized over the shorter of the
lives of the refunding debt or remaining life of the refunded debt. Bond issuance costs are expensed
when bonds are issued.

In the fund financial statements, governmental fund types recognize bond premiums, discounts, and
issuance costs during the period issued. The face amount of debt issued is reported as other financing
sources. Premiums received are reported as other financing sources, while discounts are reported as
other financing uses. Issuance costs, whether or not withheld from the actual debt proceeds received,
are reported as debt service expenditures.

M. Net Position
In the Government-Wide Financial Statements, net position is classified in the following categories:
Net Investment in Capital Assets - This category consists of capital assets net of accumulated depreciation

and reduced by outstanding debt that is attributed to the acquisition, construction, or improvement of
the assets.

Restricted - This category is restricted by external creditors, grantors, contributors, or laws or regulations
of governments.

Unrestricted - This category is all other amounts that do not meet the definition of “net investment in
capital assets” or “restricted net position” as defined above.

42



City of Lemon Grove
Notes to Basic Financial Statements
For the year ended June 30, 2016

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Continued
N. Fund Balances
Non-spendable Fund Balances

These include amounts that cannot be spent because they are either (a) not in spendable form or (b)
legally or contractually required to be maintained intact, e.g., the principal of an endowment fund.
Examples of “not in spendable form” include inventory, prepaid amounts, long-term notes and loans,
property held for resale and other items not expected to be converted to cash. However, if the proceeds
from the eventual sale or liquidation of the items would be considered restricted, committed or assigned
(as defined further on) then these amounts would be included in the restricted, committed or assigned
instead of the non-spendable classification. A debt service reserve fund held by a trustee is an example
of fund balance in non-spendable form that is classified as restricted instead of non-spendable since the
reserve is eventually liquidated to make the final debt service principal payment.

Restricted Fund Balances

Restricted fund balances have externally enforceable limitations on use. The limitations on use can be
imposed by creditors, grantors, or contributors as well as by constitutional provisions, City charter,
enabling legislation, laws and government regulations.

Committed Fund Balances

Amounts that can only be used for specific purposes pursuant to constraints imposed by formal action
(Ordinance) of the City Council are classified as committed fund balances.

Assigned Fund Balances

Fund balance amounts for which the City Council has expressed intent for use but not taken formal
action to commit are reported as assigned under GASB 54.

Unassigned Fund Balance

The residual classification for the General Fund is unassigned fund balance. The General Fund is the
only fund that may report a positive unassigned balance. Negative fund balance reported in Special
Revenue Funds are classified as unassigned fund balance.

When both restricted and unrestricted resources are available for use, it is the City’s policy to use

restricted resources first, then followed by unrestricted resources in the following order; committed,
assigned, and unassigned, as they are needed.
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Continued
O. Deferred Outflows/Inflows of Resources

In addition to assets, the statement of financial position will sometimes report a separate section for
deferred outflows of resources. This separate financial statement element, deferred outflows of
resources, represents a consumption of net position that applies to a future period(s) and so will not be
recognized as an outflow of resources (expense/ expenditure) until then. The City reports unamortized
deferred charge on refunding resulting from the difference in carrying value of refunded debt and its
reacquisition price, and deferred employer pension contributions as deferred outflows of resources.

In addition to liabilities, the statement of financial position will sometimes report a separate section for
deferred inflows of resources. This separate financial statement element, deferred inflows of resources,
represents an acquisition of net position that applies to a future period(s) and so will not be recognized
as an inflow of resources (revenue) until that time.

The City reports two items in this category, unavailable revenues and amounts related to changes in the
City’s net pension liability that are deferred and amortized over a stated number of years. Unavailable
revenue arises only under a modified accrual basis of accounting and accordingly is reported only in the
governmental funds balance sheet. The governmental funds report unavailable revenue from one
source: sales tax revenues. These amounts are deferred and will be recognized as an inflow of resources
in the period that the amounts become available. Certain changes in the City’s net pension liability are
required to be deferred and reflected in pension expense over a closed amortization period. The City
reported the unamortized net difference between projected and actual earning on pension plans and
unamortized adjustments due to differences in proportions as deferred inflows of resources in the
government-wide and enterprise funds’ statement of net position.

P. Pensions

For purposes of measuring the net pension liability and deferred outflows/inflows of resources related
to pensions, and pension expense, information about the fiduciary net position of the City’s California
Public Employees” Retirement System (CalPERS) plan (Plans) and additions to/deductions from the
Plan’s fiduciary net position have been determined on the same basis as they are reported by CalPERS.
For this purpose, benefit payments (including refunds of employee contributions) are recognized when
due and payable in accordance with the benefit terms. Investments are reported at fair value.
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Continued
Q. New Accounting Pronouncements

In 2016, the City adopted new accounting standards in order to conform to the following Governmental
Accounting Standards Board Statements:

» GASB Statement No. 72, Fair Value Measurement and Application- This Statement addresses
accounting and financial reporting issues related to fair value measurements. The definition
of fair value is the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date. This
Statement provides guidance for determining a fair value measurement for financial
reporting purposes. This Statement also provides guidance for applying fair value to certain
investments and disclosures related to all fair value measurements. There was no impact on
beginning net position as part of implementation of this accounting standard.

» GASB Statement No. 73, Accounting and Financial Reporting for Pensions and Related Assets
That Are Not within the Scope of GASB Statement 68, and Amendments to Certain Provisions of
GASB Statements 67 and 68- The objective of this Statement is to improve the usefulness of
information about pensions included in the general purpose external financial reports of
state and local governments for making decisions and assessing accountability. This
Statement results from a comprehensive review of the effectiveness of existing standards of
accounting and financial reporting for all postemployment benefits with regard to
providing decision-useful information, supporting assessments of accountability and
interperiod equity, and creating additional transparency. There was no impact on beginning
net position as part of implementation of this accounting standard

» GASB Statement No. 76,The Hierarchy of Generally Accepted Accounting Principles for
State and Local Governments- The objective of this Statement is to identify —in the context
of the current governmental financial reporting environment—the hierarchy of generally
accepted accounting principles (GAAP). The “GAAP hierarchy” consists of the sources of
accounting principles used to prepare financial statements of state and local governmental
entities in conformity with GAAP and the framework for selecting those principles. This
Statement reduces the GAAP hierarchy to two categories of authoritative GAAP and
addresses the use of authoritative and nonauthoritative literature in the event that the
accounting treatment for a transaction or other event is not specified within a source of
authoritative GAAP. There was no impact on beginning net position as part of
implementation of this accounting standard.

> GASB Statement No. 79, Certain External Investment Pools and Pool Participants - This
Statement addresses accounting and financial reporting for certain external investment
pools and pool participants. Specifically, it establishes criteria for an external investment
pool to qualify for making the election to measure all of its investments at amortized cost for
financial reporting purposes. An external investment pool qualifies for that reporting if it
meets all of the applicable criteria established in this Statement. The specific criteria address
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Continued
Q. New Accounting Pronouncements, Continued

(1) how the external investment pool transacts with participants; (2) requirements for
portfolio maturity, quality, diversification, and liquidity; and (3) calculation and
requirements of a shadow price. Significant noncompliance prevents the external
investment pool from measuring all of its investments at amortized cost for financial
reporting purposes. Professional judgment is required to determine if instances of
noncompliance with the criteria established by this Statement during the reporting period,
individually or in the aggregate, were significant. There was no impact on beginning net
position as part of implementation of this accounting standard.

2, CASH AND INVESTMENTS
A. Summary of Cash and Investments
Cash and investments within the basic financial statements are reported as:

Government-Wide Statement of Net Position

Governmental Business-Type Fiduciary
Activities Activities Funds Total
Cash and investments $ 6,180,661 $ 16,535,940 § 2,303,982 % 25,020,583
Restricted cash and investments 25,000 1,815,968 1,840,968
Total cash and investments $ 6,205,661 % 16,535,940 % 4,119,950 % 26,861,551

Cash and investment as of June 30, 2016 consist of the following;:

Cash on hand ' $ 1,700
Deposits with financial institution 2,789,345
Total cash on hand and deposits 2,791,045
Local Agency Investment funds 17,688,734
Certificates of deposits 4,540,804
Total investments 22,229,538
Total City Treasury 25,020,583
Cash with fiscal agent 1,840,968
Total cash and investments $ 26,861,551
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2. CASH AND INVESTMENTS, Continued
B. Deposits

The carrying amount of the City’s cash deposit was a positive amount of $2,789,345 at June 30, 2016.
Bank balances before reconciling items amounted to $3,080,022 at June 30, 2016. The City has not waived
the collateral requirements for cash deposits, which are fully insured up to $250,000 by the Federal
Deposit Insurance Corporation. Amounts are collateralized with securities held by the pledging
financial institutions in the City’s name.

The California Government Code (Code) requires California banks and savings and loan associations to
secure the City’s cash deposits by pledging securities as collateral. The Code states that collateral
pledged in this manner shall have the effect of perfecting a security interest in such collateral superior to
those of a general creditor. Thus, collateral for cash deposits is considered to be held in the City's name.

The market value of pledged securities must equal at least 110% of the City’s cash deposits. California
law also allows institutions to secure City deposits by pledging first trust deed mortgage notes having a
value of 150% of the City’s total cash deposits.

The City follows the practice of pooling cash and investments of all funds, except for funds required to
be held by fiscal agents under the provisions of bond indentures. Interest income earned on pooled
cash and investments is allocated to the various funds based on the period-end cash and investment
balances. Interest income from cash and investments with fiscal agents is credited directly to the related
fund.

C. Investments Authorized by the California Government Code and the City’s Investment Policy

The table below identifies the investment types that are authorized for the City of Lemon Grove by the
California Government Code (or the City’s investment policy, where more restrictive). The table also
identifies certain provisions of the California Government Code (or the City’s investment policy, where
more restrictive) that address interest rate risk, credit risk, and concentration of credit risk. This table
does not address investments of debt proceeds held by bond trustee that are governed by the provisions
of debt agreements of the City, rather than the general provisions of the California Government Code or
the City’s investment policy.

Maximum Maximum
Authorized Maximum Percentage/ Amount Investment
Investment Type Maturity of Portfolio in One Issuer
Local Agency Investment Fund (State Pool) N/A None None
Certificates of deposits 5 years 30% None
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2. CASH AND INVESTMENTS, Continued
D. Investments Authorized by Debt Agreements

Investments of debt proceeds held by trustees are governed by provisions of the debt agreements, rather
than the general provisions of the California Government Code or the City’s investment policy.

E. Disclosures Relating to Interest Rate Risk

Interest rate risk is the risk that changes in market interest rates will adversely affect the fair value of an
investment. Generally, the longer the maturity of an investment, the greater the sensitivity of its fair
value to changes in market interest rates. One of the ways that the City manages its exposure to interest
rate risk is by purchasing a combination of shorter term and longer term investments and by timing
cash flows from maturities so that a portion of the portfolio is maturing or coming close to maturity
evenly over time as necessary to provide the cash flows and liquidity needed for operations.

Information about the sensitivity of the fair values of the City’s investments (including investments held
by bond trustees) to market interest rate fluctuations is provided by the following table that shows the
distribution of the City’s investments by maturity:

Remaining Maturity (in Months)

12 Months 13 to 24 25-60 More Than
Investment Type Totals Or Less Months Months 60 Months
Local Agency Investment Fund $ 17688734 $ 17688734 § - $ -~ % -
Certificates of Deposits 4,540,804 497,335 988,457 3,055,012 -
Held by fiscal agents:
US Bank money market 1,840,968 1,840,968

$ 24070506 $ 20,027,037 $ 988,457 §  3,055012 %

F. Investments with Fair Values Highly Sensitive to Interest Rate Fluctuations

The City’s investments (including investments held by bond trustees) do not include any investments
that are highly sensitive to interest rate fluctuations.
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2. CASH AND INVESTMENTS, Continued

G. Disclosures Relating to Credit Risk

Generally, credit risk is the risk that an issuer of an investment will not fulfill its obligation to the holder
of the investment. This is measured by the assignment of a rating by a nationally recognized statistical
rating organization. Presented on the following page is the minimum rating required by (where
applicable) the California Government Code, the City’s investment policy, or debt agreements, and the
actual rating as of fiscal year end for each investment type.

Rating as of Fiscal Year End

Minimum
Investment Type Amount Legal Rating Aal Aal Rated
Local Agency Investment Fund $ 17,688,734 N/A % “ % - $ 17,688,734
Certificates of Deposits 4,540,804 N/A . - 4,540,804
Held by fiscal agents:
US Bank money market 1,840,968 N/A 1,840,968 - -
Total $ 24,070,506 ‘ $ 0 1LB00eE 8 w $ 22,229,538

H. Concentration of Credit Risk

The investment policy of the City contains limitations on the amount that can be invested in any one
issuer. The City has no investments in any one issuer (other than US. Treasury securities, mutual
funds, and external investment pools) that represent 5%or more of total City investments by reporting
unit (primary government, governmental activities, business type activities, fiduciary funds, major
funds, no major funds in the aggregate, etc.)

I. Custodial Credit Risk

For an investment, custodial credit risk is the risk that, in the event of the failure of the counterparty, the
City will not be able to recover the value of its investments or collateral securities that are in the
possession of an outside party. None of the City’s investments.were subject to custodial credit risk.

J. External Investment Pools

The City is a voluntary participant in the Local Agency Investment Fund (LAIF) that is regulated by
California Government Code Section 16429 under the oversight of the Treasurer of the State of
California. The City’s investments with LAIF at June 30, 2016, include a portion of the pool funds
invested in Structured Notes and Asset-Backed Securities. These investments include the following:

Structured Notes - are debt securities (other than asset-backed securities) whose cash flow
characteristics (coupon rate, redemption amount, or stated maturity) depend upon one or more
indices and/ or have embedded forwards or options.

Asset-Backed Securities - the bulk of which are mortgage-backed securities, entitle their purchasers
to receive a share of the cash flows from a pool of assets such as principal and interest repayments
from a pool of mortgages (such as Collateralized Mortgage Obligations) or credit card receivables.

49



City of Lemon Grove
Notes to Basic Financial Statements
For the year ended June 30, 2016

2. CASH AND INVESTMENTS, Continued
J. External Investment Pools, Continued

As of June 30, 2016, the City had $17,688,734 invested in LAIF, which had invested 2.81% of the pool
investment funds in Structured Notes and Asset-Backed Securities as compared to 2.08% in the previous
year. The LAIF fair value factor as of June 30, 2016 was 1.000621222, which was used to calculate the fair
value of the investments in LAIF.

K. Investment Valuation

Investments (except for money market accounts, time deposits, and commercial paper) are measured at
fair value on a recurring basis. Recurring fair value measurements are those that Governmental
Accounting Standards Board (GASB) Statements require or permit in the statement of net position at
the end of each reporting period. Fair value measurements are categorized based on the valuation
inputs used to measure an asset’s fair value: Level 1 inputs are quoted prices in active markets for
identical assets; Level 2 inputs are significant other observable inputs; Level 3 inputs are significant
unobservable inputs. Investment fair value measurements at June 30, 2016 are described on the
following page.

Investments included in restricted cash and investments included money market accounts and
guaranteed investment contracts are not subject to fair value measurement.

Fair Value Measurement Using

Investment Type Fair Value Level1 Level 2 Level 3
Local Agency Investment Fund § 17688734 § - § 17688734 §
Certificates of Deposits 4,540,804 - 4,540,804
Total investments subject to fair value 22229538 $ . $ 22958 §

The City’s fair value for its investment in the State of California Local Agency Investment Fund (LAIF)
is based on the fair market value factors provided by LAIF that are calculated based on the total fair
market value of the pool. Certificates of Deposits categorized as Level 2 are valued based on matrix
pricing which use observable market inputs such as yield curves and market indices that are derived
principally from or corroborated by observable market data by correlation to other means.

LAIJF includes investments categorized as Level 1 such as United States Treasury securities, Federal
Agency securities, and supranational debentures that are valued based on prices quoted in active
markets and investments categorized as Level 2 such as negotiable certificates of deposit and bank notes
that are based on market corroborated pricing utilizing inputs such as yield curves and indices derived
principally from, or corroborated by, observable market data by correlation to other means.
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3. NOTES RECEIVABLE

Notes receivable as of June 30, 2016, totaled $12,047,768 and were recorded in the financial statements
are as follows:

Balance
Description June 30, 2016

During the fiscal year ended June 30, 2009, the City entered into Owner Participation Agreements with
Hitzke Development Corporation (the Developer) for the development of several projects within the City's
project area. In addition, the City entered into promissory notes with the Developers with amounts not to
exceed (excluding accrued interest) $2,763,292 for Citronica One, $2,500,000 for Citronica Two and $1,500,000
for Citronica Three, all at 3.0% interest secured by a deed of trust for each note creating a valid lien upon the
developer's interest in the development parcels. The funds are being used to construct a 54 unit mixed-use
affordable housing, including 3,650 square feet of commercial space (Citronica One) and a 75-100 unit mixed
use affordable housing, including 4,700 square feet of commerdial space (Citronica Two). The notes call for
funds to be advanced to the borrower for the puchase of several parcels to be used for the projects. In
addition, the funds can be used for certain pre-development costs. During the fiscal year ended June 30, 2013,
the City entered into another promissory note with the Developer with amount not to exceed (excluding
interest) $1,323,031 for Citronica One. The notes are due and payable two (2) years from the date of the
execution of the notes or rolled over as additional assistance into the development and disposition
agreement. As of June 30, 2016, the City had advanced $4,263,292 and $2,500,000 (Citronica One and Two,
respectively) to the borrower. In addition $811,731 and $560,249 (Citronica One and Two, respectively) of
accrued interest was incurred. $ 8,135,272

Note to Community Collective with an amount not to exceed $3,130,000 at 3.0% interest secured by a deed of
trust, assignment of rents, security agreement and fixture filing. Community Collective is using the funds to
construct a mixed-use multi-family residential housing project for extremely low, very low, and low income
persons. The note calls for funds to be advanced to the borrower for costs related to the project as the costs are
incurred by the borrower. The note is due and payable in full in fifty-five (55) years from the date of the note
or upon sale or refinancing of the project. In the event there is surplus cash (as defined in the note) from the
project, Community Collective shall pay the City one-half of the available surplus cash. As of June 30, 2016,
the City had advanced $3,130,000 to the borrower. In addition, $786,194 of accrued interest was incurred. 3,916,194 ‘

Total notes receivable . $12,051,466
As of June 30, 2016, notes receivable is reported as follow:
Primary Government $ 8,084,288

Successor Agency to the Lemon Grove Community Development Agency 3,967,178
$12,051,466

4. DUE FROM SUCCESSOR AGENCY

The General Fund previously advanced the former Lemon Grove Community Development Agency
amounts to fund various redevelopment projects. The advances payable had no stated interest rate.
During fiscal year 2012, after the dissolution of California redevelopment agencies, the payable was
transferred from the former Agency to the Private-purpose trust fund - Successor Agency to the Lemon
Grove Community Development Agency. The repayment of this amount is uncertain as of June 30,
2016, and is subject to the approval of the State Department of Finance as an enforceable obligation of
the Successor Agency under redevelopment agency dissolution law under AB 1484. As of June 30, 2016,
the amount due from the Successor Agency was $3,719,687.
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5. CAPITAL ASSETS

A. Governmental Activities

Capital asset activity for governmental activities for the fiscal year ended June 30, 2016, was as follows:

Balance Balance
Governmental Activities July 1, 2015 Additions Deletions June 30, 2016
Capital assets, not being depreciated:
Land and improvements $ 7520853 § - % - % 7520853
Construction in progress 353,548 - - 353,548
Total capital assets, not being
depreciated 7874410 - - TET440
Capital assets, being depreciated:
Buildings and improvements 9,318,302 266,477 - 9,584,779
Vehicles and equipment 2,639,998 3,826 - 2,643,824
Infrastructure 56,985,432 1,197,221 - 58,182,653
Total capital assets, being
depreciated 68,943,732 1,467,524 - 70,411,256
Less accumulated depreciation for:
Buildings and improvements (6,056,300) (246,893) - (6,303,193)
Vehicles and equipment (1,384,086) (146,605) - (1,530,691)
Infrastructure (27,5%1,651) (1,372,115) (28,903,766)
Total accumulated depreciation (34,972,037) {1,765,605) - (36,737,650)
Total capital assets, being depreciated, net 8,971,695 (298,089) - 33,673,606
Governmental activities, capital assets, net $ 41,846,09 $ (298,089) $ - $ 41,548,007

Depreciation expense by program for capital assets for the year ended June 30, 2016 was as follows:

General government $ 70,641
Public safety : 120,766
Public works 1,442,041
Community development 132,165

Total depreciation expense $ 1,765,613
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5. CAPITAL ASSETS, Continued
B. Business-type Activities

Capital asset activity for business-type activities for the fiscal year ended June 30, 2016, was as follows:

Balance Balance
Business-type Activities July 1, 2015 Additions Deletions June 30, 2016
Capital assets, not being depreciated:
Land $ 3724 $ - % - % 3,724
Construction in progress 256,590 - 256,590
Total capital assets, not being
depreciated 260,314 N 260,314
Capital assets, being depreciated:
Machinery and equipment 1,366,481 - N 1,366,481
Infrastructure 11,890,247 284,364 - 12,174,611
Total capital assets, being
depreciated 13,256,728 284,364 - 13,541,092
Less accumulated depreciation (7,866,772) (226,604) - (8,093,376)
Total capital assets, being depreciated, net 5,389,956 57,760 - 5,447,716
Business-type activities, capital assets, net $ 5650270 % 57,760 % - % 5,708,030

et

6. LONG-TERM DEBT
A. Governmental activities

The following is a summary of changes in the City’s long-term liabilities for the fiscal year ended June
30, 2016:

July 1, 2015 June 30, 2016 Due Within

Balance Additions Reductions Balance One Year

Governmental activities:
Capital lease payable $ 21,833  $ - $ (21,833) $ - % -
Compensated absences 714,016 124,665 (28,963) 809,718 242,915
OPEB liability 320,469 188,909 (132,497) 376,881 .
Claims payable 225,895 (131,954) 93,941 50,000
Governmental activities

Long-term liabilities $ 1,282,213 $ 313,574 $ (315247) $ 1,280,540 $ 292,915

For governmental activities, lease payable as well as compensated absences are generally liquidated by
the General Fund.
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6. LONG-TERM DEBT, Continued
A. Governmental activities, Continued

For governmental activities, leases and notes payable as well as compensated absences are generally
liquidated by the General Fund.

Capital Lease Payable

On November 1, 2005, the City entered into a lease purchase agreement for a facility extension of a fire
station in the amount of $178,000. The City will make 20 payments of $11,311 semi-annually on January 1
and July 1 with accrued interest at 4.8% per annum. During the year ended June 30, 2016, the lease liability
is fully paid off.

Claims Payable

The City’s claims activity is recorded in its internal service funds. Estimated liabilities are recorded
when it is probable that a loss has occurred and the amount of the loss can be reasonably estimated.
Claims that have been incurred but not reported (IBNRs) are also included in the liability estimates. A
summary of changes in claims liabilities for the past three years follows:

2016 2015 2014

Liability, July 1 $ 225895 % 393999 % 393,999
Incurred claims and changes in estimates " “ 8,734
Claim payments (131,954) (168,104) (8,734)
Liability, June 30 $ 93,941 $ 225895 % 393,999
Due within one year B 50,000 $ 50,000 $ 50,000
Due in more than one year 43,941 175,895 343,999

$ 93941 % 225895 % . 393,999

The City is one member of the San Diego Pooled Insurance Program Authority (SANDPIPA). This
organization was created as a joint powers authority to provide liability, property, and casualty
coverage to its members. Under the joint powers agreement, SANDPIPA provides liability insurance
coverage for the City for the difference between $2,500,000 and the individual self insured retention of
$125,000 each occurrence. Commercial excess liability insurance is provided from $2,500,000 up to
$44,500,000 per occurrence through three excess policies with separate companies. The premiums billed
by the JPA to member cities are planned to match the expenses of the self insurance as well as the cost of
providing the excess layer coverage and the cost of administering the plan.

Property insurance is also through SANDPIPA. There is a deductible of $5,000 and the coverage is at
replacement value.
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6. LONG-TERM DEBT, Continued
A. Governmental activities, Continued
Claims Payable, Continued

SANDPIPA also provides “Fidelity & Deposit” insurance coverage. There are deductibles ranging from
$5,000 to $25,000 and the amount of coverage is $10,000,000 per occurrence.

Segmented information for the fiscal year ended June 30, 2016 taken from the audited financial
statements of SANDPIPA are as follows:

2016
Statement of Net Positon
Assets:
Cash and investments $ 27123913
Other assets MMMM%
Total assets MWM
Deferred Outflows of Resources 46,558
Liabilities:
Claims payable 6,914,243
Other liabilities 617,466
Total liabilities 7,551,709
Deferred Inflows of Resources ‘ 24,267
Net position ‘ $ 19,756,745
Total Revenues $ 7,251,952
Total Expenses _ 12,127,198
Net Increase/ (Decrease) $ (4,875246)

The City also maintains excess workers’ compensation insurance through the California Association of
Counties (CSAC). Coverage through CSAC is up to $5,000,000 per claim with a self-insured retention of
$125,000. Claims in excess of $5,000,000, up to $95,000,000 (reinsured layer) are covered by policies
purchased by CSAC through third parties.

Numerous claims and suits have been filed against the City in the normal course of business. The City’s
estimated claims liability of $394,480 reported at June 30, 2016 is based on requirements of
Governmental Accounting Standards Board Statement 10, which require that a liability for claims be
reported if information prior to the issuance of the financial statements indicated that it is probable that
a liability has been incurred at the date of the financial statements and the amount of the loss can be
reasonably estimated.

The City has not had claims settlements exceeding insurance coverage for each of the past three fiscal
years.
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7. DEFINED BENEFIT PENSION PLAN

A. PlanDescription

All qualified permanent and probationary employees are eligible to participate in the City’s
Miscellaneous Employee Pension Plans or the Safety Employee Pension Plans, cost-sharing multiple
employer defined benefit pension plans (Plan) administered by the California Public Employees’
Retirement System (CalPERS). The Plan consists of individual rate plans (benefit tiers) within a safety
risk pool (fire) and a miscellaneous risk pool (all others). Plan assets may be used to pay benefits for any
employer rate plan of the safety and miscellaneous risk pools. Accordingly, rate plans within the safety
or miscellaneous pools are not separate plans under GASB Statement No. 68. Individual employers may
sponsor more than one rate plan in the miscellaneous or safety risk pools. The City sponsors five rate
plans (miscellaneous classic tier 1, miscellaneous classic tier 2, miscellaneous PEPRA, safety fire classic,
and safety fire PEPRA). Benefit provisions under the Plan are established by State statute and the City’s
resolution. CalPERS issues publicly available reports that include a full description of the pension plans
regarding benefit provisions, assumptions and membership information that can be found on the
CalPERS website.

B. Benefits Provided

CalPERS provides service retirement and disability benefits, annual cost of living adjustments and death
benefits to plan members, who must be public employees and beneficiaries. Benefits are based on years
of credited service, equal to one year of full time employment. Members with five years of total service
are eligible to retire at age 50 with statutorily reduced benefits. All members are eligible for non-duty
disability benefits after 10 years of service. The death benefit is one of the following: the Basic Death
Benefit, the 1957 Survivor Benefit, or the Optional Settlement 2W Death Benefit. The cost of living
adjustments for each plan are applied as specified by the Public Employees’ Retirement Law.

The rate plans’ provisions and benefits in effect at June 30, 2016, are summarized as follows:

Miscellaneous
Prior to ¥ or after
Hire date January 1, 2013 January 1, 2013
Benefit formula 2.5% @55 2% @62
Benefit vesting schedule 5 years service 5 years service
Benefit payments monthly for life monthly for life
Retirement age 50 52
Monthly benefits, as a % of eligible compensation 2.0% 10 2.7% 1.0% to 2.5%
Required employee contribution rates 8% 6.25%
Required employer contribution rates 9.67% to 6.70% 6.24%
Safety
Prior to On or after
Hire date January 1, 2013 January 1, 2013
Benefit formula 3% @ 55 27% @ 57
Benefit vesting schedule 5 years service 5 years service
Benefit payments monthly for life monthly for life
Retirement age 50 50
Monthly benefits, as a % of eligible compensation 2% 2%
Required employee contribution rates 9% 11.50%
Required employer contribution rates 16.52% 11.15%
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7. DEFINED BENEFIT PENSION PLAN, Continued
B. Benefits Provided, Continued

Beginning in fiscal year 2016, CalPERS collects employer contributions for the Plan as a percentage of
payroll for the normal cost portion as noted in the rates above and as a dollar amount for contributions
toward the unfunded liability. The dollar amounts are billed on a monthly basis. The City’s required
contribution for the unfunded liability was $100,039 and $338,057 for safety and miscellaneous
respectively, in fiscal year 2016.

Contributions - Section 20814(c) of the California Public Employees’ Retirement Law requires that the
employer contribution rates for all public employers be determined on an actuarial basis, annually and
is effective on July 1 following notice of a change in the rate. Funding contributions for the Plan is
determined annually on an actuarial basis as of June 30 by CalPERS. The actuarially determined rate is
the estimated amount necessary to finance the costs of benefits earned by employees during the year,
with an additional amount to finance any unfunded accrued liability. The City is required to contribute
the difference between the actuarially determined rate and the contribution rate of employees.

For the year ended June 30, 2016, the contributions recognized against net pension liability for the Plan
is $1,194,245.

C. Pension Liabilities, Pension Expenses and Deferred Outflows/Inflows of Resources Related to
Pensions

As of June 30, 2016, the City reported net pension liability for its proportionate share of the net
pension liability of the Plan is $7,027,037.

The City’s net pension liability for the Plan is measured as the proportionate share of the net
pension liability of the CalPERS pooled plans. The net pension liability of the Plan is measured as of
June 30, 2015, and the total pension liability for the Plan used to calculate the net pension liability was
determined by an actuarial valuation as of June 30, 2014 rolled forward to June 30, 2015 using
standard update procedures. The City’s proportion of the net pension liability was based on the City’s
plan liability and asset-related information where available, and proportional allocations of individual
plan amounts as of the valuation date where not available.

The City’s proportionate share of the net pension liability for each Plan as of June 30, 2014 and 2015
were as follows:

Proportion - June 30, 2014 0.101819%
Proportion - June 30, 2015 0.102377%
Change - Increase (Decrease) 0.000558%
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7. DEFINED BENEFIT PENSION PLAN, Continued

C. Pension Liabilities, Pension Expenses and Deferred Outflows/Inflows of Resources Related to
Pensions, Continued

For the year ended June 30, 2016, the City recognized pension expense of $295,753. At June 30, 2016,

the City reported deferred outflows of resources and deferred inflows of resources related to pensions
from the following sources:

Deferred Outflows  Deferred Inflows

of Resources of Resources

Pension contributions subsequent to measurement date $ 2,73759% % -
Differences between expected and actual experience 29,642 62,049
Changes of assumptions - 565,829
Changes in employer's proportion 658,482 -
Differences between the employer's contributions and the

employer's proportionate share of contributions 513,654

Net differences between projected and actual earnings on

plan investments 285,225
Total $ 3939374  $ 913,103

$2,737,596 reported as deferred outflows of resources related to contributions subsequent to the
measurement date will be recognized as a reduction of the net pension liability in the year ending June
30, 2016.

Other amounts reported as deferred outflows of resources and deferred inflows of resources related to
pensions will be recognized as pension expense as follows:

' Deferred
Fiscal Year Outflows/ (Inflows)
Ending June 30: of Resources, Net
2017 $ 55,825
2018 51,832
2019 (2,556)
2020 183,575
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7. DEFINED BENEFIT PENSION PLAN, Continued

C. Pension Liabilities, Pension Expenses and Deferred Outflows/Inflows of Resources Related to
Pensions, Continued

Actuarial Assumptions - The total pension liabilities in the June 30, 2014 actuarial valuations were
determined using the following actuarial assumptions:

Valuation Date June 30, 2014
Measurement Date June 30, 2015
Actuarial Cost Method Entry-Age Normal Cost Method
Actuarial Assumptions:
Discount Rate 7.65%
Inflation 275%
Projected Salary Increase Varies by entry age and service
Investment Rate of Return 7.65%
Mortality ) Derived by CalPERS membership data for all funds

(1) The mortality table used was developed based on CalPERS' specific data. The table includes 20
years of mortality improvements using Society of Actuaries Scale BB.

The underlying mortality assumptions and all other actuarial assumptions used in the June 30, 2014
valuation were based on the results of a January 2014 actuarial experience study for the period 1997 to
2011. Further details of the Experience Study can found on the CalPERS website.

Discount Rate - The discount rate used to measure the total pension liability was 7.65 percent for the
Plan. To determine whether the municipal bond rate should be used in the calculation of a discount
rate for the Plan, CalPERS stress tested plans that would most likely result in a discount rate that
would be different from the actuarially assumed discount rate. Based on the testing, none of the tested
plans run out of assets. Therefore, the current 7.65 percent discount rate is adequate and the use of
the municipal bond rate calculation is not necessary. The long term expected discount rate of 7.65
percent will be applied to all plans in the Public Employees Retirement Fund (PERF). The stress test
results are presented in a detailed report that can be obtained from the CalPERS website.

The long-term expected rate of return on pension plan investments was determined using a building-
block method in which best-estimate ranges of expected future real rates of return (expected returns, net
of pension plan investment expense and inflation) are developed for each major asset class.

In determining the long-term expected rate of return, CalPERS took into account both short-term and
long-term market return expectations as well as the expected pension fund cash flows. Using historical
returns of all the funds’ asset classes, expected compound returns were calculated over the short-term
(first 10 years) and the long-term (11-60 years) using a building-block approach. Using the expected
nominal returns for both short-term and long-term, the present value of benefits was calculated for
each fund. The expected rate of return was set by calculating the single equivalent expected return
that arrived at the same present value of benefits for cash flows as the one calculated using both short-
term and long-term returns. The expected rate of return was then set equivalent to the single
equivalent rate calculated above and rounded down to the nearest one quarter of one percent.
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7. DEFINED BENEFIT PENSION PLAN, Continued

C. Pension Liabilities, Pension Expenses and Deferred Outflows/Inflows of Resources Related to
Pensions, Continued

The table below reflects the long-term expected real rate of return by asset class. The rate of return was
calculated using the capital market assumptions applied to determine the discount rate and asset
allocation. These rates of return are net of administrative expenses.

New

Strategic Real Return Real Return

Asset Class Allocation Years 1 -10(a) Years 11+(b)
Global Equity 51.00% 5.25% 5.71%
Global Fixed Income 19.00% 0.99% 2.43%
Inflation Sensitive 6.00% 0.45% 3.36%
Private Equity 10.00% 6.83% 6.95%
Real Estate 10.00% 4.50% 5.13%
Infrastructure and Forestland 2.00% 4.50% 5.09%
Liquidity . 2.00% -0.55% -1.05%

Total 100%

(a) An expected inflation of 2.5% used for this period.
(b) An expected inflation of 3.0% used for this period.

Sensitivity of the Proportionate Share of the Net Pension Liability to Changes in the Discount Rate -
The following presents the City’s proportionate share of the net pension liability for the Plan, calculated
using the discount rate for the Plan, as well as what the City’s proportionate share of the net pension
liability would be if it were calculated using a discount rate that is 1-percentage point lower or 1-
percentage point higher than the current rate:

1% Decrease 6.65%
Net Pension Liability $10,719,200
Current Discount Rate 7.65%
Net Pension Liability $7,027,037
1% Increase 8.65%
Net Pension Liability $3,984,179

Pension Plan Fiduciary Net Position - Detailed information about each pension plan’s fiduciary net
position is available in the separately issued CalPERS financial reports.

D. Payable to the Pension Plun

At June 30, 2016, the City reported a payable of $0 for the outstanding amount of contributions to the
pension plan required for the year ended June 30, 2016.
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8. OTHER POST EMPLOYMENT BENEFITS

Plan Description

The City provides medical coverage for retirees and their spouses. This coverage is available for
employees who satisfy the requirements for retirement under the California Public Employees
Retirement System (PERS), which is age 50 or older with at least five years of State public agency
service. The healthcare coverage provided by PERS meets the definition of an Other Post Employment
Benefit (OPEB) as described in GASB Statement 45.

Medical plan benefits are provided through PERS, as permitted by the Public Employees’ Medical and
Hospital and Care Act (PEMHCA). As a PEMHCA employer, the City has elected the equal contribution
method, where the contribution will remain the same annually.

Funding Policy

The contribution requirement of the City are established and may be amended by the City Council. The
required contribution is based on pay-as-you-go financing requirements. For fiscal year 2015-16, the
City contributed $132,497 to the plan, which was 100% of the total current premiums.

Annual OPEB Cost and Net OPEB Obligation

The City’s annual other postemployment benefit (OPEB) cost (expense) is calculated based on the
annual required contribution of the employer (ARC). The City has elected to calculate the ARC and
related information using the alternative measurement method permitted by GASB Statement 45 for
employers in plans with fewer than on hundred total plan members. The ARC represents a level of
funding that, if paid on an ongoing basis, is projected to cover normal costs each year and to amortize
any unfunded actuarial liabilities (or funding excess) over a period not to exceed thirty years. The
following table shows the components of the City’s annual OPEB cost for the year, the amount actually
contributed to the plan, and changes in the City’s net OPEB obligation to the retiree health plan:

Annual required contribution b 191,268
Interest on net OPEB obligation 2,588
Amortization of net OPEB obligation (4,947)
Annual OPEB cost 188,909
Payments made (132,497)
Increase in net OPEB obligation 56,412
Net OPEB obligation - beginning of the year . 320,469
Net OPEB obligation - ending of year % 376,881
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8. OTHER POSTEMPLOYMENT BENEFITS, Continued

Annual OPEB Cost and Net OPEB Obligation, Continued

The City’s annual OPEB cost, the percentage of annual OPEB cost contributed to the plan, and the net
OPEB obligation for 2016 and the two preceding years were as follows:

Annual Percentage
OPEB Cost of AOC Net OPEB
Fiscal Year (A Contributed Obligation
6/30/2014 $ 188,909 73% $ 258,017
6/30/2015 188,909 67% 320,469
6/30/2016 188,909 70% 376,881

Funded Status and Funding Progress

As of the most recent valuation, June 30, 2016, the actuarial accrued liability for benefits was $2,895,202,
all of which was unfunded, and a funded ratio of 0.0%.

The projections of future benefit payments for an ongoing plan involves estimates of the value of
reported amounts and assumptions about the probability of occurrence of events far into the future.
Examples include assumptions about future employment, mortality, and the healthcare cost trend.
Amounts determined regarding the funded status of the plan and the annual required contributions of
the employer are subject to continual revision as actual results are compared with notes to the financial
statements, presents multiyear trend information about whether the actuarial value of plan assets is
increasing or decreasing over time relative to the actuarial accrued liabilities for benefits.

Methods and Assumptions

Projections of benefits for financial reporting purposes are based on the substantive plan (the plan as
understood by the employer and the plan members) and include the types of benefits provided at the
time of each valuation and the historical pattern of sharing of benefit costs between the employer and
plan members to that point. The methods and assumptions used include techniques that are designed to
reduce the effects of short-term volatility in actuarial accrued liabilities and the actuarial value of assets,
consistent with the long-term perspective of the calculations.

The following simplifying assumptions were made:
Retirement for active employees ~ Based on the historical average retirement age for the covered group,
active safety plan members were assumed to retire at age 56 and active miscellaneous plan members

were assumed to retire at age 60, or at the first subsequent year in which the member would qualify for
benefits.
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8.

9.

OTHER POSTEMPLOYMENT BENEFITS, Continued

Methods and Assumptions, Continued

Marital status - Marital status of members at the calculation date was assumed to continue throughout
retirement.

Mortality - Life expectancies were based on mortality tables from the U.S. Census Bureau.

Health insurance premiums - 2016 health insurance premiums for retirees were used as the basis for
calculation of the present value of total benefits to be paid.

Payroll growth rate - The expected long-term payroll growth rate was assumed to equal 2.30%.

Based on the historical and expected returns, a discount rate of 3.5 percent was used. In addition, as
simplified version of the entry age actuarial cost method was used. The unfunded actuarial accrued
liability is being amortized as a level of percentage of projected payroll on an open basis. The remaining
amortization period at June 30, 2016 was thirty years.

JOINT POWERS AUTHORITY

The City is a member of the Heartland Communications Facility Authority (HCFA). HCFA was created
to equip, maintain, operate and staff a facility which provides emergency call receiving and dispatching
services to participating agencies. No determination has been made as to each participants
proportionate share of fund equity as of June 30, 2016.

Complete financial statements may be obtained at the City of El Cajon, Finance City, 200 E. Main Street,
EI Cajon, CA 92020.
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10. SUCCESSOR AGENCY PRIVATE PURPOSE TRUST FUND FOR ASSETS OF FORMER

A.

REDEVELOPMENT AGENCY
Background

On December 29, 2011, the California Supreme Court upheld Assembly Bill X 1 26 (the Bill) that
provides for the dissolution of all redevelopment agencies in the State of California. This action
impacted the reporting entity of the City since the City had previously reported its redevelopment
agency as a blended component unit in the City’s financial statements.

The Bill provides that upon dissolution of the redevelopment agency, either the City or another unit of
local government will agree to serve as the “Successor Agency” to hold the assets of the dissolved
redevelopment agency until they are distributed to other units of state and local government. On
January 17, 2012, the City Council adopted Resolution No. 3071, electing to become the Successor
Agency for the former redevelopment agency in accordance with the Bill.

After enactment of the law, which occurred on June 28, 2011, redevelopment agencies in the State of
California were prohibited from entering into new projects, obligations or commitments. Subject to the
control of a newly established oversight board, remaining assets can only be used to pay enforceable
obligations in existence at the date of dissolution, including the completion of any unfinished projects
that were subject to legally enforceable contractual commitments.

In future fiscal years, Successor Agencies will only be allocated revenue in the amount that is necessary
to pay the estimated annual payments on enforceable obligations of the former redevelopment agency
until all enforceable obligations of the prior redevelopment agency have been paid in full and all assets
have been liquidated.

The Bill directs the State Controller of the State of California to review the propriety of any transfers of
assets between redevelopment agencies and other public bodies that occurred in January 1, 2011. If the
public body that received such transfers is not contractually committed to a third party for the
expenditure or encumbrance of those assets, the State Controller is required to order the available assets
to be transferred to the public body designated as the Successor Agency by the Bill.

The California Department of Finance has approved the Lemon Grove Successor Agency’s Long Range

Management Plan and has also issued a Finding of Completion. The State continues to monitor the
Recognized Obligation Payment Schedule (ROPS) that is filed annually by the Successor Agency.
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10. SUCCESSOR AGENCY PRIVATE PURPOSE TRUST FUND FOR ASSETS OF FORMER
REDEVELOPMENT AGENCY, Continued

B. Successor Agency Trust Long Term Debt

The following is a summary of long-term debt transactions including amortization for the year ended
June 30, 2016:

Balance Balance Due Within
July 1, 2015 Additions Deletions June 30, 2016 One Year
Redevelopment Tax Allocation Bonds:

Serjes 2007 12,810,000 . (205,000) 12,605,000 205,000
Series 2010, Refunding 6,600,000 . (355,000) 6,245,000 365,000
Series 2014, Refunding 5,740,000 {100,000) 5,640,000 115,000

Less deferred amounts:
For issuance discounts {63,538) 4,780 (58,758) -
Total long term debt $ 25086462 $ - $ 660,000 $ 24431242 $ 685,000

2007 Tax Allocation Bonds

In June 2007, the Agency issued $13,830,000 of Tax Allocation Bonds with interest rates varying from
4.00% to 5.00% and payable semi-annually on February 1 and August 1 of each year. The bonds mature
annually at various amounts through August 1, 2037. The bonds are payable from and secured by
incremental tax revenues (Pledged Tax Revenues). The bond proceeds are to be used to (i) finance
redevelopment activities within or for the benefit of the Agency’s project area, (ii) finance low and
moderate income housing activities within the geographic boundaries of the City of Lemon Grove, (iii)
fund an Escrowed Proceeds Fund the monies which, upon evidence of increased tax revenues, will be
released to the Agency for additional redevelopment and low and moderate income housing activities
and a proportionate increase in the Reserve Account to meet the reserve requirement, (iv) fund
capitalized interest with respect to the Escrowed Bonds through August 1, 2010, (v) make a deposit to
the Reserve Account, and (vi) provide for the costs of issuing the bonds.

The scheduled annual minimum debt service requirements at June 30, 2016 are as follows:

Year Ending
Jurne 30, Principal Interest Total
2017 205,000 555,699 760,699
2018 215,000 547,278 762,278
2019 225,000 538,412 763,412
2020 230,000 529,084 759,084
2021 230,000 519,540 749,540
2022-2026 1,345,000 2,435,667 3,780,667
2027-2031 1,710,000 2,097,698 3,807,698
2032-2036 5,055,000 1,451,588 6,506,588
2037-2038 3,390,000 154,350 3,544,350
Total $ 12,605,000 % 8,829,314 $ 21,434,314
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10. SUCCESSOR AGENCY PRIVATE PURPOSE TRUST FUND FOR ASSETS OF FORMER
REDEVELOPMENT AGENCY, Continued

B. Successor Agency Trust Long Term Debt, Continued

2010 Tax Allocation Bonds

During fiscal year 2011, the Agency issued $8,000,000 of Tax Allocation Bonds with interest rates
varying from 1.75% to 5.25% and payable semi-annually on February 1 and August 1 of each year. The
Bonds mature annually at various amounts through August 1, 2028. The bonds are payable from and
secured by incremental tax revenues (Pledged Tax Revenues). The Bond proceeds are to be used to (i)
refund the Agency’s outstanding Tax Allocation Bonds (1998 Refund) and (ii) provide for the costs of
issuing the Bonds. The reacquisition price exceeded the net carrying amount of the old debt by $252,191.
This amount is being netted against the new debt and being amortized over the remaining life of the
new debt. The advance refunding resulted in a decrease in debt service payments of $273,792 and
resulted in an economic gain of $332,243.

The scheduled annual minimum debt service requirements at June 30, 2016 are as follows:

Year Ending
June 30, Principal Interest Total
2017 365,000 293,398 658,398
2018 380,000 280,068 660,068
2019 395,000 265,043 660,043
2020 410,000 248,430 658,430
2021 425,000 230,155 655,155
2022-2026 2,470,000 802,831 3,272,831
2027-2029 1,800,000 144,900 1,944,900
Total $ 6,245,000 $ 2,264,824 $ 8,509,824

2014 Tax Allocation Bonds

In August 2014, the Agency issued $5,740,000 of Tax Allocation Bonds with interest rates varying from
2.00% to 5.00% and payable semi-annually on February 1 and August 1 of each year. The bonds mature
annually at various amounts through August 1, 2034. The Bond proceeds are to be used to (i) refund the
Agency’s outstanding Tax Allocation Bonds (1998 Refund) and (ii) provide for the costs of issuing the
Bonds. The reacquisition price exceeded the net carrying amount of the old debt by $143,546. This
amount is being netted against the new debt and being amortized over the remaining life of the new
debt. The advance refunding resulted in a decrease in debt service payments of $388,353 and resulted in
an economic gain of $244,087.
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10. SUCCESSOR AGENCY PRIVATE PURPOSE TRUST FUND FOR ASSETS OF FORMER
REDEVELOPMENT AGENCY, Continued

B. Successor Agency Trust Long Term Debt, Continued

The scheduled annual minimum debt service requirements at June 30, 2016 are as follows:

Year Ending
June 30, Principal Interest Total
2017 115,000 214,461 329,461
2018 115,000 211,874 326,874
2019 120,000 208,636 328,636
2020 125,000 204,961 329,961
2021 130,000 201,136 331,136
2022-2026 705,000 928,456 1,633,456
2027-2031 2,210,000 718,053 ' 2,928,053
2032-2035 2,120,000 133,400 2,253,400
Total $ 5,640,000 $ 2,820,978 $ 8,460,978

C. Capital Assets

The following is a summary of changes in the capital assets for the Successor Agency during the fiscal

year:
Balance Balance
July 1, 2015 Additions Retirements June 30, 2016
Non-depreciable assets:
Land $ 5845452 § - § - § 5845452
Construction in progress 412,528 . - 412,528
Depreciable assets
Infrastructure : 327,555 - . 327,555
Total capital assets 6,585,535 - - 6,585,535
Less accumulated depreciation for:
Infrastructure 10,919 16,378 . 27,297
Total accumulated depreciation 10,919 16,378 - 27,297
Total capital assets, net $ 6574616 § (16378) $ - $ 6,558,238
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11. RISKS AND UNCERTANITIES
A. Grants

Amounts received or receivable from grant agencies are subject to audit and adjustment by grantor
agencies. Any disallowed claims, including amounts already collected, may constitute a liability of the
applicable funds. The amount, if any, of expenditures that maybe disallowed by the grantor cannot be
determined at this time, although the government expects such amounts, if any, to be immaterial.

B. Successor Agency

Amounts paid and accrued for the year ended June 30, 2016 (and subsequent years in which the
Successor Agency is in operation) are subject to review by various State agencies and the County in
which the Successor Agency resides. If any expenses incurred by the Successor Agency are disallowed
by the State agencies or County, the City, acting as the Successor Agency could be liable for the
repayment of the disallowed costs from either its own funds or by the State withholding remittances
normally paid to the City. The amount, if any, of expenses that may be disallowed by the State agencies
or County cannot be determined at this time, although the Successor Agency expects such amounts, if
any, to be immaterial.

12. FUND DEFICITS

The following funds have negative fund balance as of June 30, 2016:

Fund Deficit

Special Revenue Fund:

Gas Tax Fund $ 2,490

Sundry Grant Fund $ 607,300

TDA Fund $ 20,859

Transnet Fund $ 3‘01,637
Capital Projects Fund:

Main Street Promenade CFD $ 1,603

The deficit is expected to be eliminated with the receipt of grant awards and future revenues.
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13. PRIOR PERIOD ADJUSTMENTS
The City recorded the following prior period adjustments:

Government-wide Statements, Proprietary Funds and Fiduciary Funds

Prior Period Adiustments

Net Position, Deferred Deferred
as Previously Employer Outflows/ Claim Note Due to the Net Position, as
Reported Confributions (Inflows) Liability Receivable City Restated
Government-wide $ 54,856,998 $ 158,205 $ (73,608) $ - $ (231,0200 % - $ 54,710,575
Sanitary Fund 20,600,077 87,980 - (168,104) 20,519,953
Successor Agency (14,227,766) 18,815 - - 234,718 (558,946) (14,533,179)
Total $ 61,229,309 $ 265,000 $ (73,608 § (168,104) 3 3,698 $ (558,946) $ 60,697,349

These prior period adjustments were recorded: 1) to correct the City’s deferred contributions made for
pension, deferred outflows/inflows as of June 30, 2015; 2) to adjust the claim liability under Sanitation
fund; 3) to correct notes receivable amount under government-wise activities and Successor Agency and
4) to correct the amount payable to the City by the Successor Agency.
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1. BUDGETS AND BUDGETARY ACCOUNTING
A. Budgetary Control and Budgetary Accounting

The City Council approves each fiscal year’s budget submitted by the City Manager prior to the
beginning of the new fiscal year. Public hearings are conducted prior to its adoption by the council.
Supplemental appropriations, where required during the period, are also approved by the Council.
Budget transfers that affect the total appropriations for any fund require City Council approval. Budget
transfers within a budget code with no change in appropriation within the budget code are approved by
the City Manager only and do not require approval by the City Council. A budget code could be a
program, or a division of a City, or a City. In most cases, expenditures may not legally exceed
appropriations at the budget code level for the General Fund, and fund level for Special Revenue,
Capital Projects, and Debt Service Funds.

At fiscal year-end, all operating budget appropriations lapse with the exception of encumbered and
continuing appropriations.

Budgets are adopted for all funds.

B. Encumbrances
Encumbrances are estimations of costs related to unperformed contracts for goods and services. These
commitments are recorded for budgetary control purposes in the General, Special Revenue, and Capital
Projects funds. They represent the estimated amount of the expenditure ultimately to result if
unperformed contracts in-process at fiscal year-end are completed. They do not constitute expenditures
or estimated liabilities.

C. Continuing Appropriations

The unexpected and unencumbered appropriations that are available and recommended for
continuation are approved by the City Council for carryover to the following fiscal year.

D. Budget Basis of Accounting

Budgets for governmental funds are adopted on a basis consistent with accounting principles generally
accepted in the United States of America (US GAAP).
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City of Lemon Grove
Required Supplementary Information, Continued
For the year ended June 30, 2016

1. BUDGETS AND BUDGETARY ACCOUNTING, Continued

E. Budgetary Comparison Schedules
The following are the budget comparison schedules for all major Governmental Funds.

Budgetary Comparison Schedule General Fund

Variance with

Budgeted Amounts Actual Final Budget
Original Final Amounts Positive/ (Nepative)
REVENUES:
Taxes $10,631,400 $10,631,400 $ 10,886,038 % 254,638
Licenses and permils 374,700 374,700 673,798 299,098
Fines and forfeitures 81,500 81,500 125,713 44,213
Intergovernmental 8,000 8,000 78,753 70,753
Charges for services 415,300 415,300 543,614 128,314
Investment earnings 230400 230,400 © 278,816 48416
Other revenues 8,000 8,000 214,119 206,119
Total revenues 11,749,300 11,749,300 12,800,851 1,051,551
EXPENDITURES:
Current:
General goverrument:
City council 68,300 68,300 69,783 (1,483)
City manager 464,100 464,100 381,659 82441
City attorney 141,500 141,500 192,993 (51,493)
Finance 231,800 231,800 291,161 (59,361)
Total general goverrment 905,700 905,700 935,596 (29,896)
Public safety:
Sheriff 5,261,200 5,261,200 5,240,335 20,865
Animal control . . :
Fire 4,143,200 4,143,200 4,024,463 118,737
Total public safety a0, A0 9,404,400 9,264,798 139,602
Public works 1,062,300 1,062,300 1,201,977 {139,677)
Community development 515,500 515,500 972,762 (457,262)
Capital outlay 65,200 65,200 79,667 (14,667)
Debt service:
Principal 22,700 22,700 22,621 79
Interest - "
Total debt service 22,700 22,700 22,621 79
Total expenditures 11,975,800 11,975,800 12,477,621 (501,821)
REVEMNUES OVER (UNDER) EXPENDITURES (226,500) (226,500) 323,230 549,730
OTHER FINANCING SOURCES (USES):
Transfers in . 710,400 710,400
Transfers out P (79,635) {79,635)
Total other financing sources (uses) 630,765 630,765
Net change in fund balance $ (226,500) % (226,500) 953,995 $ 1,180,495
FUND BALANCE:
Beginning of year 907,607
End of year $ 8,461,602
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City of Lemon Grove

Required Supplementary Information, Continued

For the year ended June 30, 2016

1. BUDGETS AND BUDGETARY ACCOUNTING, Continued

E. Budgetary Comparison Schedules, Continued

Budgetary Comparison Schedule, Housing Special Revenue Fund

Variance with

Final Budget
Budgeted Amounts Actual Positive
Original Amounts (Negative)
REVENUES:
Charge for services $ i3 24,135 % 24,135
Other revenue 59,321 59,321
Total revenues 83,456 83,456
EXPENDITURES:
Capital outlay 264,320 (264,320)
Total expenditures 264,320 (264,320)
REVENUES OVER (UNDER) EXPENDITURE - LA B (180,864)
Net change in fund balance $ - (180,864) $  ([1H{LBG4)
FUND BALANCE:
Beginning of year 7,267,300 ‘
End of year B BG40
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City of Lemon Grove
Required Supplementary Information, Continued
For the year ended June 30, 2016

2. DEFINED BENEFIT PENSION PLAN

SCHEDULE OF THE CITY'S PROPORTIONATE SHARE OF THE NET PENSION LIABILITY - Last 10 Years*

6/30/2016 6/30/2015

Measurement date 6/30/2015 6/30/2014
Proportion of the net pension liability 0.102377% 0.101819%
Proportionate share of the net pension liability $ 7,027,037 $ 6,335,672
Covered - employee payroll 3,854,444 3,916,214
Proportionate Share of the net pension liability as

percentage of covered-employee payroll 182.31% 161.78%
Plan fiduciary net position as a percentage of the total

pension liability 78.40% 79.82%

Notes to Schedule:

*- Fiscal year 2015 was the 1st year of implementation, therefore only two years are shown.
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City of Lemon Grove

Required Supplementary Information, Continued
For the year ended June 30, 2016

2. DEFINED BENEFIT PENSION PLAN, Continued

SCHEDULE OF CONTRIBUTIONS - Last 10 Years*

2016 2015
Contractually required contribution (actuarially determined) $ 909,279 $ 929,245
Contribution in relation to the actuarially determined
contributions 2,737,596 1,194,245
Confribution deficiency (excess) $ (1,828,317) $ (265,000)
Covered-employee payroll $ 3,854,444 3,854,444
Contributions as a percentage of covered-employee payroll 71.02% 30.98%

Note to Schedule

*- Fiscal year 2015 was the 1st year of implementation, therefore only two years are shown.
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City of Lemon Grove

Required Supplementary Information, Continued
For the year ended June 30, 2016

3. OTHER POST EMPLOYMENT BENEFITS (OPEB)

A schedule of funding progress for the actuarial valuation of June 30, 2016 is presented below.

Unfunded
Actuarial
Unfunded Liability as
Actuarial Actuarial Percentage of
Valuation Asset Accrued Funded Covered Covered
Date * Value Liability Ratio Payroll ** Payroll
6/30/2012 - 2,697,679 0.0% 5,742 383 72.1%
6/30/2014 2,803,349 0.0% 396,214 71.6%
6/30/2016 - 2,895,202 0.0% 3854444 751%
* Based on the most recent valuation available
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NON-MAJOR GOVERNMENTAL FUNDS

SPECIAL REVENUE FUNDS

Gas Tax Fund is supported by revenue from the State gas tax fund. Fund proceeds may be used to
research, plan, construct, improve, maintain and operate local streets.

Parkland Dedication Fund accounts for fees in-lieu of dedicating park land that are to be used for the
purchase of park land, the development of new parks, or the major rehabilitation of existing parks.

Supplemental Law Enforcement Service Fund accounts for State grant proceeds to be used to
augment the staffing level of Sherrif deputies.

Sundry Grants Fund accounts for grants currently being administered by the City.

CDBG Fund accounts for grant proceeds from the Community Development Block Grant program.
Funds are expended and then reimbursed by the County of San Diego.

TDA Fund accounts for transit proceeds allocated from MTS for maintenance of landscaping along
the trolley corridor and maintenance of trolley stations and bus shelters throughout the City.

Lighting District Fund accounts for activities relating to the Roadway Lighting District which
provides for street light benefits and enhanced lighting benefits.

Transnet Fund accounts for Transnet allocation and street related projects eligible for Transnet
funding. This fund is specifically used to finance significant right-of-way improvements (streets and
sidewalks), storm drain, and traffic related projects.

Storm Water Fund accounts for designated storm water program fees and support the City's storm
water program - a State and Federal mandated program.

Household Hazardous Waste Fund accounts for the City's household hazardous waste disposal
program. This program is supported by AB 939 funds which are collected for this and recycling
related programs. The City relies on this fund for contractual services to provide household
hazardous waste events and to promote a higher level of recycling within the City.

Wild Flower Assessment Fund accounts for the Wildflower Landscaping Maintenance Assessment
District.
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PEG (Public/Education/Government) Fund accounts for designated monies from cable franchisees
that operate within the City. The use of these monies is restricted to capital items that enhance or
facilitate public access to government information.

Serious Traffic Offender Fund accounts for impound fees to pay for Sherrif traffic division overtime
and other traffic related expenses.

CAPITAL PROJECT FUND

Street Construction Fund accounts for amounts which are restricted for larger street projects.
Sidewalk Reserve Fund accounts for amounts restricted for larger sidewalk projects

Safety Capital Purchases Fund accounts for one-time "SAFE" program monies restricted for public
safety capital expenditures.

Transportation Mitigation Fund accounts for fees related to the passage of the Transnet extension.
These fees represent per housing unit fees for new residential development. Expenditures from this
fund are to be used to initiate street improvement projects on a major arterial within the City.
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City of Lemon Grove
Combining Balance Sheet
Non-Major Governmental Funds
June 30, 2016

Special Revene

Supplemental

ASSETS

Cash and investments
Accounts receivable

Prepaids

Total assets

LIABILITIES, DEFERRED INFLOWS OF

RESOURCES, AND FUND BALANCES
Liabilities:

Accounts payable

Accrued wages

Deposit payable

Due to other funds

Unearned revenue

Total liabilities

Deferred inflows of resources:

Unavailable revenue

Total deferred inflows of resources

Fund Balances:
Restricted:
Public safety
Community development
Public works

Unassigned
Total fund balances

Total liabilities, deferred inflows

of resources, and fund balances

Gas

Tax

Parkland

Dedication

Law Enforcement

Service

Sundry
Grants

45,285
315

% 116,907
105

14,575

$

840,484

45,600

$ 117,012

14,575

$

840,484

5,267
6,045

36,778

3,826

3,905

751,278

48,090

3,826

755,183

692,601

692,601

(2,490)

113,186

14,575

(607,300)

(2,490)

113,186

14,575

(607,300)

$

45,600

$ 117,012

14,575

840,484
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Special Revenue

Household
Lighting Storm Hazardous Wild Flower
CDBG TDA District Transnet Water Waste Assessment
- $ 432446 % % 12,037 % 197618 % 5,277
173,738 121,125 2,197 84,827 1,463 4
27 45 47 1
173,738 121,150 % 434,688 % 84,874 % 12,037  $ 199,082 % 5,281
173,738 5,391 16,782 132,193 11,344 160 354
- 1,216 2,115 4,337 693 702 143
. 56,002
27,632 249,981 -
107,770 - - - -
173,738 142,009 18,897 386,511 12,037 56,864 497
. 4,784
415,791 142,218
(20,859) “ {301,637)
- (20,859) 415,791 (301,637} - 142,218 4,784
173,738 121,150 % 434,688 % 84,874 % 12,037 % 199,082 % 5,281
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City of Lemon Grove

Combining Balance Sheet
Non-Major Governmental Funds
June 30, 2016

ASSETS

Cash and investments
Accounts receivable
Prepaids

Total assets

LIABILITIES AND
FUND BALANCES
Liabilities:
Accounts payable

Accrued wages

Due to other funds

Unearned revenue

Total liabilities

Deferred inflows of resources:

Unavailable revenue

Total deferred inflows of resources

Fund Balances:
Restricted:
Public safety
Community development
Public works

Unassigned
Total fund balances

Total liabilities, deferred inflows

of resources, and fund balances

Special Revenue Capital Projects
PEG Serious Traffic Total
(Public/Education/ Offender Special Revenue Street
Government) Program Funds Construction
201,333 % 36,735 1,016,928 § 158,132
13,779 32 1,283,037 143
. 435
215112 % 36,767 2300400 § 158,275
. 678 353,638
- 64 15,315
- 56,002 -
» 1,065,669 “
- 107,770
742 1,598,394
692,601
- 692,601
36,025 50,600 -
215,112 333,082
558,009 158,275
- (932,286) -
215,112 36,025 9,405 158,275
215112 $ 36,767 2,300400 % 158,275
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Capital Projects

Main Street Safety Total Capital
Sidewalk Promenade Capital Transportation Projects
Reserve CFD Purchases Mitigation Funds Total

23101 $ - % 180,000 % 462,537 % 823,770  § 1,840,698
21 - - 418 582 1,285,619

- 435

23122 % . % 180,000 % 462,955 % 824352 % 3,124,752
827 - - 827 § 354,465

- . - 15,315

- . . 56,002

- 776 . 776 1,066,445

- 187,081 187,081 294,851
1,603 - 187,081 188,684 1,787,078

- 692,601

. - . . 692,601
180,000 - 180,000 230,600

- 333,082

23122 . - 275,874 457,271 1,015,280
(1,603} " (1,603} (933,889)

23,122 (1,603} 180,000 275,874 635,668 645,073
23122 % - B 180000 $ 462,955 § 824,352 $ 3,124,752
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City of Lemon Grove

Statement of Revenues, Expenditures and Changes in Fund Balances
Nonmajor Governmental Funds

For the year ended June 30, 2016

Special Revenue
Supplemental
Law

Gas Parkland Enforcement Sundry

Tax Dedication Service Grants
REVENUES:
Taxes $ $ . $ . $
Intergovernmental 554,443 " 114,618 377,302
Charges for services “ 64,881 - -
Use of money and property - 804 -
Other - 31,968

Total revenues 554,443 65,685 114,618 409,270

EXPENDITURES:

Current:
General government 753,673 - .
Public safety . - w
Public works - " - 731,464
Community development - - 191,896

Capital outlay - 3,827 -

Total expenditures 753,673 3,827 - 923,360
REVENUES OVER (UNDER) EXPENDITURES (199,230) 61,858 114,618 (514,090)
OTHER FINANCING SOURCES (USES):

Transfers in 100,000 - "
Transfers out - (100,000)

Total other financing sources (uses) 100,000 - (100,000)

Net change in fund balances (99,230) 61,858 14,618 (514,090)
FUND BALANCES:

Beginning of the year 96,740 51,328 (43) (93,210)
End of the year $ (2490) % 113186 % 14575 % (607,300)
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Special Revenue

Household
Lighting Storm Hazardous Wild Flower
CDBG TDA Dhisteiey Transnet Water Waste Assessment
- . $ 263,032 $ - 5 $ 25,595 $ 9,097
173,738 121,170 - 818,556 . .
. - - 70,524 - .
- 161 3,535 - 1,619 38
439 3 .
174,177 121,331 0,567 818,556 70,524 27,217 9,135
. - P 109,385 29,916 -
173,738 66,523 286,713 150,160 -
B - - E 9,180
- 58,327 975,820 -
173,738 124,850 286,713 1,085,205 150,160 29,916 9,180
439 (3,519) (20,146) {26, w1 (79,636} (2,699} (45)
- - - 79,635 . .
(17,400} {14,300y {100 {100y
(17,400) (14,300) 79,635 {1,200 {1000
439 (20,919) (34,446) (266,649) ¥y (B0 (145)
(439) 60 450,237 (34,988) 1 146,117 4,929
(20859 % 415791 % (301637} _$ - % 142,218 $ 4,784
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City of Lemon Grove

Statement of Revenues, Expenditures and Changes in Fund Balances
Nonmajor Governmental Funds

For the year ended June 30, 2016

Special Revenue
PEG Serious
(Public Traffic Total Special
Education Offender Revenue Street
Government) Program Funds Construction
REVENUES:
Taxes $ “ % - % 297,724 %
Intergovernmental 2,159,827
Charges for services 57,780 193,185
Use of money and property 1,627 270 8,054 1,291
Other 13,325 45,735
Total revenues 59,407 13,595 2,704,525 1,291
EXPENDITURES:
Current:
General government 35,122 - 925,096 -
Public safety 5,254 5,254
Public works 1,000 - 1,409,598
Community development 201,076
Capital outlay 17,860 . 1,055,834 -
Total expenditures 53,082 5,254 3,599,858
REVENUES OVER (UNDER) EXPENDITURES 5425 8,341 (895,333) 1,291
OTHER FINANCING SOURCES (USES):
Transfers in . . 179,635
Transfers out - o (133,000) -
Total other financing sources (uses) - " 46,635
Net change in fund balances 5425 8,341 (848,698) 1,291
FUND BALANCES:
Beginning of the year 209,687 27,684 858,103 156,984
End of the year $ 215112 % 36025 % 9405 % 158,275
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Capital Projects

89

Main Street Safety Total
Promendade Capital Transportation Capital Projects
CED Purchases Mitigation Funds Total
- b 9472 $ " % 9472 § 307,196
. . 272,581 272,581 2,432,408
. . 193,185
197 - . 3,293 4,781 12,835
288 - 288 46,023
197 9,760 275,874 287,122 2,991,647
- = 928,096
. 11,335 - 11,335 16,589
1,409,598
- - 201,076
- - 1,055,834
11,335 11,335 3,611,193
197 (1,575) 275,874 275,787 (1%, 546)
" . 179,635
. (133,000)
. 46,635
197 (1,575) - 275,874 275,787 (619,546)
22,925 (28) 180,000 - 359,881 1,217,984
$ 23122 & (1,603 _$ 180000 % 275874 % 635668 % 645,073




City of Lemon Grove

Schedule of Revenues, Expenditures and Changes in Fund Balances - Budget and Actual

Gas Tax Special Revenue Fund
For the year ended June 30, 2016

REVENUES:
Intergovernmental revenue

Total revenues

EXPENDITURES:

Current:

General government

Total expenditures

REVENUES OVER (UNDER) EXPENDITURES
OTHER FINANCING SOURCES (USES):
Transfers in

Transfers out

Total other financing sources (uses)
Net change in fund balance

FUND BALANCE:
Beginning of year

End of year

Variance with

Final Budget
Budget Amounts Actual Positive
Original Final Amounts (Negative)

$ 650,800 $ 650,800 $ 554,443  $ (96,357)
650,800 650,800 554,443 (96,357)

799,800 799,800 753,673 46,127

799,800 799,800 753,673 46,127
(149,000) (149,000) (199,230) (50,230)

100,000 100,000 100,000 -

(44,500) (44,500) - 44,500

55,500 55,500 100,000 44,500

$ (93,500) $ (93,500) (99.230) % (5,730)

96,740
$ (2,/490)
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City of Lemon Grove

Schedule of Revenues, Expenditures and Changes in Fund Balances - Budget and Actual
Parkland Dedication Special Revenue Fund

For the year ended June 30, 2016

Variance with

Final Budget
Budget Amounts Actual Positive
Original Final Amounts (Negative)
REVENUES:
Charges for services $ 5000 $ 5000 $ 64881 $ 59,881
Use of money and property 804 804
Total revenues 5,000 5,000 65,685 60,685
EXPENDITURES:
Current:
Capital outlay 64,200 64,200 3,827 60,373
Total expenditures 64,200 64,200 3,827 60,373
Net change in fund balance $ (59,200) % (59,200) 61,858 $ 121,058
FUND BALANCE:
Beginning of year 51,328
End of year $ 113,186
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City of Lemon Grove

Schedule of Revenues, Expenditures and Changes in Fund Balances - Budget and Actual
Supplemental Law Enforcement Service Special Revenue Fund

For the year ended June 30, 2016

Variance with

Final Budget
Budget Amounts Actual Positive
Original Final Amounts (Negative)
REVENUES:
Intergovernmental $ 100,000 $ 100,000 % 114,618 $ 14,618

Total revenues 100,000 100,000 114,618 14,618
EXPENDITURES:

Total expenditures - - -
REVENUES OVER (UNDER) EXPENDITURES 100,000 100,000 114,618 14,618
OTHER FINANCING SOURCES (USES):

Transfers out (100,000) (100,000)

Total other financing sources (uses) “ (100,000) (100,000)

Net change in fund balance $ 100,000 $ 100,000 14618 % (85,382)
FUND BALANCE:

Beginning of year (43)
End of year $ 14,575

92



City of Lemon Grove
Schedule of Revenues, Expenditures and Changes in Fund Balances - Budget and Actual

Sundry Grants Special Revenue Fund
For the year ended June 30, 2016

Variance with

Final Budget
Budget Amounts Actual Positive
Original Final Amounts (Negative)
REVENUES:
Intergovernmental $ 1,513,600 $ 1,513,600 $ 377302 $ (1,136,298)
Other 31,968 31,968
Total revenues 1,513,600 1,513,600 409,270 (1,104,330)
EXPENDITURES:
Current:
Public works 430,000 430,000 731,464 (301,464)
Community development 149,700 149,700 191,896 (42,196)
Total expenditures 579,700 579,700 923,360 (343,660)
Net change in fund balance $ 933900 $ 933,900 (514,090) % {1,447,990)
FUND BALANCE:
Beginning of year (93,210)
End of year $ (607,300)
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City of Lemon Grove

Schedule of Revenues, Expenditures and Changes in Fund Balances - Budget and Actual

CDBG Special Revenue Fund
For the year ended June 30, 2016

REVENUES:

Intergovernmental
Other

Total revenues

EXPENDITURES:

Current:
Public works

Total expenditures

Net change in fund balance

FUND BALANCE:
Beginning of year

End of year

Variance with

Final Budget
Budget Amounts Actual Positive
Chriginal Final Amounts (Negative)

- % $ 173,738 $ 173,738

. 439 439

. - 174,177 174,177
169,000 169,000 173,738 (4,738)
169,000 169,000 173,738 (4,738)
(169,000) $ (169,000) 439 $ 169,439

(439)
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City of Lemon Grove

Schedule of Revenues, Expenditures and Changes in Fund Balances - Budget and Actual

TDA Special Revenue Fund
For the year ended June 30, 2016

REVENUES:

Intergovernmental

Use of money and property

Total revenues

EXPENDITURES:

Current:
Public works
Capital outlay

Total expenditures
REVENUES OVER (UNDER) EXPENDITURES

OTHER FINANCING SOURCES (USES):
Transfers out

Total other financing sources (uses)
Net change in fund balance

FUND BALANCE:
Beginning of year

End of year

Variance with

Final Budget
Budget Amounts Actual Positive
Ciriginal Final Amounts (Negative)

306,100 % 306100 % 121170 % (184,930)

100 100 161 61
306,200 306,200 121,331 (184,869)
65,500 65,500 66,523 (1,023)

201,000 201,000 58,327 142,673

266,500 266,500 124,850 141,650
(266,500) (266,500) (124,850) (43,219)
- (17,400) (17,400)
. (17,400) (17,400)

39700 % 39,700 (20919) $ (60,619)

60

$ (20,859)
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City of Lemon Grove

Schedule of Revenues, Expenditures and Changes in Fund Balances - Budget and Actual
Lighting District Special Revenue Fund

For the year ended June 30, 2016

REVENUES:

Taxes
Use of money and property

Total revenues

EXPENDITURES:

Current:
Public works

Total expenditures
REVENUES OVER (UNDER) EXPENDITURES

OTHER FINANCING SOURCES (USES):
Transfers out

Total other financing sources (uses)

Net change in fund balance

FUND BALANCE:
Beginning of year

End of year

Variance with

96

Final Budget
Budget Amounts Actual Positive
Original Final Amounts (Negative)
$ 251,000 $ 251,000 $ 263,032 % 12,032
900 900 3,535 2,635
251,900 251,900 266,567 14,667
314,100 314,100 286,713 27,387
314,100 314,100 286,713 27,387
(314,100) (314,100) (286,713) 42,054
(14,300) (14,300)
- (14,300) (14,300)
$ (62,200 $ (62,200) (34446) $ 27,754
450,237
% 415,791



City of Lemon Grove

Schedule of Revenues, Expenditures and Changes in Fund Balances - Budget and Actual

Transnet Special Revenue Fund
For the year ended June 30, 2016

REVENUES:

Intergovernmental

Total revenues

EXPENDITURES:

Current
General government
Capital outlay

Total expenditures
REVENUE OVER (UNDER) EXPENDITURES
Net change in fund balance

FUND BALANCE:
Beginning of year

End of year

Variance with
Final Budget
Budget Amounts Actual Positive
Chrigsinal Final Amounts (Negative)
$ 1,911,000 $ 1,911,000 $ 818,556 % (1,092,444)
1,911,000 1,911,000 818,556 (1,092,444)
103,100 103,100 109,385 (6,285)
2,517,766 2,517,766 975,820 1,541,946
2,620,866 2,620,866 1,085,205 1,535,661
(709,866) (709,866) (266,649) 443,217
$ (709,866) % (709,866) (266,649) $ 443,217
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City of Lemon Grove

Schedule of Revenues, Expenditures and Changes in Fund Balances - Budget and Actual

Storm Water Special Revenue Fund
For the year ended June 30, 2016

Variance with

Final Budget
Budget Amounts Actual Positive
Original Final Amounts (Negative)
REVENUES:
Charges for services $ 60800 $ 60,800 70524 % 9,724
Total revenues 60,800 60,800 70,524 9,724
EXPENDITURES:
Current:
Public works 217,700 217,700 150,160 67,540
Total expenditures 217,700 217,700 150,160 67,540
REVENUE OVER (UNDER) EXPENDITURES (156,900) (156,900) (79,636) 77,264
OTHER FINANCING SOURCES (USES):
Transfers in 156,200 156,200 79,635 (76,565)
Total other financing sources (uses) 156,200 156,200 79,635 (76,565)
Net change in fund balance $ (700) $ (700) a 3 699

FUND BALANCE:
Beginning of year

End of year
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City of Lemon Grove

Schedule of Revenues, Expenditures and Changes in Fund Balances - Budget and Actual
Household Hazardous Waste Special Revenue Fund

For the year ended June 30, 2016

Variance with

Final Budget
Budget Amounts Actual Positive
Original Final Amounts (Negative)
REVENUES:
Taxes $ 22,000 $ 22,000 $ 25595 $ 3,595
Use of money and property 300 300 1,619 1,319
Other 3 3
Total revenues 22,300 22,300 27,217 4,917
EXPENDITURES:
Current:
General government 41,500 41,500 29,916 11,584
Total expenditures 41,500 41,500 29,916 11,584
REVENUES OVER (UNDER) EXPENDITURES (19,200) (19,200) (2699) 16,501
OTHER FINANCING SOURCES (USES):
Transfers out - “ (1,200) (1,200)
Total other financing sources (uses) - 2 (1,200) (1,200)
Net change in fund balance $ (19,200) $ (19,200) (3899 $ 15,301
FUND BALANCE:
Beginning of year 146,117
End of year $ 142,218
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City of Lemon Grove

Schedule of Revenues, Expenditures and Changes in Fund Balances - Budget and Actual
Wild Flower Assessment Special Revenue Fund

For the year ended June 30, 2016

Variance with

Final Budget
Budget Amounts Actual Positive
Original Final Amounts (Negative)
REVENUES:
Taxes $ 9,100 $ 9100 $ 9,097 % 3)
Use of money and property - 38 38
Total revenues 9,100 9,100 9,135 35
EXPENDITURES:
Current:
Community development 7,900 7,900 9,180 (1,280)
Total expenditures 7,900 7,900 9,180 (1,280)
REVENUE OVER (UNDER) EXPENDITURES 1,200 1,200 (45) (1,245)
OTHER FINANCING SOURCES (USES):
Transfers out (100) {1003 (100) -
Total other financing sources (uses) (100) (100) (100) -
Net change in fund balance % 1,100 $ 1,100 145 $ (1,245)
FUND BALANCE:
Beginning of year 4,929
End of year % 4,784
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City of Lemon Grove

Schedule of Revenues, Expenditures and Changes in Fund Balances - Budget and Actual
PEG (Publi¢/Education/Government) Special Revenue Fund

For the year ended June 30, 2016

Variance with

Final Budget
Budget Amounts Actual Positive
Original Final Amounts (Negative)
REVENUES:
Charges for services $ 56,000 $ 56,000 $ 57,780 % 1,780
Use of money and property 400 400 1,627 1,227
Total revenues 56,400 56,400 59,407 3,007
EXPENDITURES:
Current:
General government 36,000 36,000 35,122 878
Public works 3,000 3,000 1,000 2,000
Capital ouflay 50,000 50,000 17,860 32,140
Total expenditures 89,000 89,000 53,982 35,018
Net change in fund balance $ - (32,600) (32,600) 5425 % 38,025
FUND BALANCE:
Beginning of year 209,687
End of year $ 215,112
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City of Lemon Grove

Schedule of Revenues, Expenditures and Changes in Fund Balances - Budget and Actual
Serious Traffic Offender Program Special Revenue Fund

For the year ended June 30, 2016

REVENUES:

Use of money and property
Other

Total revenues

EXPENDITURES:

Current:
Public safety

Total expenditures
Net change in fund balance

FUND BALANCE:
Beginning of year

End of year

Variance with

Final Budget
Budget Amounts Actual Positive
Original Final Amounts (Negative)

$ 100 % 100 $ 270 170

9,500 13,325 13,325

9,600 100 13,595 13,495

12,500 12,500 5,254 7,246

12,500 12,500 5,254 7,246

$ (2900) $ (12,400) 8,341 20,741
27,684
$ 36,025
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City of Lemon Grove

Schedule of Revenues, Expenditures and Changes in Fund Balances - Budget and Actual
Street Construction Capital Projects Fund

For the year ended June 30, 2016

Variance with
Final Budget
Budget Amounts Actual Positive
Original Final Amounts {Negative)
REVENUES:
Use of money and property $ 700 $ 700 $ 1,291 $ 591
Total revenues 700 700 1,291 591
EXPENDITURES:
Capital outlay 100,000 100,000 - 100,000
Total expenditures 100,000 100,000 " 100,000
Net change in fund balance $ (99300) $ (99,300) 1,291 % 100,591
FUND BALANCE:
Beginning of year ‘ 156,984
End of year $ 158,275
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City of Lemon Grove

Schedule of Revenues, Expenditures and Changes in Fund Balances - Budget and Actual
Sidewalk Reserve Capital Projects Fund

For the year ended June 30, 2016

Variance with

Final Budget
Budget Amounts Actual Positive
Cirigiral Final Amounts (Negative)
REVENUES:
Use of money and property % - % - % 197 $ 197
Total revenues - 197 197
Net change in fund balance $ - % - 197 % 197
FUND BALANCE:
Beginning of year 22,925
End of year $ 23,122

104



City of Lemon Grove

Schedule of Revenues, Expenditures and Changes in Fund Balances - Budget and Actual
Main Street Promenade Community Facilities District

For the year ended June 30, 2016

Variance with

Final Budget
Budget Amounts Actual Positive
Crigginal Final Amounts (Negative)
REVENUES:
Charges for services b 14600 $ 14600 $ 9472 % (5:128)
Other - 288 288
Total revenues 14,600 14,600 9,760 (4,840)
EXPENDITURES:
Public safety 17,800 17,800 11,335 6,465
Total expenditures 17,800 17,800 11,335 6,465
REVENUES OVER (UNDER) EXPENDITURES (3,200) (3,200) (1,575) 1,625
Net change in fund balance $ (32000 $ (3,200) 1575 % 1,625
FUND BALANCE:
Beginning of year (28)
End of year $ (1,603)
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City of Lemon Grove

Schedule of Revenues, Expenditures and Changes in Fund Balances - Budget and Actual
Safety Capital Purchases Capital Projects Fund

For the year ended June 30, 2016

Variance with
Final Budget
Budget Amounts Actual Positive
Original Final Amounts (Negative)

REVENUES:
Other % - % - % -8

Total revenues

EXPENDITURES:

Capital outlay . . »

Total expenditures - - -

Net change in fund balance % - % . - %

FUND BALANCE:

Beginning of year 180,000

End of year $ 180,000
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City of Lemon Grove

Schedule of Revenues, Expenditures and Changes in Fund Balances - Budget and Actual
Transportation Mitigation Special Revenue Fund

For the year ended June 30, 2016

Variance with

Final Budget
Budget Amounts Actual Positive
Original Final Amounts {MNegative)
REVENUES:
Intergovernmental $ 34000 $ 34000 $ 272581 % 238,581
Use of money and property . - 3,293 3,293
Total revenues 34,000 34,000 275,874 241,874
EXPENDITURES:
Capital outlay 34,000 34,000 - 34,000
Total expenditures 34,000 34,000 - 34,000
Net change in fund balance $ - B - 275874 % 275,874
FUND BALANCE:

Beginning of year

End of year $ 275,874
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INTERNAL SERVICE FUNDS

Internal Service Funds account for the financing of goods or services provided by one department or
agency to other departments or agencies of the government and to other government units, on a cost
reimbursement basis.

Self-Insured Workers' Compensation Fund accounts for the administration of the City's self-insured
Workers' Compensation Insurance Program.

Self-Insured General Liabilities Fund accounts for the administration of the City's General Liabilities
Insurance Program.
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City of Lemon Grove

Combining Statement of Net Position

All Internal Service Funds
June 30, 2016

ASSETS

Current assets:
Cash and investments

Accounts receivable
Total current assets

Noncurrent assets:

Restricted cash and investments
Total noncurrent assets

Total assets

LIABILITIES
Liabilities:
Current liabilities:

Claims payable, due within one year
Total current liabilities

Norncurrent liabilities:

Claims payable, due in more than one year
Total noncurrent liabilities

Total liabilities

NET POSITION
Unrestricted

Total net position

Self-Insured Self-Insured
Workers' Compensation General Liabilities
Fund Fund Total
$ 654,467 455,445 1,109,912
593 5479 6,072
655,060 460,924 1,115,984
25,000 25,000
25,000 " 25,000
680,060 460,924 1,140,984
50,000 50,000
50,000 50,000
43,460 481 43,941
43,460 481 43,941
43,460 50,481 93,941
636,600 410,443 1,047,043
% 636,600 410,443 1,047,043

110



City of Lemon Grove

Combining Statement of Revenues, Expenses and Changes in Net Position

All Internal Service Funds
For the year ended June 30, 2016

OPERATING REVENUES:
Other revenue

Total operating revenues

OPERATING EXPENSES:
Insurance and claims

Total operating expenses
OPERATING INCOME (LOSS)

NONOPERATING REVENUES EXPENSES:
Tnterest income

Total nonoperating revenues (expenses)

INCOME (LOSS) BEFORE TRANSFERS
Transfers out
Total transfers in (out)

Change in net position

NET POSITION:
Beginning of year

End of year

Self-Insured Self-Insured
Workers' Compensation General Liabilities
Fund Fund Total
$ 132639 $ 2,087 % 134,726
132,639 2,087 134,726
1,973 59,427 61,400
1,973 59,427 61,400
130,666 (567,340) 73,326
5,369 9,024 14,393
5,369 9,024 14,393
136,035 (48,316) 87,719
(25,000) (25,000)
(25,000) (25,000)
111,035 (48,316) 62,719
525,565 458,759 984,324
$ 636600 % 410443 % 1,047,043
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City of Lemon Grove
Combining Statement of Cash Flows
All Internal Service Funds

For the year ended June 30, 2016

Self-Insured Self-Insured
Workers' Compensation General Liabilities
Fund Fund Total
CASH FLOWS FROM OPERATING ACTIVITIES:
Cash received from user departments $ 132,070 % (3220 $ 128,850
Cash payments to suppliers for goods and services (134,408) (58,946) (193,354)
Net cash provided by (used in) operating activities (2,338) (62,166) (64,504)
CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES:
Transfers out (25,000) (25,000)
Net cash provided by (used in) noncapital financing activitie (25,000) (25,000)
CASH FLOWS FROM INVESTING ACTIVITIES:
Interest received 5,369 9,024 14,393
Net cash provided by investing activities 5,369 9,024 14,393
NET CHANGE IN CASH AND CASH EQUIVALENTS (21,969) (53,142) (75,111)
CASH AND CASH EQUIVALENTS -~ Beginning of year 701,436 508,587 1,210,023
CASH AND CASH EQUIVALENTS - End of year $ 679,467 % 455445 $ 1,134,912
FINANCIAL STATEMENT PRESENTATION:
Cash and investments % 654,467 $ 455445 % 1,109,912
Restricted cash and investments with fiscal agents 25,000 25,000
Total $ 679467 % 455,445 & 1,134,912
RECONCILIATION OF OPERATING INCOME TO NET
CASH PROVIDED BY OPERATING ACTIVITIES:
Operating income (loss} $ 130,666 % (57,340) $ 73,326
Adjustments to reconcile operating income (loss) to net
cash provided (used) by operating activities:
Changes in assets and liabilities:
Accounts receivable (569) (5,307) (5,876)
Claims payable (132,435) 481 (131,954)
Total adjustments (133,004) (4,826) (137,830)
Net cash provided by (used in) operating activities % (2,338) & (62,166) 5 (64,504)
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